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Peiping Kidnapping 


‘The kidnapping of Mr. Frank Poletti, Postal 
[Commissioner inthe Peiping area, a Russian 
lady and three servants, near i tombs, 
leasts an interesting light upon conditions pre- 
Valling in that area, especially when it is to 
be noted that the affair took place with'a » 
stone's throw of a Japanese garrison. ‘The 
contention has been repeatedly urged that the 
‘Japanese occupation of vast territories in China 

















isin only, and that a rifle shot away 
from a Japanese post conditions of disorder 
prevail. ‘This is all the more strange because 





the Japanese have been around Peiping ever 
since the commencement of the China Incident, 
Jand have certainly had sufficient time to 
Jorganize the forces of Jaw and order during 
the last seventeen months. At present it has 
Inot been reported as to who is responsible for 
this Iatest outrage. but it is to be assumed 
‘that it is the work of Chinese desperadoes, and 
not of the men who are still actively engaged 
in pursuing guerilla warfare against the 
Japanese. For the latter it may be said that, 
from all accounts which have come to hand, 
they maintain a high degree of discipline, and 
Iconcern themselves solely with the conduct of 
hostilities against the invaders. -Kidnappings 
fare by no means uncommon in China, nor even 
in Manchoukuo since the Japanese occupation 
‘of that area, but the fact ‘that they do occur 
[suggests that the Japanese control of the ari 

they claim to have occupied is not as complete 
‘as they would have the world at large believe. 
Reference was made in these columns only 
yesterday to the high degree of lawlessness in 
the mouth of the Yangize and on the very 
outskirts of ‘the International Settlement, and 
the conclusion is unavoidable that no matter 
Jwhat good Intentions provisional govern- 
‘ments which have been sct up may have they do 
anything but govern. Whatever may be the con- 
ditions prevailing around Peiping, conditions 
locally are perfectly well known, and the flour- 
Ishing pirateal gangs which are operating in the 
Yangize, and the illicit gambling hells which 
are causing so much uneasiness 10 the west 
‘of the Settlement are no eredit to the local 
government which is alleged to be functioning. 

















Pearl River Opened 


Within a very short time of the capture of 
Canton by the Japanese, the Pearl River has 

‘opened and the ‘first steamer was to 
Teave Hongkong for Canton on January. 11 
with a number of foreign passengers. ‘The 
sailing of this steamer, the Kinshan, has aroused 
hopes in Hongkong that it will be the prelude 
to further sailings and that the river will be 
re-opened to regular services between the two 
ports. This {- a step in the right direction and 
Hf it develops to the extent expected it means 
‘that the Japanese authorities have no intention 
fof obstructing commercial usage of this river 
‘and a beller opportunity exists to restore con- 
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tase Enclosed for the quarter 


December 31, 1998. 


Jditions in South China to what they were prior 
to Japanese military operations in that part 





Manna From Heaven 


BY SAPAJOU 


of the country. This reflects greatly 10 the 
credit of the Japanese who apparently have 
Fecognized the ‘rights of foreign vessels to ply 
fon the Pearl River, and more so in view of the 
fact that the commencement. of ~ operations 

inst Canton was marked with all sorts of 
dire bodings regarding Japanese intentions to 
Htreeze out Hongkong and’ isolate the Colony 
{from further mercantile dealings with the rest 
‘of South China. Unfortunately, no connection 
‘between Japanese action on the Pearl River 
‘and on the Yangtze River can be traced. A 
spokesman at Hongkong announced some time 
‘ago that the two rivers constituted entirely dif- 
ferent problems and the opening of the Pearl 
River, which would be based on local eiccum- 
stances and considerations, would not affect the 
Yangtze River where an important principle 
‘was involved. Events on the Yangtze’ coniirm 
this statement for the Japanese principle, at- 
tested by long experience of unreasonableness 
Jand discrimination against non-Japanese ship- 
ping, is one phase of Japanese aciivities in 
[China “which” ix not ‘misunderstood, ‘That 
Principle—if it may be termed so—is that the 
‘Yangtze will not be re-opened until Japanese 
business interests have obtained a predominant 
position amounting to complete control, and 
Until that has been achieved the plea of’ mili- 
tary necessity will be continually invoked 
notwithstanding the flagrant abuse of treaty 
rights which non-Japanese merchants ee com- 
led every day. It is unfortunate that this 
should be so but it might be borne in mind that 
when Tokyo’ spokesmen harp on that grossly 
overused word “insincerity” in their references 
to China and her leaders, they do not speak 
without knowledge. ‘They’ themselves are the 
greatest exponents. 
































Hankow's Troubles 


mess ix already over- 
the. commun 

Continue and there it no end in sight. Pract 

Sty Bolated in the henrt of "Central 

tity ‘communications blocked both, ways and 

'aystem of cconoimic pressure exerted. on 

uses’ structure. which ik feared. will" Tead 























to ultimate ‘by the Japan 
city is. sulle further privations. On 
Sunday, the electric power was suspended 





owing io the inability of the Hankow Light and 
Power Company to obtain coal, There are 
supplies a few miles from the city and not 











¥ery far up the Peiping-Hankow Railway are 
|the mines at Chiaolsi, but Hankow's situation 
is so chronic thatsthe principal source of 





power has been cut off and the eity subjected 
© further trials in the midst of winter be- 
feause of the failure of coal supplies in an area 
of plenty. It is Feported that the Japanese 
military authorities are keeping their promise 
to supply 1,000 tons a month, but here inter- 
venes a condition to which this journai has 
continually drawn attention. For some unex- 
plained reason, supplies from local sources 
re unavailable: but coal is not being imported 








‘owing to the fact that incoming ships are full 


mercial policy of Japan and the inconsistencies 
of Japanese oficial statements, this admissi 

of the real position at Hankow "which has 
Feached such a state as to cripple the prineipal 
public, utility, should leave no doubt regarding 
Japan's real ‘intentions. Admittedly, the cessa- 
tion of the power supply is not the fault of 
‘the Japanese, but the conditions whieh led 9 
it certainly have been created by the Japanese 
for the riew trade rush, the subject of constant 











denials, is proceeding’ on ‘such lines 26.10 
cause serious interference with normal com 
mural services as instanced by this grave 


situation, 


Rome Deadlock 


‘The deadlock which has been reached in the 
conversations at Rome between Mr. Chamber- 
lain and Signor Mussolini constitutes a serious 
Feverse so far as the former is concerned, and 
‘while it may not worsen existing conditions 
may dangerously delay thelr improvement, 
Until Mr. Chamberlain makes an official states 
ment ‘of what oecurred, there must be very 
considerable speculation’ as to what actually 








transpired. It ig quite certain however that 
ene, ané, perhaps, the main obstacle was 
Franco-Italian relations. Mr. Chamberlain's 


loyalty to his commitments to France preclude 
ing him from discussing this matter ‘with Tt 
Duce, thus emphasizing the solidarity existing 
between the two Powers. It is reported 
the two statesinen entered into no undertakiny 
land while the talks between the. (wo appear 
to have been frank and cordial, the fact that 
nothing substantial emerges from them. will 
naturally have ‘unhappy repercussions in 
Europe. On the face of it it would seem that 
the outstanding Franco-Halian problems. are 
ot incapable of solution, but conditions. being 
fas they are, it is desirable that the two nations 
should negotiate direct. ‘That cannat take 
place until a better atmosphere has been 
secured, and Malian Press campaigns against 
France ‘stopped. In the circumstances, there- 
Hore, it was impossible that the Four Power 
Conference whieh Signor Mustolini so earnestly 
desired could have been agreed upon, for 
lunless such a meeting were held. in conditions 
most conducive of success, far from assisting 
ina general settlement in Europe it might 
very well have Jed to further deterioration, 
JOne gratifying feature seems to be that no 
concessions have been wrested from Mr, Cham= 
beriain, ‘and that there is something in. the 
report ‘that the phrase “nothing for nothing” 
indicates the Anglo-French stand. If it is made 
clear that no further efforts at appeasement 
jean be made until both Italy and Germany give 
fevidence of a willingness to contribute thelr 
fair share towards it. some progress will have 
been’ mace. Neither’ Britain nor France can 
afford to buy off trouble, no matter what the 
Gictators may think, and the general firml 
Jup to which the deadlock at Rome bears ampl 
testimony, may in the long run prove a greater 
factor for peace than a more coneitiatory ate 
tude, 





























Anglo-Italian Talks 


While the Anglo-Italian conversations in 
Rome, between Mr. Chamberlain and Signor 
‘Mussolini, were not productive of substantial 
Fesults, they do not appear to have turned out 
the abject failure which it was at first thought 
fo be the case. Tt will be remembered that 
before Mr. Chamberlain reached Rome it was 
announced’ that ¢onerete results were not 
expected, and while to some that might be 
taken as preparing the world for ultimate 
failure, it must be remembered that on several 
points Mr. Chamberlain's activities were already 
circumscribed, while in others there never was 
any real hope of securing concessions from Maly. 
Thus on the Spanish question it was well known 
beforehand that nothing short of a Nationalist 
victory would satisfy Signor Mussolini, while 
‘on the subject of Franco-Iialian relations, French 
‘insistence that negotiations should only take 












place direct, and through no intermediary, made 
‘any chance ‘of achieving results in this connee- 
tion very slim. ‘The tone of the joint com> 





muniqué issued in Rome is on the whole satis- 
impression gained $s that If Mr, 

Chamberlain obtained no. Steiking results, he 
certainly did no harm. “What is of importance, 
however. is the remarkable anti-French outburst 
the int notably in. “Tevere.” 
this essay on the art of expectoration will 
be highly offensive to the Freneh is to be 
ied, but it is to be hoped that the typical 
Sense of humour will relegate such an 
outburst to. the-unimportanee it so patently 
deserves. “At the same time it must be con 
fessed that s0 long as incidents of this nature 
‘occur the establishment of a suitable almosphere 
in which France and Italy can negotiate for the 
settlement of outstanding problems willbe 
delayed, and in that delay is to be found causes 
for uneasiness. ‘That should not prevent Britain 
and Maly proceeding with the conclusion of 
those special conventions set forth in the Anglo- 
Malian Agreement of April last. The adjust- 
ment of mutual relations on the basis of that 
document is of the highest importance, and 
while Britain may be expected to stand solidly 
behind France in any dispute that might arise, 
until it does occur it is obviously the duty of 
all statesmen, giving more than mere lip-service 
to the ideals of peace, to seek in every way to 


























of merchandise and military supplies. In face 


restore the bonds of amity. 
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Chi on Verge of Soviet Paet 


Mr..Sun Fo Makes Interesting Disclosures in 
Speech at Chungking ; Russia’s Conditions 


N 


Chungking, Jan. 11. 


ANY interesting, and hitherto unpublished, details with regard 
to Sino-Soviet relations during the past two years were dis- 


closed by Mr. Sun Fo, President of the Legislative Yuan, in a 





speech delivered here on January 7. 





‘Mr. Sun Fo stated that 


‘Russia would agree to go to war with Japan on three conditions.” 


‘These, he said, were: 

Firstly. that the League of Nations 
enforced sanctions against Japan, 
and then Russia, as a member of the 
Leaxue, would carry out her oblign~ 
tions; 

‘Secondly, if the Leagve failed to 
‘enforce’ sanctions, then a common 
Understanding must be reached be 
(ween Britain, “America. ‘France and 
Russia for Joint action against Japan; 

Thitdly, If the powers failed to 
reach an’ understanding, then Russia 
could go to war against Japan only 
it Japan invaded Soviet territory. 


‘Three Proposals 

Mr, Sun Fo stated that when the 
then Soviet Ambassador in China, M. 
Bogomoloff, returned to China feom| 
Moscow prior to the outbreak of the 
Lukouchiao Incident, “he submitted 
three proposals: to the Chinese Gov- 
ernment. ‘These, said Mr, Sun Fo, 
‘were as” follows: 

‘That China should propore a con- 
vocation of Paclfie Peace Confer- 

"That China and Russia should sign 
 non-aggression pact; and 

‘That China and Russia should sign 
4 mutual assistance pact. 

After careful consideration, Mr. Sun 
Fo went on to say, the Chinese Gov~ 
ernment eame to the conclusion that 
the proposed Pacifle Peace Confer~ 
fence” would not be effective, since 
“Japan probably would not. parlicip- 
ate." "The proposed conference was 











inerefore automatically roped with 
the outbreak” of the Lukouehiao 
Ineident, 

‘The ‘Sino-Soviot_Non-Aggression 





Pact was concluded in August, 1937, 
Negotiations for a Sino-Soviet Mutual 
tance Pact were not opened, 
singe the conclusion of such a Pact 
before, ‘and after. the outbreak of 
hostilities was an entirely different 
matter, 











Different Conditions 

‘The conclusion of such n Pact prior 
to the Lukouchiao Incident might 
have prevented war, but its conclu 
sion at this moment would immediate 
Jy oblige Russia to go to war against 
Japan. 

‘With European tension on the 
inerease during the past year, Russia 
was unable {o yo (0 war on both 
fronts, and was forced to adopt a less 
positive polly In the Far Bast, re- 
strieting ‘her assistance to China to 
merely moral, diplomatic and mat 
rial assistance, 

Elueidating his conviction of an 
ultimate Chinese vietory. Me. Sun Fo, 
declared that the total strength of 
the Chinese army at the time of the 
Lukouehiao Theident was only 1,000, 
000 men, but “its present strength tas 
bboen increased to 240 divisions.” 

‘AL the time of the fighting around 
Shanghai, he ‘stated, ‘Chinese and 
Japanese’ casualties were in a ratio 
of five to one rospectively: at the 
time of the “Hsuehow fighting. the 
ratio was reduced to three to one: in 
the ‘Yangtze fghting. the ratio was 
nearly equal, while in the North 
China guerilla warfare, the ratio, was 
nearly equal, while in the North 
China querilla warfare, the ratio was 
becoming one to three in favour of 
the Chinese. 

in Shansi, Mr. Sun Fo elaimed, the 
ratio stood at one to 14M in favour 
Of the Chinese.—Reuter. 

“Intrigues" Criticized 
‘Tokyo, Jan, 11 

Abandonment by third-party Powers 

of thelr “intrigues” designed to assist 











adjustment of the relations of Japan 


With: the nations of the West, the 
“Hochi “Shimbun.” a, popular ‘daily 





Co-operation with Japan 
‘sacred “task” of building-up 
order in East Asia was also set forth 
fs a sine qua nou for a Far Eastern 
‘appeasement by the “daily in an 
editorial entitled “The Future of For= 
Concessions in China.” 
‘Pending issues between Japan and 
the Powers, the newspaper said, 
closely related to problems im 
the International Settlement in Shang- 
‘concessions, the 
Mabitime Customs, and the Shanghai 
‘Municipal Couneti, "whieh are "all 
Uesigned to violate China's sovereignty. 
dy. placing ‘her on sacrifice” at. the 
mercy of the Powers imperiatistle 
exploitation. 
Sincerity Wanted. 

"So long as a ray of hope is dawn~ 
Ing in China along the lines projected 
for the building-up of a new East 























JAsia. it is natural that the third 





Powers should madity such “wnjus 
Jaabie systems and display sincerity 


fn extending their co-operation to the 
[proposed establishment of a new order | 
in this part of the world,” the “Hoehi” 
declared. 

“The editorial did not deny that since| 
the outbreak of the hostilities, Japan's 
policies as well as her military” opera 
ions “had ‘caused friction with the 
Powers. 

“But this was not brought about 
intentionally ‘by. Japan, who. intends 
Ineither to hamper the ordinary. re~ 
ations between the foreign Powers 





Jand” China, nor disregard foreign 
Frights in China." the newspaper 
declared. 


Strategical Requirements 

Enumerating various issues involv- 
ing third-party Powers, | including| 
[Great Britain. and the United States | 
the “Hoehi” declared that some of 
these problems could not be. solved 
in compliance with the requests. of 
the ‘thitd party Powers because of 
strategieal requirements, 

‘The dally, however, conceded that! 
there was room left for reconsidera- 
tion by Japan regarding other issues. 

“IC it is true that the  Hiranuma 
[cabinet intends to settle such pending 
issues involving third party Power 

tS and interests In China one by 
Jone,” the "Hocht” remarked, "it should 
be ‘done in such a prudent way so 
as to contribute towards the removal 
Jor a moderation of il-fecling, without 
feonftieling with the fundamental prin- 
tiple of bullding-up a new order in 
East. Asia or hindering our military| 
operations:"—Domei. 

China's Dilemma 
Shonghal, Jan. 12. 

China is impaling herscif on the’ 
two horns of a dilemma by her ever~ 
growing dependence upon third| 
Powers. and by her leanings toward 
the Communist clement within the 
Kuomintang, a frequent, contributor, | 

i 























[who signs himself “the Yangtze Her- 
mit” claimed in an article published 
in the "Shanghal Mainichi” of Monday | 





ning. January 9. 
‘Third Powers are now supporting] 
JChina, not because they feel any great 
ftove for her, but because they’ alm 
Jat protecting and enlarging their 
rights and interests in China, he con-| 
tended. ‘The increasing tendency of| 
the. Nationalisy Government. to. swing| 
to the left damages the "assist China” 
poliey: of thied Powers ane will turn 
out to be contradictory when it 
reaches a certain point, he asserted. 

Chinese diplomatic activities sine 
the outbreak of hostilities have been | 
key-noted by appeals “for foreign 
assistance, as evidenced by the re-| 
solutions ‘passed by the Nationalist 
Government and various civilian or- 
ganizations, as well as editorials in 
tike Chinese papers, he added. 

Retreat to Interior 

Due to the collapse in rapid succes 
sion of Chinese economic centres the 
[Nationalist Government. has been 
Jobliged to recede further into the! 
interior’ where China now must de- 
pend upon foreign sid for military’ 
foods and funds for the continuation 
Of her resistance, Whichever way’ 
Jshe may turn, China is doomed, he 
forecast, becatise her need to lean to| 
the Teit has been demonstrated by the 
Maison between the Nationalist Gov- 
Jerument and the Communist party’ 
since the outbreak of the conflict. 

‘This conflict of necessities has placed 
not dniy China but third Party Powers, 
‘at_erossroads, 

‘The withdrawal of support by the 
Jdemocratie countries, which are aiding 
{the Nationalist. Government, if the, 
Kuomintang accelerates its swing to| 
the Teft is a foregone conclusion, the 
Jarticle ‘insisted. This wollld leave 
Jonly the Soviet Union as an effective] 
jaid. Such a development, the Hermit 
Gelieves, would not be favourable to| 
the interests of China from the stand-| 
point of her foreign relations.—Domel.| 

















‘Tue Sth Plenary Session of the 
Central Executive Committee of the 
‘Kuomintang, which was postponed | 
recently. is now 10 be convened i 
Chunging on January “20, says a 
Hongkong message to the “Sin Wan| 
Pao.” Members of the Central Gov- 
ernment in Hongkong. including. 
Messrs. Teng Tsing-yang, Tsui Kwang 
hsiu. Co Yiechun, Chu Fang-pu, Hu 
Wen-tsan, and others, have left the| 
Colony and are now en route for| 
Chungking to participate at the 














plenary session. 


Wang Ching-wei 
Said Defeatist 
Chungking. Jan, 


cireles ‘here are” with 
‘on Mr. Wang. 


Omtciat 
holding comment 
Chingswe's message published in. 
Hongkong lastnight. pending the 
receipt of the full text. 

Moreover. itis not yet known! 

whether any oficial comment will be| 
made on the subject at all since the| 
Chinese Government \ has "already | 
clarified its" views, in a statement 
published on New Year's Day. in| 
Which a denunciation of Mr. Wang 
Ching-wel's  so-ealled “peace move- 
‘ment™ as completely. violating Party’ 
discipline, ‘was contained. 
* Reuter. however, is authoritatively 
informed that Mr.’ Wang Ching-wel's 
Jusrertion that Gen. Chiang Kai-shek 
had accepted Japan's terms prior to| 
the fall of Nanking, ‘through — the| 
intermediary of the” German Am-| 
bassador, 25 a basis for negotiation, 
is entirely’ incorrect. 

It ts pointed out that Japan's terms| 
were so indefinite that the Chinese 
auhorities requested further clarifies. 
lon.” This step, It is asserted, cannot 
bbe interpreted ‘as an acceptance of 
the terms as n basis for negotiation. 

‘Sinee subsequently Japan altered | 
the terms. it is stated, the General-| 
Isimo never bothered to take the| 
malter up again. 


Always a Defeatist 
Concerning the contention that 
British, American. and French assist~ 
‘ance cannot affect ‘the outcome of 
the hostilities, it is pointed out here| 
that Mr. Wage Ching-wei has always 
been a defeatist. Ever since the! 
outbreak of the Sino-Japanese hosti 
fies, it is elaimed, he has persistent- 
ly. maintained a pessimistic attitude| 
towards the future of Chinese resist- 

‘Mr. Wang Ching-wei's defeatist| 
attitude, itis stated, has ‘aroused 
‘Very keen resentment among Chinese 
commanders inthe felé Some of 
them are said’ (o be demanding Wi 
‘arrest and execution. 

High Chinese authorities, however, 
are reported to be suppressing the 
more violent ‘elegrams Issued by: 
certain commanders as. they still be- 
Tieve that Mtr. Wang Ching-vel may 
eventually repudiate his peace pro- 


osals. 

it is believed here that Mr. Wang 
Ching-wei will never attempt actual= 
Ty to negotiate with the Japanese or 
to Join a puppet regime established 
by them.—Reuter. 

Leaves anol Seclusion 
Hanoi, Jan. 10. 

Believed to be preparing to leave 
Indo-China soon, ‘Mr. Wang Ching- 
‘wei, dismissed Depuly Chief Execu- 
tive of the Chinese Nationalist Party, | 
suddenly ended his stay at the Hotel 
Cascade d'Argent at ‘Tham Dao, a) 
summer resort 78 kilometres from! 
Hanoi, at § o'clock yesterday afler- 
‘noon. Domel learned on good author- 
iy here today. 

‘Disguised a a middle-class Chinese! 
‘business man, Mr. Wang, escorted by 
two friends aeting ax bodyguards, left 
the hotel where he had been staying 
since is arrival in Indo-China on 
December 16 for an unknown dest 
nation. A Chinese woman, described 
by eye-witnesses of the departure as} 
not boing Mrs, Wang. brought up the 
rear. Mr. Wang's party now is un-| 
[derstood to consist of eight persons, 
two or whom arrived in Hanoi re- 
cently. A 

Tnlerest among local Chinese in the! 
movements of Mr. Wang showed a 
marked inereace since the publication 
fon Sunday of his message to the 
[Chunking authorities. supplementing 
his earlier appeal to Gen. Chiang Kal 
shel. Many are approaching Japan-| 
fese sources with the intention of 
ascertaining the prospective activities 
fof the Chinese politician —Domei. 


Going to Hongkong 
Hanoi, Jan 11. 

Mr. Wang Ching-wel, “dismissed 
Deputy Chief Executive of the Chi- 
nese Nationalist Party, will leave 
Thde-China . soon for ‘Hopson. 
Domei learned on ood authority 
here today. Earlier plans provided 
for a visit to Europe. 

in the immediate entourage of Mr. 
Wang. now comprising eight persons, 
it was ascertained today, are Mr. 
Chou” Fuchai, discharged acting 
Girector of propaganda of the Central 
Kuomintang: “Mr. Chen Li-fa, one 
‘of the two Chen brothers who layed 
[4 major part in the Nationalist Party, 
‘and Mr. Tseng Chung-ming, a close 
follower of Mr. Wang and one-time 
Vice-Minister of Communications — 
Domei. 



































Cheng Li-fa in Chungking 
Chungking, Jan. 11. 

Rumours that Mr. Chen Lifu, the! 
[Minister of Education, had proceeded 
to Hongkong, out of ‘sympathy with 
Mr. Wang Ching-wel, were absolute- 
ly untrue, declared a spokesman for 
the Central Government today. itr. 
[Chen, the spokesman declared, hak 
not ‘even Jeft his home, where hs| 
ig iit with influenza.” 

Likewise, he declared, stories that 














General Hw Pei-keng, ‘head of the 


Rome Talks Vital to 
China’s Fate 


The 
Neville 
Minister, 
presont. session of the American 
Congress, are being closely followed 
by ‘Chinese Government circles here. 
‘Whether Great Britain and the 
United States will be able to present 
Ja united front to check the Japanese 
Jonsiaught in China will be determined, 
‘well-informed quarters here believe, 
bby developments in the next fornight. 
‘Although she is alarmed by Japan- 
jexe discrimination against” British 
interests inthe For’ East. Great 
Britain, Chinese circles here feel, 
jeatnot take positive action in China 
unless the ‘European situation Is 
‘stabilized. ‘Mr. Chamberlain's visit to 
they 
Hlempt. by Great Britain to ease the 
resent Franco-ltalian tension over 
[Tunis and Corsica. It Rome refuses 
to compromise, these eircles fear that 
Js European war will be. inevitable, 
fas Prange Is not expected to yield, 
Lendon Aliltude Hardens 
‘A European war, they say. will be 
most unfavourable to China, since 
JGreat ‘Britain and France must, for 
the time being, ignore the Far East, 
Its belicved. here, however. that 
‘Signor Mussolini is only trying 
lbergain for better’ consideration of 
his claims in connection with the 
‘Suez Canal and the Mediterranean. 
If this proves to be the case, in- 
fermed Chinese circles are of the 
opinion that the Rome conversations 
will result in easing the tension and 
also enable Great Britain and France 
te turn thelr attention to the Far 
Bust. 
Turning to America. these circles 





Chamberlain, 
is to have in Home, and the 


British. Prime 











state that the present session of 
Congress. is most important from the 
viewpoint — of Chinese interests, 


President Roosevelt, they declare, is 
lundoubtedly in favour of the dem= 
lecracies adopting firm, united 
measures in the Far East, and also 
‘wishes to revise the Neutrality Act. 
JOpposition to his policy. however, 
hey say, is already showing signs 
Jof_ much activity. 

‘Commenting on the international 
situation, the “Central Daily News,” 
foficial organ of the Chinese National 
Government, declares: 

“Chinese diplomats must now re- 
Jdcuble thelr” efforts to swing the 
International situation in favour of 
China. ‘They cannot afford a policy 
Jor. ‘wait and see: for international 
developments never “happen purely 
oy” aceident."—Reuter. 








Kuomintang Sessions 


Important 
Chungking, Jon, 12 

Great importance it being stiached 
by’ Chinese circles to the forthcoming 
Plenary seston. of he aeminiang 

cafly. in view vot Mr.” Wan 
Ehingewers. “detection” whieh obs 
ously” necessitates certan amount 
ot readjustment in the  Kuomintans 
Sram te Goverment, Pox Pres 
ously oceu 3 astoclate. 0 
Mire Wang: Ching-wel will now ‘have 
to. be filled. 

‘acmbors of the Central Executive 
land ‘Central Supervisory committees 
fre arriving in ‘Chungking dally for 
the “session. ‘which was. orginally 
scheduled to begin ‘on December” 15 
jeut was postponed for various. rea> 








sons. 

“Although official information is not 
yet fortheoming, it is persistently re 
ported that General Chang Chun and 
General Chen Chen will be offered 
important posts—Reute 











[Atiitary Intelligence Department 
‘been dismissed owing to his sympathy 
with Me. Wang Ching-wei were “ul 
{erly ridiculous"—Reuter. 


Execution Demanded 
Chungking, Jan, 11. 

‘Telegrams issued here “yesterday 
from General Li Tsung-jen and Gen- 
feral Pai Chung-hsi (iwangsi_ lead- 
fers), and General Chang Fa-kwei 
‘end’ General Yu Han-mou (Kwang 
tung commanders) urging the Chic 
nese Government to issue an order 














for the “arrest and execution of Mr. 
Wang! Ching-wel."—Reuler, 
Not « Traitor 
Hongkong, Jan. 13. 





Mr. Chen Li-yu, influential leader 
‘of the Kuomintang, protested to the 
Nationalist regime's. press | bureau 
wainst the use of the word “traitor” 
in reference to Mr. Wang Ching-wel 
by ‘the “Shin Hwa Daily,” organ of, 
the Chinese Communist Party. ac- 
cording to reports from Chungking. 
Dome 








‘Wang Denounced 
‘Chungking, Jan. 14. 

‘The local representative of Gen- 

eral Yon Hsi-shan, the Shansi leader, 


hhis peace move and pledging full 









Far East Fate in 
British Hands 


Chungking, Jan. 13. 

“It lies in Great Britain's hands at 
present to decide the fate of China, 
‘and the future of the Pacifie”” au- 
thoritative Chinese clreles informed 
Reuter today, expressing the hope 
that Britain and America would not 
lose sight of the need for prompt 
action in the Far East, while engaged 
in setting European problems. 

‘It China's cause is considered 
worthy of support.” these quarters 
added, “it should be given without 
delayhe gives twice who gives 
auiekay.* 

Support of China's curreney, they 
declared. was the frst requisite, alter 
which other means of positive setion 
should ‘follow without’ delay. The 
present moment, when there’ was 
ull in the hostilities, was a. critical 
period. when future “events were 
hhanging in the balanee, “and action 
was more likely to be effective than 

China, however, was showing no 
stuns al present of ‘an "Impending 
weakness in her powers of resistance, 
they added. 

Procrastination Dangerous 

No one. these circles continued, 
doubted the yood intentions of the 
democracies, but the latter should be 
‘warned of the dangers of procrastina- 
ton, if they seriously Intended to In- 
uence Far Eastern events, 

Great Britain's prestige’ in 














China 


had recently risen more than her, 


actual assistance to China. warranted, 
find it was now for the democracies 
to implement thelr’ promises— 
‘especially 0. since” Ameren had 
plainly ‘revealed that sho was in 
favour of a strong line of action, 
“Don't fet us see the Anglo: 
American debacle over Momehurla re- 
peated.” he coneluded.—Reuter, 











Kuomintang Conference 
In Chungking 


Chungking, Jon, 12. 

‘Many important Chinese political 
fand military feaders are arriving in 
Chungking daily from all parts of 
China to attend the fortheoming 
plenary session of the Central Execs 
tive and Central Supervisory com: 
‘mittees of the Kuomintang, which, 
i I understood, is scheduled to open, 
on January 20, 

‘The meeting was originally 
‘scheduled to open on December 18, but 
was postponed on account of the in- 
ability of delegates to arrive here 
in time, Great. significance is ate 
tached to the forthcoming conference, 
‘especially in view of the peace move 
‘made by Mr. Wang Ching-wei, who, as 
doputy ‘chief executive of the Kuo- 
‘mintang, was second in rank only to 
General’ Chiang Kai-shek Reuter, 














Officials Ordered to 
Stick to Jobs 


Shanghai, Jan. 13. 

According to Chinese evening re 
ports yesterday the National Govern- 
‘ment “in Chungking has issued. an 
order “forbidding any” ‘Kuomintang 
ificial to remain in” Shanghai "of 
‘ongkong without doing any work 
fo whieh. ho is oMcially appointed. 
The order is said {0 have required 
earest courts to punish disobedient 
‘fficials. It would appear that Chi- 
ese authorities are’ discouraging 
ciicials to idle away, hele time in 














es where few offlial duties ‘can 
carried out, It is. interesting to 
ote that coincident with this order 





‘another order. from Chungking  re- 
‘minding ‘offcials that a previous 
‘order forbidding offcials to dance in 
cabarets which are mostly’ found in 
Shanghai and Hongkong ‘still holds 
‘yo0d. ‘The latter order was also pub: 
lished by Chinese evening papers 
huere yesterday, 








Kwangtung Political 
Changes Made 


Chungking, Jan, 12, 

Important changes in the political 
and military administrations of 
‘Kwangtung Provinee, including the 
abolition of the headquarters of the 
Paeifcation Commissioner, which 
post hasbeen held by General Yu 
Han-mou, are reported” in Chinese 
dispatches" Feeeived trom South 
China today. 

‘The Military Affairs Commission of 
Kwanglung, the reporls declare, will 
hereafter be placed under the ‘com- 
plete control of General Chang Fah- 
Kewei,  Commander-in-Chiet of the 
Chinese forces in Kwanglung, with 
General Yu" Han-mou as Deputy 
Commander—Reuter. 














‘Tur new Chinese Minister to Po 
ind, Dr. Wang King-kie, presented 
‘credentials to the Polish Presi- 
Dr. Ignace Moscicki, on Wed- 
hesday. “The Vico-Minister for For 








support forthe Generalissimo — 


Reproduced with permission of the copyright owner. Further reproduction prohibited without permission. 


feign Affairs, Mf. Jean Szembeck, was 
present at the ceremon; 
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. MR. ANTHONY EDEN SURVEYS A BRAVE NEW WORLD 


(Some extremely hypothetical observations at the National Association of Manufacturers’ 
Dinner at the Waldorf-Astoria, New York, on December 10.) 








“his is my frst visit to America and 1 am certainly impressed. But ‘The Empire State Building 102 stories! X thought these things were 

they talk so much. I thought I was invited here to do the talking. just photographie effects. Must speak to the LCC, about them. ‘They 

What was the subject? Ob, yes, Democracy ...... Well, it is a safe used to say that we, at the Foreign Office, had our heads in the clouds. 

opie, We mangled it somewhat in Burope, but the Americans seem T wonder. Anyhow, we don't have lifiepardon—clevators and my 
to believe in it” old seat was comfortable.” 
















“Gome American said what his country needed was a good ten-cent “Chicken gumbo soup? That sounds good. Must ask my wife to tell 
cigar, ‘Thank goodness, X brought my own Virginias. Talking about the cook to serve it a ardinge Street. But why on earth do they 
Virginia (or is it Maryland?) I must pop down there and see how put mayonnaise on fruit salad? Quaint idea, When I go to Wai 
they like the old reprobate, Sir Robert Eden. Awful nuisance having T must ask the President about this new Deal business. I don 





him around, But this Democracy business. ..... ‘understand the implication.” 


IN PEKING TODAY 


On December 26 last, General Sugiyama, Commander of the Japanese 
: Forces in North China, gave a reception to foreign journalists in 
; OPEN ao tem 2 Peking. Ia the photograph. General Sugiyama is een on the left, 
: Sais teeeaparen Sa iausaiin  Sleatacd aivech Taleo ee while next to him is Lt.-Col, Hiraoka, military spokesman to the 
‘Morrison Street, one of th Shosoughares ot Peking, sssumes 8 Japanese ampect, Amo every ee ae 
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The World’s Wit and Humour 


























“Lynchburg Neves” lowiaey 
“Boy, do I have headaches!" 





‘Lynehburg 


(An American comment on Nazi interest in the 
Ukraine.) 








To 
‘L wish we hadn't got married during that lamp sale ! 

















“New York New York “New Yorker New York 


spat 
If Dadam could only see it “You mean you'd just sit there even if Japan, and Germany and Italy 


‘Tur Staowoen Ann 





Baltimore 


invaded us in a body?" Suowie Derpare Stoxs oF Lire 
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the case then the peace structure which Mr. 
Chamberlain is sceking to erect will be based 
upon the most unsubstantial of foundations. 
"To accept such a doctrine would mean the 
extension of the doctrine of rebus sie 
stantibus to most unusual lengths, would 
import into international relationships a de 
xree of impermanence which in the long 
run would be even more intolerable than 
the present unhappy condition, and com= 
pletely destroy the one remaining belief 
that in international good faith is to be 
found the solution of present problems. If 
the attitude of nations to their commitments 
is to be as often changed as the phases of 
the moon there ean, obviously, be no 
stability, and without stability there ean be 
ho progress towards an enduring peace, for 
what may be a satisfactory solution of a 
problem today might be completely un- 
satisfactory tomorrow. Nevertheless it 
probably just as well that the  pronounee- 
ment should have been made when it was 
for it should serve to put Mr. Chamberlain 
fon his guard in connection with the con- 
cessions which he may be prepared to make 
in the furtherance of his own poliey. Ob- 
viously if he is to make those financial and 
economie concessions which it is reported 
are in contemplation, he might, having made 
it Italy 
ng conditions have again changed 
later refuse to honour whatever 











might 
obligations she may be perstiaded to enter 


into in reciprocation. It is not suggested 
for one*moment that she would, but the 
adoption of the German doctrine would de- 
finitely suggest the possibility, “Firm reali 
ties” have to exist somewhere, for if not 
there ean be no peace, and this attempt to 
enunciate what seems’ to be a doctrine of 
diplomatic relativity cannot be accepted by 
any who look forward to the ultimate settle~ 
ment of the many problems whieh aMict 
the world, 

‘The report that Mr. Chamberlain will sug- 
est to Signor Mussolini mediation in. the 
‘Spanish Civil War with the idea of restoring 
the, monarehy with Don Juan, ex-King 
Alfonso’s youngest son as king is an interest 
ing one. “Ex-King Alfonso himself has ex~ 
pressed his willingness to return to Spain as 
ruler should he be invited, which indicates 
that he fs still not without some hopes that 
he, oF his family will one day regain their 
former estate, Whether Don Juan would 
accept stich an offer to the exclusion of his 
father is naturally open to some doubt, but 
there is litle reason to believe that in Europe 
uenerally, and in a large part of Spain the 
restoration of the monarehy would prove) 
popular. Tt has to be remembered on the 
other hand that that sentiment which forced 
the original abdication has not died out, 
though there are probably very “many 
Spaniards, realizing the hard time through 
which thelr country has passed since the 
establishment of the republic, who would 
‘welcome a monarchy based nol upon the old 
conceptions, but assuming a nature more in’ 
keeping with the progress of political thought 
inthe country. ‘Thus a constitutionally 
limited monarchy might, in the circumstances, 
bbe the best thing for Spain, and bring to it 
period of peace in which the very necessary 
work of rehabilitation might be prosecuted 
to success. ‘There is some hope that such 
scheme might find favour in the eyes of I! 
Duce, for the latter in 1934 was reported as 
having expressed himself as favouring the 
replacement of the republie by a regency 
which might pave the way for_a complete 
restoration of the monarchy. ‘That such 
proposal has received enthusiastic support in 
Britain is perfectly comprehensible. The 
fact that the British and Spanish royal 
families are related might have a very 
profound effeet upon future Anglo-Spanish 
relations, and modify what would at present 
appear to be future tendencies. That, how- 
ever, may operate against the seheme in the 
eyes of the Dictator states, for no matter 
what they may have said ‘in the past the 
doctrine of “infirm realities" permits of the 
conclusion that their intention is to wield 
paramount influence in the new government 
which it is sought to set up. 





















































S.M.C. INCREASES 


Jan. 


‘The full significance of the, notification 
published in “the Municipal ‘Gazett 
December 30 last was made quite plain by 
the report which appeared in these columns 
yesterday. A very handsome New Year's 
present has been given to certain sections of 
the municipal service, and it is to be. hoped 
that those members of the Staff Committee 
ind the Couneil responsible for passing this! 
change have behaved with the same generosity 
towards their own employees. ‘That there 
should have been provision made for all 
‘municipal servants to meet the increased cost 
of living will be gecepted as just and equit- 
able, in view of the prevailing circuinstances, 
but ‘the other increases at such a time ag 
this will require more than a little justifiea~ 
tion, What in effect has happened is that 
lun exchange’ adjustment has. been effected, 
which in faet places Class “A” employees on 




































means clear,—inereases some salaries by 
109 per cent. and others by 66 per cent. 
Ever since the publication of the notification 
there have been rumblings of discontent in 
the municipal service. On the face of it 
those best able to meet the increased cost| 
of living out of their ordinary salaries have| 
been given the biggest increases, while the| 
smaller employee receives only’ just about] 
enough to cover the extra cost of food. That 
this will be severely eriticized may be taken 
for granted. The arrangement has no quality 
Of justice about it, and all the talk in the| 
world of pivotal appointments about which 
‘Shanghai, tike the musie, appears to go round 
‘and round will not gloss over the fact that 
the Couneil has been behaving with a 
generosity which verges on prodigality. 
Indeed it will make the ordinary man in 
the strect, enduring present hard times as 
bbest he can, wonder with what degree of 
a sense of responsibility the Munleipal 
‘Council is handling the affairs of the rate- 
payers. 

The general effect of these new provisions 
is that the men already drawing their salar- 
jes in thousands of dollars will have them 
doubled in some cases, or increased by 66 
er cent. in others, while the rest will have 
received a meagre 15 per cent, increase, 
which in effect does no more than restore 
the cuts which were effected just prior to 
the outbreak of the China Incident. It may. 
be readily believed that the old excuses 
about people having sterling commitments 
At home will be trotted out. But the senior 
municipal servants are not the only people 
in Shanghai who are: so placed. People 
whose trade has been reduced to a minimum 
have still to poy their rates, and watch 
them being dissipated in a manner which 
must give them grave concern, What has 
happened is that these privileged officials 
are being given a wider margin for saving, 
for it is idle to contend that they 
were unable to live on the lesser sums 
given them before this new arrangement 
was made. No one will for one mo- 
ment quibble with the statement that the 
offices involved are “such that the SAC. 
naturally had to engage men who by train~ 
ing, experience and ability were of the 
highest order, and who in commercial life 
would command salaries which compared 
very favourably with those paid by the 
municipality.” Any officials who can por= 
suade a body of business men not only to 
wipe out the usual lag between the rite in 
the cost of living and salary increases but 
also to anticipate the future, as has becn 
done by the adoption of the 7d. rate as the 
Immediate low, deserve everything they can 
ket. They are undoubtedly men of very 
considerable ability, and would in all prob- 
ability by reason of their adroitness succeed 
In commanding those high salaries men- 
tioned in the above passage. The cynic will 
doubtless add that they are men who missed 
their vocation by joining the municipal ser- 
viee and should have been able to do much 
better elsewhere. In any event valuable 
as their services admittedly are, the question 
‘must naturally arise as to whether Shanghai 
is not likely to find them much too costly 
if adjustments such as these are every now 
and then to be made. 

Nor does the matter stop there, In the 
absence of specific information itis to be 
assumed that these vas:ly-inezeased salaries 
Will entail similarly increased contributions 
to the superannuation fund, and if this is 
indeed the ease, these very fortunate officials 
will be able to sco their savings in this 
connection swell with wonderful rapidity, 
nother addition to the nice little bill which 
the ratepayers are being called upon to meet. 
Serious as this aspect of the matter is, there 
is even a graver one. ‘That is to be found 
in the wide gulf which has now been 
created between the highest and lowest paid 
grades of the municipal service. Attempts 
which have been made’ in the past to 
establish some equitable ratio between the 
salaries of the various grades of employees 
have been completely negatived. That may 
bbe confidently expected to breed discontent, 
of which rumours are already current. It 
is inevitable that this should be the case, 
for the impression is ereated that there has 
been discrimination exercised in favour of 
the already well paid, and against those 
whose “services have’ not in the past 
secured such high remuneration. To throw 
a sop of 15 per cent. to one class of servant 
und bestow. upon another an emolument 
inereased by 100 per cent. may mean a 
difference of mere $60 to one, and some 
thousands a month to another. ‘If there is 

y rhyme or reason to be found in such 
a proceeding, it must be of that type which 
characterized a very well-known tea party, 
attended by a celebrated hatter. The 
question. arises as to where this sort of thing 
is going to stop. Is it to be believed that with 
another fall in exchange, if unfortunately 
that comes about, another anticipatory low 
will be fixed? On the face of things this 
‘appears to be the case and the unhappy 
ratepayer is the one who will have to foot 
the bill. One thing is quite apparent. The 
interests of the people who have to find the 
money with which to administer the affairs 























what are practically sterling contracts, and 
the cdjustment to mect a fall in exchange 
not lower than 7d.—why that figure should 
be uecepted at the present, time, when 
exchange Is considerably higher is’ by ng 


of this Settlement cannot have been very 
carefully considered, and while this reckless 
piece of generosity cannot be called a 
‘good piece of business, from a political point 
of view it is worse than a crime—it is a 
blunder. ° 








THE S.M.C’s STATEMENT 
Jan, 16. 
‘The statement on the subject of the in- 
creased pay of certain Municipal employees, 
issued yesterday serves to clear up two mis- 
apprehensions (1) that the — maximum 
Increases at an 8d, dollar will only amount 
to 60 per cent. and not 100 per cent. as 
was originally believed, and (2) that thero 
will be no increase in the superannuation 
fund. Apart from that there is nothing to 
counter the comments which have.appeared 
in this column. They remain exactly the 
same, reinforeed with the greater amount of 
information available. ‘The main objection, 
that certain high officialsare thus placed upon 
a sterling basis so far as the whole of their 
pay is concerned still remains, with all the 
‘objections which have been levelled against 
it; the wide divergence between the highest 
‘and lowest salaries in the municipal service 
is only reduced, and, when the whole sub- 
Ject is considered in the light of the new 
information, the only fact which emerges is 
that the proposed increase is nol like the 
servant girl's baby “only a little one, mum.” 
but merely somewhat smaller than’ was at 
first believed. Issue must be taken with the 
passage in the yesterday's statement 
“Prior to the recent decisions, the low limit 
for exchange adjustment in respect of these 
employees (Class “A") was 10!6d. to the 
dollar. The effect of this was that these em- 
Ployees were not receiving the exchange 
‘Adjustment which it was intended they should 
Feceive and which Members of Council felt 
they were impliedly promised at the time that 
pay reductions were introduced on the recom- 
mendation of the Staff Economy Committee of 
1996." 
‘There were no such implied promises, as 
reference to the Municipal Gazette for tt 
year on pages 394 and 403 will clearly 
Prove. Under the heading of “Exchange 
adjustment” the Staff Economy Committee 
recommended :—~ 
We recomimend that for the vast majority of 
Council Employees salaries shall be fixed in 
dollars and exchange adjustment be abolished, 
We appreciate, however, that for a limited 
number of employees whom it is essential to 
engage from abroad for professional and 
echnical posts or key positions, some link 
with the employee's national currency must 
be preserved in order that such men may be 
attracted to the Counell’s service. We, there- 
fore, recommend that for a limited number 
Gust “over. ninety as scompared with the 
present 857) of “A” Class posts exchange 
Adjustments shall be preserved. The effect 
of this recommendation is that. Repatriation 
Pay (one-seventh of the new basle pay) of 
“A Class saleries will be adjusted as exchange 
‘ficctuates ik accordance with the scale set ont 
in Appendix B of this report. 
Appendix B, page 403 reads 
‘The Salaries of al! Class "A" foréign em- 
ployees shall be defined as consisting of six- 
Sevenths pay and one-seventh repatriation pay 
the latter being subject to adjustment in 
accordance with the following, movements in 
exchange and not issuable to employees. 
Serving under Class “L" Conditions of service 









































In the event of sterling exchange being 
11444, oF under, repatriation poy be inereased 
by S81 per cent. 

‘There is ‘the evidence that there were no 
implied promises, but instead avery 
definite limitation of the application of 
the principle of exchange adjustment to 
the Repatriation Pay.’ Some 760 “A” Class 
‘employees were deprived of any exchange 
‘adjustment whatever, and the balance 
limited in the manner shown above. If, 
between the issuance of that report and the 
present, a new policy in this regard has 
been adopted, it would merely mean that’ 
the work of just another Committee has 
been thrown overboard. If it is still in ex- 
istence it should be the guiding principle by 
which municipal salaries should be governed. 
‘The ratepayers certainly will not consent 
to the Council having both sides of the 
argument, nor to the idea that documents 
such as this only hold good until the officials 
of the Council can persuade it to change 
them. In this connection it is to be noted 
that the statement issued by the Council con- 
tains the following -— 

“The salaries of “A” Class employees have 

for many years past been related to sterling 

in respect of one-third of their salaries.” 
‘The Salaries Commission of 1930 made such 
provision :— 

“It is recommended that the salaries of 

ign employees other than Japanese should 

in future be defined as consisting of {wo- 
thirds pay and one-third repatriation allow- 

nee, ele. (Municipal Gazette 1930 p. 357.) 
‘That recommendation was definitely ruled 
out by the adoption by the Council of the 
Staff Economy Committee's report, and if 
yesterday's statement is correct, then it is 
‘Quite clear that that adoption was in name 
only and not in fact. Is it to be believed 
that the high officals of the municipal ser- 
vice managed to secure exemption from the 
application of the Staff Economy Committee's 
report in this respect? That is the only 
deduction to be drawn from the passage 
‘quoted and with it other deductions which 
Jare no pleasanter. 

IK is necessary to emphasize most strongly 
that the peculiar conditions in which Shang- 
hai finds itself were legislated for by the 
Staff Economy Committee, and a very clear 
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Limitation placed upon the Council, and 
adopted by it, of the extent to which ex= 
change adjustment could be applied. There 
‘were, and are very good reasons for it. ‘The 
revenue of the municipality is in dollars, 
secured for the most part from people who 
earn their living in dollars. ‘They are pas~ 
sing through very hard times. If ever there 
‘were a period during which their interests 
should be scrupulously safeguarded it must 
surely be’ now, and it is most strongly sug~ 
gested to the Council that these increases 
to a class of municipal servant, who can. 
best afford not to have them, constitute a 
discrimination in their favour which is withe 
‘out any justification whatever. If a more 
generous increase had been given to the 
Tower ranks, who in view of the history of 
the economy cuts, and the obligation to 
pay rates, have received the merest pittance, 
wholly incommensurable with the differ: 
cence in the cost of living between 1936 and 
now, there would have been little cause for 
complaint. The ratepayer would regret the 
necessity for it, but would have realized its 
Justice, but an increase of 60 per cent., even 
if it is the maximum, and the possibility of 
further increases, if’ the dollar pursues a 
downward course, is something which will 
require a much better statement from the 
Council than that of yesterday to justify, 
and further it is not “a question of what 
salaries are being paid elsewhere but what 




















in the circumstances Shanghal can afford 
to pay. 
THE BRITISH NOTE 


Jan, 17 


It is reasonable to suppose that the delay 
in handing the latest British note to Japan, 
‘on the subject of that Government's policy 
towards China and the third party neutrals, 
should have lost some of its force through 
not having been presented very quickly 
after the communication delivered by the 
United States in Tokyo. Itis believed that had 
the two Notes been delivered within a short 
period of each other the effect might have 
been all the more important, but whatever 
may have been lost by the delay seems to 
be made up for in the tone of the, Britfih 
Note, Grave anxiety is expressed a5 a re~ 
sult of a study of the Japanese new policy 
fas indicated in recent statement by the late 
Prime Mjnister of Japan, Prince Konoye, 
‘and other Japanese’ statesmen, As has al= 
ready been pointed out these various utter 
ances have been remarkable for the degree 
of variance between them, and it is stated 
quite definitely in the Note that the con- 
versations between the British Ambassador 
in Tokyo, and the Japanese Foreign Minis~ 
ter have done nothing to dispel that anxiety, 
‘The British Government has been obliged 
to infer what is supposed to be the Japanese 
policy, which is apparently that it is the in= 
tention of the Japanese Government to estab- 
lish a triepartite bloc composed of Japan, 
Manchoukuo and China, in which supreme 
authority will be vested'in Japan, the othe 
two countries playing very subordinate roles, 
‘That is quite probably what the Japanese 
policy regarding China amounts to at the 
‘moment, though it must be pointed out that 
it is doubtful in the extreme whether when 
Japan first embarked upon the China In= 
cident she bad anything more in mind than 
the rape of the northern provinces, She 
was not permitted to concentrate upon that 
one thing, but obliged to extend her opera: 
tions in China beyond anything she origin- 
ally conceived, and there is every reason to 
believe that Japan's present policies, far 
from being carefully planned before the 
Lukouchiao outbreak, have, like Topsy, 
“just growed.” ‘That 'is most probably the 
reason why there is still ome difficulty on 
the part of Whitehall in ascertaining what 
is Japan’s declared policy, though from the 
facts as they develop the ultimate result can 
be foretold with no small degree of certainty, 


Japan's original intention, being to grab 
off a large portion of Chinese territory, be= 
came extended as her commitments on the 
Asiatic continent increased because of the 
recaleitrancy of a nation which would not, 
‘and does not now accept defeat, A minor 
undertaking ‘has developed into a major 
war, and Japan has been put to such a cost. 
that’ nothing less than the complete subjuga- 
tion of the country, and its inclusion in a 
cultural, (political “and economic hegemony 
can possibly repay Japan for the enormous 
outlay which she continues to make. ‘To 
achieve this she has to do away with the 
Nine Power Pact, to dishonour her. own 
very definite undertaking therein expressed, 
and to exclude all those other Powers with 
whose assistance China was rapidly improv- 
ing her condition, Japan could not bear to 
see a strong neighbour on the mainland, 
She wanted a source of supply of raw 
materials and an exclusive market for finish- 
ed products, and, when the economic ambi- 
tions of Japan are realized, it is apparent 
that the political reasons "give 

adventure are but fragile devices, whieh 
deceive no one unless is it the Japanese 
people themselves. What is being attempted 
is fo arrange for an unhindered exploita- 
tion of the Chinese people under the guise 
of assisting them in the development of 
their country and themselves. In view of 
these facts it is easy to perceive why the 
British Government fails to reconcile them 
with the latest utterances of Prince Konoye, 
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that Japan seeks no territory and respects 
the sovereignty of China. The two cannot 
be reconciled, either in terms of the old 
instruments binding upon Japan, or in view 
of the developments by which Japan 
claims to have brought about a new state 
‘of affairs in which existing commitments 
need no longer be honoured. That Britain 
takes the realistic view of the whole matter 
and judges rather by decds than by words 
is about the most hopeful sign that 1 firmer 
policy will be followed in the future than 
thas been the case in the past, 

‘The stiffening of British and American 
representations to Japan must not be allow- 
ed to remain where it has at present brought 
them. Communications of this sort will 
continue to be of little avail so long as the 
‘Japanese are allowed to persuade themselves 
that Notes are all they have to worry 
about. The decision on the parts of Ameri 
ca, Britain and France to embark upon 
further action may conceivably be delayed, 
but it should be made plain to Japan that 
in the event of the rejection of the Ameri- 
can and British Notes, matters will not be con- 
sidered closed, but that the objecting nations 
reserve to themselves the right to take such 
other steps as may seem appropriate, ‘That 
in effect means that the nations concerned 
are determined that soorier or later there 
‘will have to be a settlement with Japan, 
that they will not permit that nation to 
ride rough-shod over the rights which have 
been legitimately and honourably built up 
in this country during the past one hundred 
years, It may be necessary ultimately to 
point out to Japan that she cannot expect 
to enjoy rights and privileges in other parts 
of the world which she is busily engaged 
in denying to other parties to the Nine~ 
Power Pact in China. That presupposes 
eventusl retaliation unless there is some 
change in the degree of sincerity with 
which Japan regards the position of those 
other Powers with regard to China. Japanese 
contentions of a new state of affairs having 
occurred in China cannot’ be accepted 
Japan by her own wrongful acts has indeed 
produced a new and very unfortunate con~ 
dition, but it is contrary to all ideas of 
‘equity that a country should be thus allow- 
ed to benefit from its own wrongdoing. 
Fortunately the strength of the British Note 
Ales in the fact that it tersely demolishes the 
many specious arguments that the Japanese 
have put forward to justify their behaviour 
towards China, Unilateral modifications of 
‘Treaties cannot be justified, but it is ber 
coming increasingly clear ‘that if Japan 
persists in that doctrine it may be applied 
‘as against herself, and that is even now 
the very last thing she can afford to have 
done, 




















Aid For British Shipping 


‘The appeal of the British Chamber of Ship- 
ping for Government assistance to maintain 
British shipping. in face of subsidized com= 
‘petition from other countries should not fall 
fon deat cars. ‘There aro very few countries 
in the world today who maintain a mer~ 
eantile marine without government assistance 
inthe shape of subsidies or financial aid in 
‘ullding and operation, In some cases, ship- 
ing, although operated under the name of a 
well-known commercial firm, is nothing less 
than a branch of the government which facl- 
tates building by special grants or maki 

good operating deficits against which purely com- 
mercial concerns like the British shipping 
companies cannot possibly compete at a profit. 
‘The Chamber of Shipping proposes the renew- 
al of the tramp subsidy of £2,500.000 for five 
years and a Parliamentary vole of 5,000,000 
Yo create a defence fund for deep sea’ liners. 
‘These proposals are aimed against competition 
from foreign countries, but the transport pru’- 
Jem even in Great Britain is so intense’ that 
the Chamber asks for financial assistance for 
coustwise. shipping to compete with railways 
fund other forms of domestic transport. ‘The 
‘major aspect of the problem, however, is 
foreign subsidized shipping. In January ‘ast 




















year, on international scheme of voluntary 
co-operation was introduced “to alleviate 
Josses caused by general reduction in 
trade, exchange dimeulties and large crops 
in consuming countries by maintaining 
minimum “freight schemes in operation 





uring: the, existence ‘of the, Brish Shipping 
Assistance) “Act. According to the 1008 report 
of ‘Lloyd's Negistry of Shipping. this. scheme 
fas been success in maintaining rates in the 
ontolied markets at a suflclentiy’ hgh level 
fo" ensure "a small margin “above. operation 
Costs, The “situation, however, ie “changing 
Fapldly with ‘foreign governments giving: more 
fiatanee to thelr” mercantile. fei. Ht iss 
Srugele’ between. ree commercial endeavour, 
find subsldle, and ae things ae-progresing a 
resent tho subsidy" ships hold ‘the whip. hand. 
A“perusalof any ordinary’ day's shipping lst, 
in Bhanghat is evidence ot thie tendency” and 
regent developments. are likely. te accentuate 

c*"Brom Japan, a country engaged sna casly 
‘War’ with’ finances strained. 10" the "utmost 
through tremendous expenditure, and’ declining 
foreign trade, comes the report that 04 vesols 
with an ogeregate Tonnage et 321741 are being 
built anda these vessels wil be Taunshed or 
completed “during” the ‘current “year. in. ts 
programme ‘are the elements" of severe com= 
pelilive efforts of «system of government- 
Eontroliedecondmy. and finances. which | 
private compony ean ever hope to meet. Dur 
Ing the’ year ending June, 1038, covered. by 
Cloydls report, tere was only 1SI5,77 tons of 
Shipping “under construction throughout the 
World witha" view. to. Lloyd's clasaieation| 
“filet means the large majority—-and of this 
ihe Bltsh otal was 60 ‘per cent. which Fe- 
presented 60'per cent, of the fotal world ton 
Deer under” construction. ‘The facts are too 








SHANGHAI NOTES 





Piracy in the Delta 

Repeated allacks by Chinese pirates on 
foreign ‘vessels trading in the angler. Della 
sgeest some form of action against this Isw- 
feseness otherwise this trade, so. Important 
Shanghal expecially In regard to foodstulls, wil 
ise placed in Seopardy. Hierdly a week passes 
without one’ or mare ships bringing 10 Shong- 
fat ‘reports of attacks’ within a” few. miles of 
NWeosung. and the number of casualties Is ine 
ereasing.” The area navigated Sy foreign ships 
{s"very’ small, extending no. farther than the 
Kiangyin' boom, but the pirate menace” hes 
Feached formidable proportions "necessitating 
the use of nrmedguarés end’ the employment 
Jot two. British gunboats on patrol duty. The 
pirate dunks are not the ancient erat, manning 
Imuzzleloading guns and fitlocks of the previe 
us geveration which terrorized ‘the Yangtze 
Belta’’but ore fost. ships” carrying. modern 
machine guns and rifles and’ using. them. on 
Fesisting. ships. “All reports indicate. that’ they 
Ihave their base somewhere near Luho, on the 
routh ‘bank of the river, in Japanese-controlled 
feritory which was one of the original landing 
points and bases for the Japanese ‘army In the 
arly” stages of the hostilities Aw these. junks 











Jaffer little, in general detail, trom those acting, 
Jos feeder vessels for this scattered and misce 

Haneous Delta trade, it is dificult to detect them 
ntil the attack Is opened, and only the guards 
land the higher speed of the attacked ships ct 

fables escape, although this does not happen in 
levery case. With the collapse of Chinese author- 
ty in the Delta and only casual interest in 
maritime protection by the Japanese, whose in~ 
fterests are concentrated on’a larger and more 
Important purpose hundreds of miles farther up- 
river, it is difficult to allocate the onus of re- 
sponsibility for this alarming state of affairs. 
Playing a historical part—for it is only 80 years 
Jago that the British Navy represented by HAMLS. 
Bittern co-operated with the Chinese authorities 
In suppressing piracy between Shanghai and 
INingpo—two British gunboats are alternately 
stationed ‘in the Delta on a patrol of about 100 
miles, acting as guard ships or convoys for 
British ships, although assistance is rendered to) 
vessels of any nationality in case of attack or 
calls for assistance. The situation, however, is 
somewhat analogous to Bias Bay before the 
pirate menace was uprooted. Junks put off from 
ithe land where they have thelr bases and return 
lwith their loot. Nothing short of a large fleet 
Jot gunboats could cope with them for it is im- 
possible to tell at a mere glance which are 
pirate junks and which are peaceful mercantile 
vessels, and asthe pirates never attack when 
tire ix a gunboat in the vielnity it is a matter 
Jot waiting and a degree of luck as far as the 
‘goes. Furthermore, 
jclion ashore. What 
Jeould ‘be done—and it does not scem to present 
fany difficulties if there is any. real desire to 
assist—would be to collate information regarding 
{he land bases and for the Japanese to assert 
‘their authority by demolishing them. The pirates 
[could ‘not act without their shore bases and the 
ineffectual jurisdiction around Liuho provides 
the very immunity which they need and exploit. 
The entire problem of the Yantze is hedged by 
political limitations, but it is hoped that the 
primary responsibility for protection against 
pirates is not influenced by such considerations. 


























Justified Praise 


The, manner in which the, announcement of 
e ividend the Hongkong &| 
[Shanghai Banking Corporation has been 
received by the British financial press, 
isa splendid tribute to the Bank, and ite 
JoMcers who have piloted it through. very 
ftroublous times during these last seventeen 
months, and it speaks well for their efforts 
hat there was mo reduction in the dividen 
The aiMeulties with which British trade has 
been confronted has naturally reacted upon 
the Bank, and with most of the China porte 
Junder “Japanese control, and hindrance, it is 
indeed remarkable that 'so fine a showing has 
been made. As the “Financial “Times” states, 
it there had been a small reduction in the’ 
dividend it would have caused no surprise, 
while the “Daily Telegraph” classifies it'as a 
“notable achievement.” To such writers the 
Jaimeulties under which British trade is being 
Jearried on in China are a matter rather of 
Jacademic information than a factual realization 
such as has befallen the lot of the Briton in this 
country during the past year. The courage 
Jand steadfastness with which the British trader 
fhas faced those difficulties must naturally be 
Ja matter of pride to British observers, but there 
lean be ttle doubt that the inspiration given 
by the manner in which British banks have 
Noyally supported their nationals has been a 
most important factor in the fight which has 
been put up. Institutions such a the Hong- 
kong & Shanghai Banking Corporation play an 
Important part in circumstances such as) the 
[British merehant is facing today, and they can 
ldo a great deal towards maintaining that morale 
whieh is so necessary if present dificulties are 
tobe surmounted. ‘That it has made so fne 
fa showing is a tribute to the skill of the men 
controlling the destinies of that important or- 
ganization and so long as that skill continues 
to be demonstrated so long will it be foolish 
to view the future with too much gloominess. 
‘That conditions are bad is admitted, but it is 
Jalways comforting to realize that when con- 
ditions improve, as they will have to, the 
British trading machine will be ready to get] 
finto action again and make up for the time 
it is losing now. 














plain to warrant any elaboration. Either British 
shipping is assisted to compete with other 
Iships on the same terms, or the greatest ocean 
jearriers of the world are to suffer a decline in 
business which will have serious national 
effects. 


‘The Gambling Evil 
Zig further incident in dessteid Road on 
ary 3, when ‘fangsters Aightingsmongst 
themaclves’ injured three Inosent bystandees 
fontinues to draw altention tothe lawlessness 
prevailing “in the ‘area ‘outside ‘Seltcment 
Emit, but within the defence perimeter Tt it 
2 state of affairs which sefects ot the siphtes 
fredit upon the Ta Tao. Government, ed in 
{Sct considerably diminishes whatever” prestige 
K'imay" be considered to haves i" ganpaigs 
wish fo fight between themssives that fe entre: 
thet aain, but when thee actions inmper 
People inno. way conmected with them, whet 
They endanger the lives ef law-abiding. citizens 
mn” entirely" aiterent’ set of" concacrtions 
ust apply. ‘The impression ws crema by the 
Isxity of the Ta Tao Government In this met 
ie iat the matonance of wanderer 
Ist thing’ whichis desired by the reson 
sible authorities. It may be a. wrong one, but 
tp to the present incre le no incication” that 
trey ‘are taking any"steps to. put “down the 
‘ime ond disorder’ which’ previ ‘Indeed. 
‘tar the foveigt authorities With the copeteance 
of the gendarmerie whlch Cleaned up tne Fat 
Hwa ‘village. “One of the frat sigps which 
shou be taken fe the closing of lett cami, 
ng. Mouses “which "stivec ihe. atiention ot 
Shanghat underworld, There i not tke 
Hightest evidence fo show ist. these “hous 
re being ron on honeit lines, but every Toma 
io believe that the whole busines fo'ss crooked 
the crooks running them ‘Thelr eximenee 
fon the utakirs of the interational’ Seine 
tent productng’comstions evergSit a6 tea, 
inet worse than shove which prevalted. some 
leven or. twelve "years ago, when similar 
joints” were to'be found in Chinese territory, 
snd” ‘which ‘owed their continued exisance 
payment of squeeze tothe heads ofthe 
Yeriou police districts No government In the 
hiner "rees ‘can “command, any respect co 
long as maipractics of thie tort contious, "A 
removal ‘of these gambling ‘helis’ woul be 
Feoked upon todsy“an the’ At step towards 
the etablihment” of la and order. “It iee 
municipality of ‘Greater “Shanghai fs so hat 
Dut to it for funds that i han to depend tad 
Fevenue. from auth institutions ‘as thena, en 
indeed in ‘bad’ way. But "even that’ is no 
reuse, ‘Ordinary, “good “administration, ina 
ton the suppression "of vices suchas these 
dens cater toy and it for municipal purposes 
f2%E Recta orale" money his way 
fommon honesty” requiven thst. these" places 
should be properly licenced, and their evtome 
fs fully’ protected ‘gaint the Wieves oho 
realest them. Tels true that such @ sto wenn 
il forth considerable criti, bul Te woaks 

















Foreign Refugees 

Jt seems to be the fate of Shanghal to have 
to absorb, every now and. then, a. number: of 
retuxces from foreign countries ‘and the ability 
with which this is done is a testimony 10. the 
food heart and intelligence of the city. The 
Russian ‘refugee problem has been almost, but 
et quite. solved) There stl! remaing avery 
fonsiderabte drain on this eiy's charity" funds 
{a ‘this “connection. "Another call which has 
been answered to a certain extent has been for 
the reli of those foreigners whose employment 
has been wrecked by the Sino-Japanese hostile 
ies, though in most cases these can ‘hardly 
classed “as ‘refugees. Now comes, however, 
sn urgent appeal for funds for the support «i 
he numerous Jews who have been driven out 
Jor Centrat Europe by the policies of the govern= 
ments of the countries ‘in those. areas. "The 
sepeal, which appears in other columns today, 
fs "anade on, “purely humanitarian ground 
[These people have come to Shanghal, though i 
would be dificult to find a harder pressed. town 
for them to come to, because there is nowhere 
else for them to go. And more maybe ex: 
pected. Many of them ‘possess excellent. qual 
fications in ‘the professions, and it iva. double 
agedy for them that Shanghai at the: moment 
finds. it dimeult to make’ use of their talents 
[That they will eventually fad theic niches goes 
without ‘saying, But at present theit problem 
is urgent.” The generous donation by” Si 
Victor ‘Sassoon of $180,000 has given a powerful 
icad"to. the section ‘of the. community who 
might be expected to be most alfected by the 
ght of these refugees. But more. Is needed, 
Therefore this journal has. no. hesitation. In 
placing before. the community” this imperative 
neessity, though it is acknowledged thatthe 
Fequirements of charity in Shanghal are probe 
bly more onerous than in any other elly. in 
fhe” world and the official ‘organizations for 
meeting’ them probably fewer. 




















‘A Misapprehension 

Some misapprehension sooms to have existed 
at last Saturday's Japanese Press conferences 
io the ‘actual position. brought about. by the 
Jenclusion of the Anglo-apancse  Agrevment 
regarding’ to Chinese ‘Cusioms, and {hema 
fenanee of the. servicing of the foreign loan 
nd. Boxer Indemnity. It was not designed 
solely for. the protection of British interests 
fat for ail foreign interests, and tore partic 
Jeuarly' those of the ‘Chinese. “The agreement 
fa part provided for'the remiiance of adequate 
fquctas rom ports in the occupation of Japanese 
determined upon the gross collections. of all 
ports during each month, and the: maintenance 
loan. and. indemnity’ servicing nea frst 
charge upon the revenue after deducting the 
maintenance expenses ef the Customs Adminis« 
ration and ‘certain Customs payment and 
fronts. There were at the time coriain funds 
in the Hongicong & Shenghal Bank representing | 
arrears of the Japanese portion of the Boxer 
indemnity. which it was agreed should be paid 
over to the Japanese, the agreement also pro= 
viding for farther fuiure payments for (his 











From the Daily News Ads. 


The Sun Sun department store are celebrat- 
ing their fourteenth anniversary. 





‘The 34th monthly drawing of the Central 
[Savings Society took place on January 16. 

‘The thirty-third annual general meeting of 
the Shanghai Dock’ & Engineering Co, Ltd, 
was held'on January” 











‘The next offering by the, Shanghai Amateur 
Dramatic Society will be “Musical Chairs” on 
January 25, 26, 27 and 28 


Chinese manutacturing firms desiring repre- 
sentation in Brisbane, Australia, are asked to 
write to Box 277, NCDN. 





Wanted, British master with B.O:T. licence. 
Mail written application and copies of all re- 
ferences to Box 302, NCDN. 

‘The share register of the Hongkong & Shang- 
hai Banking Corporation will’ be closed from 
February 15 to February 25, inelusive. 


sg News ram the “North-Chinn Daily News” 
is broadcast twice daily over station” XNIHD, 
‘0 ke,, 395 m,, at 12 noon and at 9 pm. 
‘Three Mest-clasy architectural draughtsmen are 
required by a firm in Singapore. Full details 
‘of qualifications required. "Box 348, NCDN. 








Moss. DE. J. Abraham, Elis Mayim, 3. 
ollzer and M. Speclman are on the commtites 
at the European ewan Refugees Srgenintions 








Young Briton. responsible party, setting in 
Syeiney” cAustraiiy "wants" ageneis wil aise 
transact business of “any other nature. Box 
164, NCDN, ii rae 
‘The surcharge on gay supplied in Shanghos 
willbe" tnereaaed ‘by ‘onothet ve per cent as 
tom February 14, 1030, moking ihe tol sure 
charge 23° per cet 





Advertisers have capital available for in- 
vestment in sound commercial undertakings, 
where services of complete business organize 
tion could be ‘utilized, Box 3408, NCDN. 

All classes of insurance will be arranged 
promptly and on best terms (either ‘prior 10 
‘or on arrival in England) by Mr. F. H, Forde, 
4 Onkdeta Court Road, Tunbriago Wally, Kent, 

sngland. 





A xencral meeting, of members of the Zika- 
wei Estates and Investment Co, Ltd, Gn 
voluntary liquidation) will be held on February 
11, when the account of the Hquldator will be 
received, 





A 1740 Klotz violin Ip offered for sale, 
originally the proporty of Isaye. Authenticity. 
fuaranteed by documentary evidenee; recently 
‘owned by the tate Capt. T, H, Hutchins, USN. 
Box 347, NCDN. 





Persons having claims against the estate of 
@ late Harold Browett, who died at Shanghai 
December 14, 1938, ‘are requested to. sond 














particulars to My. M. Reader Morris, 89 Pokin 
Road, Shanghai : 

‘The Shanghai Municipal Counell, Education 
Depatiment, invite former assistant. mistresses 





and other qualified persons who are willing 
to serve temporarily as supply teachers in the 
Couneit's schools to forward thelr names, 

New publications of the “North-China Daily 
News" Office include the China Hong List for 
1939 and the China Coasters ‘Tide Book for 
1039.. The price of the former is Chist0, 
plus postage, and of the ‘Tide Book, §§, plus 
Postage. 


Applications are invited at the olice of the 
State Engineer, Public’ Works ‘Department, 
Tohore, for appointments of assistant engineers 
‘on temporary agreements. Applications. with 
copies of recent. testimonials ‘should be sub- 
mitied to the State Engineer, Johore, 








‘There is a vacancy for a temporary lecturer 
Jin_mechanicol engineering with special quall- 
fAcations in thermo-dynamics and in the design 
Jof boilers, steam and. ait engines in the 
University of Honekony. Candidates. must hold 
‘a good British University qualitieation, Salary 
offered is HIC$400 a month, 














the Yokohama Specie Bank are held up untit 
such {ime as the stipulations are In fact carried 
out. Were they executed considerable sums 
from the Japanese areas. would become. m= 
mediately available for further service of the 
foreign ‘loans and indemnity. ‘The Chi 

Government during the last year has n 

fed service of these obligations out of its own, 
ecources, and it is apparent from the telegeam. 
from Chunsking ‘published elsewhere that it 
will now limit. its payments to a proportion 
of the whole debt in ratio between Customs 
receipts in the areas under its control and the 
total “Customs receipts. That in fact 
amounts to only a partial payment, leaving 
the balance to be met out of the funds collected 
in Japanese controlled “areas. ‘The “obvious 
solution to the whole diMeulty which fs thus 
presented is the implementation of the Anglo- 
Japanese Agreement, designed us it ‘was Just 
fas much in China's own interest ay in that of 























‘well as the Japanese portion of the Reorganiza- 
tion Loan of 1013, while Customs funds collected | 
in ports under Japanese control would be paid 
into the Yokohama Specie Bank. Since the 
letecting of this agreement last May the Chinese ! 
[Government which from the outset disapproved 
jot it have consistently refused to permit of 





its being implemented. Since that time large 
'sums of Customs revenue which are lying in 
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‘any other party, for it must be quite obvious 
that, if it had been implemented Ching, would 
all through last year have been doing with 
Fegard to the servicing of the obligations just 
what she proposes to do now, with the added 
benefit that the money at present in Japanese 
custody would long ago have been applied 70 
‘the purposes for which it was reserved. * 
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NEWS FROM THE INTERIOR 





Chinese Successes in Shansi 
Important Towns in Southwest Shansi Recaptured; 


Japanese State Chinese 


Chungking, Jan. 11. 

‘OMeial Chinese military dispatches, 
teeeived here from Sian today, claim 
that Chinese forces have recaptured 
Chihslen, Puhsien and Taling, im- 
portant towns in. southwest Shansi, 
fn the east’ bank of the Yellow 
River, 

The Japanese, the reports further 

claim, are retreating southward in 

‘direction of Hotsin. which is 
situated north of the confluence of 
the Fen and ‘Yellow. rivers. 

‘The Japanese pressure in Shenst 
trom’ the east bank of the Yellow 
River has, the dispatches add, been 
eased as a result of this change in 
the situation—Reuter. 


Victory Significant 
Chungking, Jan. 12. 

‘The reported Chinese vietory in 
‘West’ Shansi, which is prominently 
commented upon in the Chinese press 
this momning: ts regarded. ns very 
Algnifeant by Chinese eireles here. 
Chinese dispatches. claim that the 
apanese forces on the Tungpu rail- 
way moved westward in five columns: 
last month, In an attempt to capture: 
Chinsion, “in "south-west Shansi and 
situated ‘west “of Linfeng, the hend- 
quarters of the Chinese commander 
Ineehie in Shansi. 

‘The Chinese forces, however, the 
reports add, withdrew trom Chisien, 
but, at the same time, sent strong 
colimns into the Lui’ Liang » Shan 
mountain range and occupied the Heu 
Lung Kwan mountain poss behind the 
Japanese forces, thus ‘compelling the: 
‘Japanese stationed west of the moun-| 
tains to retreat southward towards 
Hotsin, 

‘Commenting on the reported Chi- 
nese vietory, the Hsin Hui Ji Pao, & 
Communist organ, declares: 

“the Shansi victory not only fr 
trates the Japanese of Invasion of the: 
north-west, "but has also affected 
‘Japanese operations in "Central and 
‘South China."—Reuter. 


Japanese Denial 
Polping, Jan, 22. 
Ina five-hour engagement, a Japan- 
eve detachment carrying out mopping 
Up operations in western Shansi, suc- 
‘cessfully erushed remnants of the 7th 
regiment of the First’ Model Chine 
Division at Shihhouhsiang, situated in. 
9 hilly’ region about six’ kllometxes 
south-west of Hisiangning. a field ro- 
port reaching here’ stated today. — 
Bomei. 
Chiuling Mountains Held 
Chungking, Jan. 12. 
Chinese forces "in Central China 
oro reported still to be holding Chit 
Ting mountain, situated on the Munan-| 
Hupeh border’ where a highway runs| 
‘petweon Tungehen, in Hupeh, into} 
Hunan Provinee, “according to Chi- 
nnege reports reccived here today. 
From the Chinese trenches 












































Japanese 
Who are busily constructing a mill 
tary airfield at Tungehen and also a 
military ‘road connecting “‘Tunuchen 
‘and Yochow, 

Chinese commanders, conclude the! 
reports, ore taking advantage of the: 
present’ Jull_at the front and. are 
putting thelr troops through rigorous 
{training —Reuter, 


Chinese Sala. Disorganized 
Nanking, Jan. 13, 

Chinese troops which’ wore de- 
feated in. the Wuhan area are com. 
pletely disorganized and having lost 
strength to counter-attack are 
‘engaged solely in trying to find new 
Positions in which they can resist 
further Japanese. attacks, according 
toa communiqué issued by the head 
‘quarters of the Japanese Expeditio 
try’ Force in Central China yester= 
day. 

The Chinese were moving about 
west and south of Japanese positions 
jn the Wuhan area and endeavouring 
to strengthen their defences, the 
statement sald. "The Chinese air 
{ore ig completely inactive and since 
New Year's Day ‘not a single plane 
has appeared over ‘the Japanese 
‘positions, the communiqué continued. 

Tn contrast to this inactivity. Jap- 








the country, the statement pointed 
cat, 

Chungking, which hax become a 
military stronghold, hasbeen the 
‘most important, objective of recent 
Japanese alr ratds, according to the 
‘communiqué 


Foreign Property Avolded 

‘The Japanese air force, was ex- 
cexeising the “greatest care” to avoid 
damaging foreign property. in raids 
fn the. present eapital. of the Na- 
Uonalist régime, the communiqué de- 
clared 

“Throughout the vast territory 
‘under Japanese occupation.” the com- 
munigué slated, “there aré Chinese 


Disorganized in Wuhan 


regular army troops only in 
southern part of Honan and” in the 
northern part of Kiangsu and these 
wre disorganized remnants. 

“Despite the efforts of Gen. Chiang 
Kai-shek to strengthen guerilla 
‘tacties, all the provinees under Ji 
Janese control have been paeifled, and 
Dandits are surrendering to the 
fanese in inereasing numbers daily.” 
Dom 

















Japanese Move North 

‘Chungking, Jan. 14. 
Japanese forces concentrated in 
Jsouth-west Shansi in the vicinity of| 
Hotsin, north of the confluence of the 
}Fen and Yellow rivers, have moved 
northward in an attempt to capture 
FYomentu, on the Yellow River, ae 
cording to Chinese dispatches. 

‘Severe fighting, the dispatches state, 
sat present taking place on. the| 
Jcastern outskirts of Yumentu. 

"There ate. Indications that major 
JAghting is likely to break out again. 
in Hunan. Interviewed by ‘Reuter 
today, Chinese military quarters were! 
reticent, only going so far as to admit, 
that “the situation north of Changsha 
is becoming tense.” 

Extensive, Japanese military pre 
parations are said to have been In 
progress in Hunan recently, ineluding| 
the construction of a military airfield 
Jat Tungchen and of a mililary road 
between Tungehen and Yochow. 

Under cover of heavy artillery fre, 
Japanese infantry and cavalry in the 
North River sector of Kwangtung| 
Hsunehed an offensive on January 13| 
1m the direction of Tsunghua, north 
Jeast of Canton and east of the Canton- 
Hankow Railway, aecording to official 
mititary dispatches received here! 
today. 

Fighting, the dispatches state, is at 
present taking place at a point a few] 
miles south of Tsunghua—Reuter, 

jatlain Barracks Demolished 

Japanese naval aircraft demolished | 
Joarracks at Watlam, in southwestern | 
Kwangsi “in raids "carried out on} 
Thursday, the headquarters of the] 
[China Sea Pleot announced in a com= 
Jmuniqué issued yesterday arternoon. | 
|iewellin also. was bombed. by’ the| 
raiders. Military trueks sighted in the| 
vicinity of Watiom were damaged by 
machine-gun fire, the statement said. 


Wanksien Reported Bombe 
‘Chungking, Jan. 14 
‘According to an unconfirmed report, 
Japanese “aeroplanes this morning | 
Jvombed Wanhsien, on the Yangize, 
[below Chungking. "No alarm was 
sounded here—Reuter. 

















a Msuanehen 
Chungking. Jan. 15. 


‘The Chinese and Japanese forces 
Jare now engaged in a desperate battle 


yp] for possession of Hsuanchen, strategie 


town south-east of Wuhu, forming a 
railway and highway junetion, accord 
ing {0 belated Chinese reports reach- 
ing. here. 

‘The Japanese are stated to have 
Jaunted a drive in three columns on 
January 4. After 24 hours’ bitter 
fighting, the main body of the Japan 
ese. forces, the reports declare, ‘out- 
flanked the Chinese left wing exerting 
pressure along the entire Chinese line, 
find causing the Chinese to evacuate 
Hsuanchen, 

‘After the arrival of re-inforcements| 
Jon the night of January 6, the Chinese. 
forces are said 10 have counter 
attacked, recapturing “Hsuanchen on. 
the. following morning. “This, the 
reports add, is the third time that 
the Chinsee have lost, and reeaptured, 
the ily—Reuter. 














Action Round Hangchow 


‘Shanghai, Jan. 10. 

‘The naval spokesman at yesterday’s 
press conference, questioned regard- 
{ng reports that’ the 3rd. Division 
hhad engayed Japanese forces de~ 
fending Hangchow, asserted that he 
had “knowledge of landing party 
engagements, possibly near where 
the Tangchow bore makes its semi- 
‘annual appearance. A” correspondent 
stated that about 4000 Chinese 
troops had crossed the Chientang 
River, to which the army spokesman 
replied that he would” investigate 
conditions. 











Peace Commission for 
Tsingtao 

‘Tingtao, Jan. 10. 
‘One year to a day since the Japan| 


‘ese occupation of Tsingtao, the local 
Peace Maintenance Commission teday 





jas reorganized into. a munieipal 
government—Domei. 


the | 


Japanese Aerial 
Raids 
Shanghai, Jon, 12 


‘Toking off from their base before 
dawn yesterday morning, more than 
ten Japanese army bombers staged 
a surprise attack on the Chinese 
aerodrome at Tsckiang, in south= 
western Hunan near the Kweichow 





cause of the swiftness of the attack 
none of the Chinese planes was able 
to take to the alr in time, the com- 
muniqué added. 





at Shast 
‘Chungking, Jan. 11. 
‘An American Mission ai Shasl was 
bombed, and completely destroyed, 
‘during a recent Japanese air raid on 
the town, according to information| 
reaching here, It is understood that 
there was no loss of life, since the 
missionaries had evacuated to Ichang. 
‘No. further information is yet 
available, although itis. understood 
that a report on the matter Is being. 
sent here by the Rev. D. Thode, who 
has charge of the Evangelical Luther- 
fan Mission of Missourt at Shasi. 
‘Kweilin, the capital of Kwangsi 
province, two-thirds of which elly, it 
{is said, ‘lies in ruins as a result’ of| 
[Japanese air raids, was again attack- 
‘ed this morning, according to reports 
reaching here. No further details are 
available.—Reuter. 
Shasi Rald Described 
Chungking, Jan. 12. 
Detalls were received here today of 
the raid by Japanese ‘planes ‘on the 
Jup-river ‘Yangtze port of Shasi, in 
which, “as previously reported,” an 
JAmerican mission building was ‘com-| 
pletely destroyed. “The ‘building. it 
urns ‘out, ‘belonged to the American 
Evangelical Lutheran Mission, but} 
tere, were no casualties a5 the per- 
sonnei had evacuated to Ichang. 
‘The raid, which occurred” on| 
snuary 10, ‘was the first experienced 
fey Shasi. “Two bombs are stated. to| 
have fallen on the main street, killing 
Jnine persons and wounding 18 others, 
ll Chinese Reuter. 


Extensive Bombing 
Chungking, Jan. 13. 

Japanese alreraft yesterday exten 
sively bombed Chinese cities "in 
Hunan, “Kwangsi and Kwangtung 
rovinces, while Hengyang, strategis 
city in south Hunan, suffered heavy 
casualties, according’ to Chinese dis- 
patches which reached here today. 

‘Eighteen Japanese bombers dropped 
‘more than 100 bombs both inside and 
Suiside Hengyang yesterday morning. 
Several fires were started on the 
main street, five bombs hit the 
magistrate’s yamen and the offices of 
the District Superintendent were on- 
tirely demolished, the dispatches 
said. 

Tt was estimated that there were 
200 casualties, while 80 houses were 
Feported to have been hit and more 
than 100 buildings destroyed. Dur- 
ing the raid, which was believed to 
have been the worst ever experienced 
by Hengyang, the din of anti-aireratt 
[guns and the explosion of bombs were 
‘ald to have shaken the entire eity. 

Bombs were also dropped on the 
‘east bank of the Siang River. 

Other Cities Suter 

‘Six Japanese ‘planes bombed Chu- 
[chow, south of Changsha, while four 
others raided Pinghsiang’ and Liling, 
on the Hunan-Kiangsi border. 

‘Pamphlets were also scattered over 
Changsha by Japanese alreratt, ac- 
[cording to the dispatches, 

‘Kweiling and Julin, in Kwangsi 
were said to. have been severely, 
bombed by 18 and nine Japanese 
‘planes, _ respectively. ‘The Julin 
Middle’ School was set on fire, 

In Kwangiung province, the dis. 
patches stated, Japanese aireraft 
‘bombed Yingteh, on the Canton-Han- 
Kow "Railway, and also Oongyuan 
‘and Szehui—Reuter. 

Fifty Beats Sunk 
‘A Japanese Army Air Base, 
Jan, 13. 

Fifty river boats loaded with sup 
plies were sunk and military estab- 
Hishments demolished by Japanese 
army planes in a raid on’ Szewul, 




















prevailing in Kwangtung, a squadron 
of army bombers took off from an 
lundiselosed base for a series of far- 
flung raids, “Roaring over Yungyun 
at 750 o'clock in the morning, the 
Faiders showered bombs on military 
establishments and demolished several 
buildings in spite of heavy anti-air= 
craft fire. 
‘After raiding Szewul the bombers 
flew to Heungkowhu, north of Can- 
Central Kwangtung, and 
machine-gunned 500 Chinese soldiers 
Another” squadron attacked “Fokang 








‘and inflicted heavy damage on 
military establishments. All. the 
planes returned to their bases, Jap- 
/anese officers clalmed—Domel. 


Japanese Bomb 


Chungking 7 


Heavy Casualties in Raid on War-Time Capital ; 
Air Force in Action Against Raiders 


Chungking, Jan. 15. 


VER 20 Japanese ‘planes today appeared over Chungking, raid- 
ing the area within the city limits for the first time in the 


history of China‘ 
heavy anti-aireraft fire on their 


present scat 


of Government. Meeting with 
arrival here early this afternoon, 


{the Japanese raiders were also engaged by Chinese pursuit 'planes, 


who swooped down upon them, 

‘According to one report, which 
‘could not be conflimed, one Japan- 
‘ese bomber was. damaged by are 
aireratt fire from. chinese bat 
Teries, whieh blazed away furiously. 
when’ the attacking aireraft appeared 
overhead. The report stated that 
smoke was seen by watchers below 
in Chungking to be pouring from 
the tail of one of the bombers Other 
eye-witnesses of the raid’also claim. 
that “Uiey saw one Japanese ‘plane 
damaged by anti-aireratt fre. 

"There were many casualties in to- 
day's raid, which was directed at the 
north-eastern portion of the city; and 
fat points along both banks of the 
‘Chialing River. which joins the Yang 
‘ae at Chungking. 

‘While Chinese pursuit ‘planes pow- 
‘er-dived on the formations of Japan- 
fese_ bombers, and machine-guns roared 
‘away high up in the sky, the eres: 
fcendo audible to excited watchers 
below, “ambulance “workers began 
their ‘grim task of carrying off the 
wounded to hospitals on stretchers. 
Many of the wounded had. their 
hands, arms or legs blown off by| 
fragments of exploding bombs. 

‘The air rald alarm. was. sounded| 
here at 130 pam. when more, than 
30 “planes were ‘on their way| 
up river, fying along the south bank! 
of the Yangtze. An urgent. warning| 
‘wos given when the raiders passed) 
Fuchow, to the south-east of Chung-| 
king. Only six Japanese bombers. in| 
two fights of Uhre ‘each, could’ be| 
sseen from the ground. 


Many Killed at Wharf 
It is understood that the Mingsen| 
Company's what at Chiaotienmen 
was bombed, and that many wharf] 
coolies. were killed or wounded, 

"An intensive aerial bombardment 
‘of Chungking city would result in| 
‘an appalling catastrophe, as the city’ 
is: densely populated, without any, 
‘open spaces for refugees in case of 
fire, It is understood that no bombs} 
landed on dhe Chungking Aerodrome. 

‘The casualties on the north bank 
of the Chialing River. opposite| 
‘Chungking, rust have been high, ft 
fz stimated by the authoritios here 
‘as most of the bombs landed in th 
Jorea. Six bombs landed on the south 
Yank, ‘causing, it is estimated. 40} 
casualties, including twelve killed 
‘and 20 Injured. 

"A few bombs were dropped over a 
wide ‘area in he western suburbs| 
‘Of the ity. where some of the Gov- 
ernment offices are located, but they 
landed "either in open fields. or in 
the middle ef roads, so that there 
were few casualties in thix section of| 
the ei . 

‘Later this evening. wourided, ine 
cluding many" women, were " still 
being carried of 10. the” Canadian 























Hospital, Outside the hospital, hun- 
[dreds of relatives and friends walled 
‘anxiously. 


‘A xroup of ten Japanese ‘planes 
raided Chengtu today, and "after 
Vombing a point situated to the 
south-east of the elty, made off in an 
easterly direction. "The ald raid 
‘alarm was sounded at 220 pm. 

Japanese ‘planes » today " bombed 
Ichang twice, flying extremely: low, 
‘and subjectinyy the river-front to Ine 
tensive bombardment. 

‘There were 150 casualties in yex- 
{erday's bombardment of  Wanhsien 
by Japanese ‘planes, according to 
tailed reports. received here today. 
Six Japanese ‘planes it is stated, 
‘dropped 20 bombs on the town 
Reuter. 


Japanese Claim 5 Machines Downed 
Hankow, Jan. 15, 
Five Chinese planes were shot dow 
mes in ‘a. furious. ght. Wi 
Japanese Army raiders over Chur 
iking today, the headquarters of the 
Japanese Expeditionary Foree in 
Central ‘China claimed in. an ofelal 
‘communiqué issued here tonight. 

it was the sixth raid by Japanese 
‘Army aircraft. on the present capital 
of the Nationalist régime and the first 
Serial combat whit has taken place 

is year. 

‘The Chinese planes, all of Soviet 
‘make, were shot down five minutes 
after ‘the combat commenced, while 
eight others fled, "Several. import- 
Ant military establishments "were 
damaged by direct hits scored by the 
Japanese bombers, the communiqué 
sald—Domel, 

















Casualties Heavy 
Chungking, Jan. 16. 
‘The number of casualties caused by| 
te raid on Chungking yesterday by} 





[Japanese planes, described by a Chi- 
nese leader as “Chungking’s frst taste 
Jof the much-advertised new order in| 
East Asia,” is officially estimated be- 
tween 306 and 400. 
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ind engaged them in combat, 





‘The Chinese claim to have shot 
Jaown one of the raiders, but “the 
‘machine has not been found. 

“in sunny” but misty. weather, the 
planes arrived at a great height. They 
Gould not be seen, and thelr presence 

‘vasonly known "by" the deep drone 
jon thele engines. 

While the ait" was quivering with 
the ‘vibration. of ‘thelr motores there 
fame the sound of falling bombs, the 
fhunder of explosions and the rat-tat- 
fat of machine-guns as Chinese ‘pur- 
Suit planes swent into action, 

“The progress of the battle could bu 
ollowed by the whine of their engines 
fs the Chinese ‘planes dived on. the 
Pombers. Shorty afterwards, a white 
{tall of smoke showed that’ a. plane 
ad een hot (o destruction, hen 
all was silent 

‘Several oonibs struck: the poore 
quarter of the lly, neat” the. East 
Gite, one. demolshing'a packed tea- 
house ‘and “burying, 'th the ruins all 
those who were there ‘at the time, 
Many Bodies are stilt entombed, 

Procession of Wounded 


‘Arriving on the scene soon after the 
raiders had lett, Reuter’s correspon 
dent found fourteen dead men and 
women aid out on the ground, while 
Ja Tong procession” of wounded. was 
making ts way to hospital on stret= 
cher.” Police, firemen. and. soldiers 
Worked busily’ to extinguish the fires 
which had started in the débris and 
to dig the buried victims out 

‘Two dead and several living persons 
were discovered inthe few minutes 
that’ Reuter’s correspondent. spent at 
the seene. 

‘A number of bombs had be 
Aropped. in the residential district 
outside the city, the most notable 
damage being the partial destruction 
for the Haun Teh ‘airs’ Sehool, in 
Which two or three small bombs land- 
Jed, ‘The pupils were saved because 
they were either absent because It was 
Sunday, or had taken shelter in the 
school’s spacious dugout, The class= 
Fooms were destroyed, but the dor- 
mitories were not. damaged. 

For some time after the rad groups 
of frightened iris stood about pain, 
Jat their wreeked schoolrooms, in 
Which amshed. desks and other fur 
niture lay in confusion amidst blown 
down doors, windows and ceilings. 

‘Many people were observed leaving 
the ‘city’ last’ night, © carrying their 
belongings on theie backs, oF in tHek= 
shaws—Reuter, 




















Japanese Denia 
Shanghai, Jon. 17. 
ro describe the raid as an’ attack 
‘upon undefended eivitians Is not only 
misleading but a distortion of facts,” 
Ja “Japanese Army” spokesman sald 
yesterday evening in’ commenting, 
{upon ‘press reports of the fupanese 
pir attack on Chungking on Sunday. 

‘The “Japanese bombers, he said, 
Jconcentrated their attack ‘upon Chi= 
pete military establishments along the 
Yangtze River bank and. at. Pahlat 
jacross the Chialing River, a Yangtze 
tributary. 

In order to avold hitting elvitian 
population centres. and third-party 
Droperty, in particular, the Japanese 
alders, he asserted, not only had to 
Ay low buy were restricted in thelr 
Jdirection of Might, thereby Increasing 
the isk of being it by antnnreratt 





‘We do not deny that there may 
ave been civilians at Work in the 
rallitary establishments that. "wore 
Wombed, bu’ we believe that. such 
feasualties cannot be. prevented,”” the 
spokesman sald. Claims that Chung: 
king was a eivilian centre undefended 
aqainst aerial attack were refuted by 
‘the spokesman who declared that the 
[Japanese planes were. subjected 10 
heavy ground fre.—Domel, 








si 





Hankow, Jan. 1 

Six out of ten Chinese fighting 
machines, which rose to give combat 
to Japanese army raiders attacking 
[Chungking, provisional seat of the 
Nationalist’ Government yesterday, 
were “definitely ascertained to have 
been shot down," a communiqué 
fssued by the headquarters of the 
[Japanese Expeditionary Force to 
Central China claimed this morning. 

‘The damage sustained by Japanese 
craft, mostly in the wings, was su 
fered as a result of aerial. comb 
and not from anti-alreraft fire, the 
‘announcement said. 

‘The four remaining Chinese com- 
bat ‘planes “heavily damaged” were 
forced to Nee, the communiqué as- 
serted. A communiqué issued last 
fight ‘said that only five Chinese 
YRachines had been’ shot down— 

ome! 
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Japanese Control of 
Yangtze Delta 


‘Tiensengang, Kiongsu, Jan. 0. 
‘The Japanese have control of this 
once thriving ‘river port. Consider 
able trade is carried on by them with 
Nantungchow also in Japanese hands. 
Nantungchow, Tanchiatze, Sansell and 
Paipu are ali along the’ main canal 
from Haimen to points north as far 
‘ay Jukao and Yangehow. ‘The Japan 
fee therefore, having the main artery 
of trade, are able to control it, 
Practically “no foreign ships carry 
cargo to and from Tiensengang. 

‘The electric light plant, the largest 
north of the Yanglze, is operating 
supplying “ght and. power to. the 
‘mills and cities along its line. This 
particular light plant and some of the 
ills equipped with foreign machinery 
and operating under foreign capital 
fare under foreign supervision, 

Compared to former days the coun- 
tryside along the canal Is forsaken 
‘and specially the centres of trade and 
industry are hard hit. but there is 
considerable improvement over the 











past. 
"The Nantungchow Christian Mission 
Hospital, one of the first missionary 
hospitals to be bombed during. the 
present hostilities, is again seeking to 
Fevive its work, Miss Mushrush who 
Yemained at her post throughout all 
‘the hostilities, nursing the wounded 
‘and caring for the dying, is being 
alded by Dr. Stater, who has returned 
from America, Clinfe work Is now 
‘again rapidly inereasing.  Undoubled- 
ly the doctor will soon seek to collect 
his former staff and open up. some 
wards for inpatients, although the 
hospital is demolished, some other 
buildings ean possibly be used until 
funds. are forthcoming for the re- 
construction of the hospital. 


Area Well-frtigea 

Tho area from Nanlungchow to 
Jukao along the main waterway Is 
well” fortified by” the Japanese. 
From ‘Jukao. north, ‘however, the 
Chinese troops ave in command’ until 
Sno ets ay far up a Sulsien, where 
the Japanese troops are in possession 
or ho elly again 

‘he low areas, however, are covered 
with’ teh “crops practically all of 
Which ‘are for local consumption oF 
forthe Shanghal market.” Other 
forms of business and industry are 
practeally at a stands 

‘The Talchow hospital, after being 
cloted for several months, was reeent= 
iy reqpened. ‘Dr. Prive having 
Toturned to China afler his furlough 
In’ America. 

‘Although the American hospital in 
ulao™ City." “closed, considerable 
medial relief work hax, been goln 
fan in one of the vacated missionary 
Romes with a skeleton Chinese staf. 
Ie'is said that the once Mourishing 
Teper ‘clinic i entirely. clored. and 
feveral of the Tepers of the area hive 
moved (0 ‘Shanghal. ‘This city. ‘has 
hover had an ait raid, but outside of 
the city much destruction has taken 
pines. 

ort for Japancse 

Xowan is a flourishing, port for 
Japanese trade, ‘Pigs, chickens, Gas 
and voqetables’ are shipped ‘both up 
find down stream and dapanese com 
mercial steamships are regular eal- 
fers 

‘Aitempts are being made to reopen 
the. “Baptist” hospital” 'in. Yanehow, 
whic as Been sled for se ime: 
Repeated atempts to.open It have me 
Mivaimiculty. Sill" considevable 
Medical work has been going on all 
the Ume relieving” the ‘suffering ‘of 
the tefugees, ‘This once flourishing 
tliy, too, has been reéuced (0 poverty. 

‘Tinkdamgs bas hd ait valde once 
and again, but up 40 date te medical 
work hore is going on unabated, Dr. 
Bel‘and amis, together with other 
foreigners, are in residence andthe 
liy is slit, as ‘Faichow, in Chinese 
fanas. 

Tes remarkable how the Post Oftce 
tg able {o. operate in. the northern 
Kiangsu rea, Tt serves both Chinese 
fand “Japanese occupied areas. with 
fair speed “and with continual ‘ime 
provement. 


Cotton Crop Control 

Cotton crop contro! in America is 
child's play compared to what is hap- 
pening, inthe Japanese-held Kiang- 
poh area. The guerilla government, 
Maintained in deflance of the army 
‘of occupation, has blasted Japanese 
hopes of using the conquered territory 
ag a great reservoir of rave cotton, to 
fiee the home mills of dependence on 
‘American and other overseas sources. 

‘The authority of the Japanese, as is 
now fairly evident, extends exactly to 
the limits of range of Japanese guns. 
‘As soon as the soldiers’ backs. are 
turned, the peasants yield obedience 
and co-operation to the mandates of 
the underground” guerila govern 

‘Last year the orders went forth to! 
raise only one-tenth as much cotton 
fag they did in 1937—and the supply 
‘which Japanese mill owners counted 
‘on vanished at its source. Instead, 
the farmers were instructed to plant 





























Japanese Troops March Through Hankow 
Fully-armed Japanese troops photographed during their New Year march in Hankow on January 8, 


‘as they entered the French Concession. 


The steel rails 





the foreground of the photograph were 


taken from the railways by the Chinese aud set up as barricades against Japanese tanks. 

















Peiping Residents 


Kidnapped 
Peiping, Jon. 11. 
Mr, Frank Polett,Posial 





Commissioner in the’ Peiping 
area and an Italian subject, a 
Russian lady and three Chinese 
servants were kidnapped near 
the Ming Tombs, One of the 
servants was subsequently re- 
eased, by the kidnappers, with 
a demand for $20,000 ransom. 
‘The kidnapping occurred 25 
miles from Pelping, within a 
stone's throw of the Japanese 


garrison —Reuter, 


Kidnapped Official 
Still Missing 


Peiping, Jan. 13 





Despite all investigations nothing 
had been aiseovered up to last night 
whereabouts of the 

Poletti, who 


regarding » the 
Postal Commissioner, Mr 
[disappeared last Sunday, 
ransom demanded by the kidnappers, 
was. paid by the Government last 
‘Wednesday. People are disposed to 
believe that Mr. Polett's abduct 

was due to political motives. 

In the last few days, Chinese 
Irregulars “have been ~ particularly 
‘active. Amony other exploits the 
Irregulars have attackee the Peiping: 
Mukden and Peiping-Hankow 
ways. The railway communication 
between Pelping and Tientsin was 
interrugted for 12 hours because, it 
fg stated, Chinese ‘eect 
toon up the rails in seve 
Tran» Ocean. 





























Yangtze Cities Urged 
To Co-operate 


Shanghai, Jan. 
Maintaining that the future pro- 
sperity of Central China depends on 
the close co-operation of the ‘key 
cities of the Yangtze, Mr. Chi Yi, 
chairman of the Hankow — Peace 
Maintenance Commission, urged the 
fostering of the existing’ friendship 
among the Yangtze port elties at & 
dinner in Nanking honouring him 
Tost Saturday night, the “Tairiku. 
Shimpo" reported. yesterday. 

Shanghai, Nanking, and the Wuhan 
cities should become the centre of a 
Yangtze valley League, Mr. Chi Yi 
[suggested at the dinner which was 
tendered him by Ieaders of the R 
formed Government. 

At the dinner party, the sum of 
$200000° was donated by the "Re- 
formed Government” to the Hankow 
Pence Maintenance Commission as a 
fund fOr relict works in the dis 
tressed areas of the Wuhan district, 
faecording to the daily. 


2. 





{rain for food, and the wheat crop, 
Fvoured by good vans 6 the large 

‘Although the guerillas are careful 
not to harm or offend. the. farmers 
Who co-operate with them, they have 
no auch tenderness toward such con- 
Centrated. economic. targets as coal 
‘ines, tron mines, and salt beds that 
have ‘been "seized by. the enemy. 
Wherever” they are able. they 
diversity their programme of hezing| 
[Tapanese troop detachments and sup- 
iy traine by allacking and destroy- 








{ng these mining plants. 








Pearl River May 
Be Reopened 


Hongkong, Jan. 11, 

‘The restiveness of traders over the 
continued delay in reopening the 
Pearl River to navigation has. been 
partly allayed with the departure 
this morning of the British ss. Kin~ 
shan for Canton. 

‘The Kinshan, which was the frst 
foreign merchant. vessel to sail. for 
Canton “under normal conditions 
since the Pearl River was closed to 
navigation In Oetober, when the 
Japanese invaded South China, 
started on her journey at eight a.m. 

Tn Keeping | with” arrangements 
mado previously, she carried only 
European passengers, of whom there 
were 40 aboard. She will berth at 
JShameen. It is believed in certain 
cireles here that the Kinshan's voy. 
‘age may be the prelude to a general 
Yeopening of the Pearl River in the 
not far distant future, 

‘These circles argue that, afler the 
eaplure of Canton, the’ Japanese 
suthorities made various statements 
to the effect that the river would 
‘shortly be opened and, it is stated, 
Viee-Admiral Shiczawa, then Japan’ 
ese naval commander in South Chir 
gave an assurance to the British 
Eommander-in-Chief, | Vice-Admiral 
Sir Percy Noble, that passenger ships 
would be allowed to use the river 
almost immediately. 


Yangtze Issue Feared 
‘This assurance was not immediate 























ly implemented and Vice-Admiral | { 


Shiozawa returned to Japan. The 
‘Japanese Consul-General in Canton, 
Mr. Katsuo Okazaki, then declared 
that ‘the question of opening the 
Pearl River was being held in abey- 
ance as any action taken might 
Drejudice the issue of the reopening 
of the Yangtze River. 

Tels suggested that the sudden 
granting of .permission for the Kin 
shan to sail’ may presage a return to 
the original plan of gradually re- 
opening the Pear! River independ- 
ently of the Yangtze issue, 

‘On ‘November 23, the British ss. 
Wuchang proceeded’ from Hongkong 
to Canton, but she was not «towed 
to carry anything. but supplies and 
‘equipment for the refugees in Canton. 
She took no passengers—Reuter. 





Tibet Radio Station 
Established 


Chungking, Jan, 9. 

In order to promote closer cultural 
jelations between the Hane (Chinese) 
jand ‘Tibetans, a 100-watt_broadeast 
station has been established at Lhassa, 
capital of Tibet, 

‘According to Mr. Liu, Director of 
the Lhassa, office of the Executive 
[Yuan who arrived here recently from 
Tibet, the situation in Tibet is quiet 
Jand peaceful. The Tibetan authorities 
Ihave made much progress in local 
reconstruction—Kuo Min. 











‘Tue Rev. G. W. Shepherd, the New 
Zealander who holds the post of ad- 
viser to the New Life Movement, left 
Chungking on January 10. by’ air 
for Hongkong, from where he expects 
to take a trans-Pacifte plane to Amer- 
fea. Tt is understood that he is en- 
trusted with a special mission to raise 
funds for China relief. Mr. Shepherd 
is expected to. be absent for four 
months. He has been a familiar 
[gure in Chux t gatherings of 
the New Life ts and other. 
functions of that nature. 








Interned Chinese Tries 








To Escape 
Hongkong, Jan, 10. 
A Chinese soldier’ was shot 


‘and seriously wounded by an 
Indian guard last night while 
attempting to escape from a 
‘camp in Kowloon where Chi- 
nese troops who retreated into 
British territory during the 
recent Sino-Japanese hostili- 
ties near the border are being 
interned. ‘This is the second 
case of attempted escape in a 
fortnight and it is understood 
that the men interned in the 
camp are growing more restive. 
Reuter. 








‘League Urged to Aid 
Stricken China 


Chungking, Jan. 16, 
Today's mecting of the ‘Council of 
the League of Nations and the bomb- 
ing “of Chungking yesterday by 
japanese ‘planes form the subject of 
leading articles in the Chinese pres 
this morning. All_the newspapers 
urge the League to adopt effective 
measures 10 help China, 

The present moment, says the “To 
Kung Pao,” provides the best opport- 
unity for the League to adopt "con. 
crete measures rather” than. empty 
esolutions.” "The journal regards the 
Note sent by Great Britain to Japan 
jon Saturday, and President Roosovelt's 
special message to Congress on national 
defence, as indicating the possibility 
‘of joint action by the democracies to 
check aggression, Such a policy, it 
says, would certainly receive the sup= 
ort of Franco and Russ 

fommenting on yesterday's bombing 
of Chungking, the Chinese. press once 
Iniore urges international action against 
‘aerial attacks on civilians, and at the 
same time advises all eivitians whose 
presence here is not abtolutely neces- 
Fay 0 go into. the countryside — 

cuter 




















Many Junkmen Die 
In South 


Hongkong, Jan, 11 
‘The Chiiiese Fishermen's Gulld a 
nounced today that 10,02 Chinese 
fishermen had been’ killed oF 
drowned as a result of Japanese 
Navy activities in south" China 

waters since September 12, 1037, 

‘The number of junks destroyed by 
‘the Japanese was placed at 628, Most 
of these were set on fire, the state 
ment alleged, Property’ 108s. was 
estimated at $8,000,000. 

‘Significant was the fact that many 
of the ships destroyed were reqis~ 
tered in Hongkong, and that many 
fof the vielims were born in Hong 
ong, thereby making many of the 
alleged attacks violations of British 
neutrality, “More than halt of those 
killed of downed a9 a result of the 
alleged Japanese attacks were women 
nnd children, the Guild statement re- 
ported.—United Press, 




















Tsingpu Service Being 


Extended 
Peiping, Jan, 22, 

With peace restored. slong the 
‘Tientsin-Pukow "raltway, the ‘North 
China oMice of the South Manchuria 
Railway ‘Company. has ‘decided | 0 
Fun a passenger wain on. the 161. 
Kilometre stretch of the Tine between 
Hiauchow and the Hwal “River at 
Pengpu in Anhwel starting. January 
15, it was learned. today. 

ror the time being the train will 
race but one” return-journey each 
tiny.” This "section of, the allway 
hat’ eleven ‘stations along its route 
{nthe midst of a rich agricultural 


trame 





the resumption of 
this line, there is only 
kilometres of the line to Pukow to; 
Feopen.—Domei 











North China Bus Lines 


To Be Extended 


Shanghai, Jan. 13, 
Extension of its network of bus 
lines in Hopel_ and’ Shantung pro 
vinees into Honan is being planned 
by North China Bus Company, a 
Chinese report said yesterday. 

With its head office in Tientsin this 
‘company opened some time ago bran- 
‘ches in Tsingtao, Tsinan and Peiping. 
fand recently established a branch at 
Hsuchow, the junction of the Tien- 
tsin-Pukow and Lunghai Railways. 
It operates a fleet of buses on the 
Heuchow-Hsuankow route. 

‘Within this "month the Company 
plans to open bus lines to Kaifeng 
in Honan and to Tsinan and Yenchow 
jin Shantung, the report said, 














Stoppage of Arms in 
South Urged by Ando 


Canton, Jan. 9. 

Peace should be made as. soon as 
[possible to end the inconveniences 
suffered by third Powers who have 
interests in Japanese oceupied areas, 
‘Lieut.-Gen. Rikichi Ando, Commander- 
in-Chief of the Japanese Expeditio 
Jary Force in South China, declared 
{today in a conversation with Lieut.- 
‘Cmdr. Robert Castan, captain of the 
French warship Argus. 

Commander Castan pald a formal 
[courtesy call on Lieut-Gen, Anda at 
[11 o'clock this ‘morning. 

‘Transportation of arms into China 
through Indo-China should be stopped, 








‘the Japanese Commander-in-Chief 
stated—Domei. 
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Kwangtung War Capital 
To Move ( 


Hongkong, Jan, 10, 

Because of poor communication 
facilities of  Lienhsien, west of the 
Canton-Hankow Railway, where the 
provisional headquarters of the 
Kawangtung government were set up 
after the fall of Canton, the pro- 

cial authorities have ' deeded to 








transfer their “"war capital" to 
Shaokwan, 210 kilometres north of 
the City of Rams on the railway, 


reports reaching here from Kwellin 
said today.—Domel, 





5|Motor Assembly Plant 


In Hanoi 


Hongkong, Jan. 12. 

To meet the acute shortage | of 
motor vehicles in China, a motorcar 
assombly plant under Chinese owner- 
ship and ‘operation, has been estab- 
lished in Hanoi, on the site of a 
former market, according to a report 
reaching here'today from the Indo- 
China port 

Large numbers of Chinese workers 
have “been brought to Hanol from 
China. ‘The plant has alrendy been, 
functioning two weeks turning “out 
8 large number of vehicles, Jt was 
reported. 

‘Operating on contracts covering, 
3,000 cars each, ‘a local business 
concern is supplying materials. and 
parts to the plant. ‘The completed. 
cars are being sent to - Kwangsi 
province for further distribution 
Domel, 











Gen, Chao Chi to Be 
Mayor of Tsingtao 


‘Tsingtao. Jan. 9. 

General Chao Chi, -chainman of 
the Japanese-fosteréd Peace Afain- 
tenance Committee here, will be 
proclaimed Mayor of Tsingtao on 
January 10 whieh will mark the first 
Anniversary of the occupation of 
‘Tsinjtao by the Japanese—Reuter 














New Vice-Minister of 
Economic Affairs 


Chungking, Jan. 11. 

Mr. Pan Yi-ehi has been eppointed 
Vice-Minister of Economic Affairs, 
He is replacing Mr. Franklin Ho, 
who will devote his’ entire timo to 
directing the Agricultural Research 





Bureau—Reuter. 
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“Reformed” Official Appeals 


Fate of Japanese-occupied Provinces Deplored 
By Mr. Wen Tsung-yao; Appeal for Peace Made 


Shanghai, Jan. 11. 


SSERTING that their own fate as well as those of the twelve 

Chinese provinces, now partially or completely under Japanese 
domination, depended upon their action at this time, Mr. Wen 
‘Tsung-yao, president of the Legislative Council of the “Reformed 
Government” of Nanking, yesterday issued a lengthy appeal to 
the people of the nine provinces still under the control of the 


Nationalists. 
He urged the conclus 





n of an agreement with Japan on the 


basis of the three points outlined by Prince Ayamaro Konoye, 
former Japanese Premier, on December 22. 


‘The responsibility for signing this 
agreement rested upon the people of 
the nine provinces still controlled by 
the regime of Gen. Chiang Kai-shek 
ecause “only thus ean the agreement 
secure the confidence of the whole 
nation.” Mr. Wen stated. ‘The nine 
provinces referred ‘to by Mr. Wen 
were Szechuen, -Kwangsi, Yunnan, 

Kweichow, Hunan, Fukicn, Shensi, 
Kans and Sinkiang. 

‘The “Provisional” and “Reformed 
Governments," the message continued, 
working as they are “in. the belief 
that they are contributing towards 
the salvation of the nation,” are 

ertheless branded ss "puppets” by 
e-nation, Mr. Won ‘declared, 
Doubtlessly, he continued, should they 
sign the projected agreement, they 
would be unable to secure the under: 
standing of the nation, 


Natlonal Confidence 

‘The case, he stated, was different 
with the nine provinces, which, with 
their large area and huge population, 
‘once they turned from anti-Japan= 
fam to. a policy of amity towards 
Japan, they’ would be able to obtain 
what they "Provisionat” and "Reform= 
ed Governments” have failed to 
secure, It was therefore that only| 
When the ogreement was signed by 
the delegates of these nine provinees| 
that It could secure the confidence of 
the nation, 

"tho fate of the twelve other pro- 
vinees of China also depended upon 
th ‘decison of the, poople, of the 
thine provinees, Should the latter de- 
cide to rise, Mr. Wen declared, they 
will prevent the extinetion of the| 
twelve other provinces. Should they 
Femain incetive, however, and “con- 
tinue to be misted ‘by the Chiang| 
regime” they would mect the same 
fale as the twelve other provinecs, 
tho message stated, 

‘Characterizing his appeal og “per- 
sonal", Me, Wen assorted that those 
Who doubled the acceptability of 
Princo Konoye’s three terms 
should be reminded that Manchoukuo | 
hag already been recognized by some 
foreign Powers. It was the failure 
of China to extend recognition to, 
Manchoukuo thot wos one of the| 
prinelpal eauses for the toss of twelve 

inveos, he said. 






























nop only permit the stationing 
npancse areigons there, but sup= 
posing that We should even go one 
Mop further and code that territory 

there should be no roxreets 
iihis time, although the surrender 
‘of Inner Mongolia at some other time 
should have formed the subjeet of 
sorlous study and discussion,” he con- 
tinued, 

"AS regards other regions, China, 
without suMelent forces, should asic 
Japan to Teave a part of her garri- 
ons to maintain peace and ordor in 
bandit territory, even should Japan 
he willing to withdraw her troops. 
But Japan has plainly stated that the 
sole “purpose of stationing troops in 
China is to operate aguinst the Com. 
munists," ‘Mr. Wen's message said. 

Dealing with the point concerning 
Japanese demands for the freedom of 
residence and business in China, Mt 
fon pointed out that Prince Konoy' 
ad clearly stated hat she would re- 
‘spect Chinese sovereignty and pre 
serve equality. In such elreum- 
slanees, Mr. Wen said, an agreement 
‘could be concluded on that question 
fon the basis of the principles en- 
uneiated in the December 22 atte- 






























Gen, Yen Hsi-shan Said 


Gone to Shensi 
Tay 











lan, Jan. 13, 





his 
year" Kihsien 
Shansi, Gen. Yen 
Deputy Chairman of the 
Government and a member 
fentral. Mililary Committee, 
was reported today to-have gone 16 
Shensl, erossing the Yellow River on 
December 27. Gen. Yen was said to 
have been accompanied by two body- 
guards—Domel. 


hiding place in the 
south 












New Central Government 
May Be Deferred 


Shanghai, Jan. 14. 
Discussion of a proposed organiza- 
tion of a new central: government at 
the third session of the joint com 
mission of the “Provisional” ~and 
“Reformed Governments.” which will 
bbe held about January 20, would be| 
premature, Mr. Liang Hung-chih,| 
President of the Executive» Council 
of the “Reformed Government.” de- 
flared in a press interview In’ Nan- 
king, « Chinese report said yesterday. 
Mr. Liang attributed this belief to| 
the fact that the Peace Maintenance: 
‘Commissions of both the Wuhan cities 
find Canton, although already ¢s- 
tablished, are of a transitional nature 
‘and will’ have to be enlarged in. the 
fulure, Tk was expected that dele- 
gates from Wuhan and Canton would 
fationd either the fourth or the 
Afth session of the joint commission| 
‘of the “Provisional” and “Reformed 
Governments.” Mr. Liang said. 
While endorsing Me. Wong Ching- 
peace proposals, Mr. Liang ex- 
pressed the opinion that they had 
come “too late." “However, they did 
confirm the belief that “certain mem= 
bers within the Kuomintang have 
come to their senses." Future! 
developments" should be watched 
with great interest. Mr. Liang added, 


Wuhan Administration 
Hankow, Jan. 1 

A new administration for the Wu- 
‘hon area is likely 10 be established 
in April or May and it may exereise 
Jurisdiction over the three provinces 
‘of Hupeh, Hunan and Kiangsi, Japan 
ee authorities here told newspaper 
‘men today. 

Prior to the inauguration of a new 
Hankow government the present! 
Peace Maintenance Commission of the 
three Wuhan cities will be reorganized 
‘and incorporated as a municipal ad- 
‘ministration, while provinelat govern- 
ments will be set up in Hupeh, Hu 
han and Kiangsi, Japanese authorl- 
es predicted. 

Population of the Wuhan tri-cities 
now exeeods three-quarters of a mi 
lion. Leading citizens of the Wuhan 
farea who took refuge in Shanghai, 
Honitkong and Tientsin were return: 
{ng home, the Japanese oflcials said, 
=Domel. 
































Police Station Closu 
Reported to Nanking 








Nanking, Jan. 10. 
A report from Mr, Fir Sino-cn, 
Mayor of the Greater Shanghai 


Special Musicipatity, concerning the 
clesiny of a police sub-station by the 
Buitish military authorities in Shang 
isi, has been received by “Reformed 
Government” officials and they are 
studying the “matter, it was ane 
nounced this evening—Domel. 


Protest Lodged 
Nanking, Jan. 11, 

A protest against the closing by 
British soldiers of a police sub- 
‘lation at the intersection of Great 
Western and. Columbia Roads in 
‘Shanghai was lodged by the “Re- 
formed Government” today with the 
British Ambassador, Sir Archibald 
Clark ‘Kerr. 

‘The protest. signed by Mr. Chen 
Lu, Minister of Foreism Aft 
‘ag. follows: 

‘“T-have the honour to ask you to 
order the British military authori. 














recurrence of similar incidents 
the future, “and to refrain from in- 
forfering with the duties of the! 
Greater” Shanghai Special “Muni 
clpality officials in the western dis- 
trict of the city.” 

“Reformed Government” authori- 
ties ‘led the protest after_studying| 
‘a report submitted by the Bureau of 








Public Welfare of the Shanghai 
‘Municipality—Domel. 


Japan’s Mata Hari 
Gravely Wounded 


Tientsin, Jan, 12, 

Miss Yoshiko Kawashima, cousin 
of Emperor Kangtch of Manchoukuo, 
who was active in the founding of 
that state, probably will réeover from. 
the serious and painful injuries she 
received here on New Year's Eve, 
persons elose to the former princess 
indicated here today. 

Miss Kawashima was attacked by 
[four Chinese while she was visiting 
Mrs. Wang Chu-lin, wife of a million- 
aire trader who was murdered last 
December, at the Mackenzie Memorial 
Hospital, Rue de Takou, in the French. 
[Concession here. Mrs. Wang was 
Killed. 

‘Miss Kawashima, who was alsu’ 
active on behalf of the Japanese in 
Shanghai during the 1992 hostilities, 
‘was. taken unconscious to another 
hospital where she was registered 
under a fictitious name. Her condi 
ion was described as critical at the 
time. 

‘Miss Kawashima, proprietress of a 
Chinese restaurant ‘on’ Matsushima 
Street in the Japanese Concession 
hhere, is the daughter of the late 
Prince Su of the Manchu. dynasty 
‘who fled to Port Arthur in 1912. Sho| 
was adopted as a child by Mr. 
'Naniwa Kawashima, adviser to the 
jold Chinese Imperial Government. 
[She was reared and educated in Japan 
jand was once married (oa Mongol 
prince. whom she later divoreed. She| 
often disguised herself ‘as a mat 

‘The slayers of Mrs. Wang were 
jcaptured by the French police—| 
Domei. 





Reward Offered 
Peiping, Jon. 12. 
‘The Tientsin Municipal Government! 
has offered a reward of $5,000 to any- 
‘one who furnishes information lead- 
Ing to the eaplure of the gunmen who 
Jaszassinated Mr. Wang Chu-lin, Chair- 
‘man of the Tientsin Chinese Chamber 
Commerce, on the night of Dec- 
smber 28. The Municipality has also| 
issued an order urging the police to 
lapprehend the culprits—Reuter. 








Rapid Progress Made 


In Canton 


Canton, Jan. 9. 

Surprise at the rapid strides to- 
wards rehabilitation being made by 
Canton was expressed here today by. 
Prince Hussein. of Yemen, following, 
hhis arrival yesterday from Shanghal 
by, air. 

"“{ ain amazed at the larye number| 
of Chinese who, fully cunfident that 
eace and ordet will be maintained 
by the Japanese forces of - occupa 
tion have resumed thelr occupations: 
in a halferuined city,” he told Domel 
When “interviewed at the Victoria 
Hotel in Shameen. 

He hoped that the Japanese! 
authorities would extend special 
protecton to Muslims in Canton, who 
‘maintain, several mosques and. ceme= 
feries in the city. These | Muslims, 
he “pointed out, differed from 
their" co-religionists in Central and. 
North China in that they had come: 
here by a southern route... through 
the Indian ‘Ocoan. 

Prince Hussein proceeded to Japan 
in May of last year to attend the 
‘opening of a mosque in Tokyo. He 
ig” now on his way to London to 
attend a Mohammedan conference 10 
bbe held there—Domel. 








Amity With Buddhists 
Sought in C 





Canton, Jun. 9. 
Promotion of Sino-Japanese amity’ 
through the teachings. of  Buddha| 
today’ was being seriously considered 
by the South China Buddhist Asso-| 
jation whieh came into being here 
fon January 6. 

Included in the new group are 
leading, “Buddhist. prelates, many of} 
whom had to flee tothe "interior | 
‘when’ the former Chinese régime 
Fequisitioned temples in the city to| 
‘quarter troops, 

More than 100 Buddhist priests} 
have returned here since the cap- 
ture of the city by Japanese forces 
in October—Domel. 











Seal Chinese Pressure in 
Kwangtung 


Chungking, Jan. 
chinese reports received here today 
‘claim. that the towns of Tsenchens| 
ind Sheklung cast of Canton were| 
Felaken by the Chinese troops. The: 
Chinese pressure in this sector, aim- 
jing at forcing the Japanese ’ back 
towards Canton is said by the Chinese 
{10 be steadily inereasing. 

‘The same Chinese reports state that 











the Japanese are moving trcops from 
the vicinity of Canton to an unknown 
[destination and that Japanese war- 
ships patrol the Fukien coast —Trans- 
JOcean: 





Exchange Control 
For Chefoo 


Peiping, Jan. 11. 
+ It Js reported from Chefoo 
that the Japanese authorities 
there are bringing into foree, 
on January 15, control of for- 
eign exchange transactions 
similar to that which has been 
in foree in Tsingtao for some 
time, ‘The reason for this step 
is given as “naval necessity.” 
Reuter. 








Health Stations for 
Chinese Highways 


Chungking, Jon. 13. 


‘The Chinese National Health 
Bureau 1s establishing “health 
stations" along the main highways 


‘and public hospitals in the prineipal 
cities in tho south-west provinces, in 
forder to take care of wounded 
soldiers and sick refugees and to 
conquer epidemics, states Dr. Yen 
Fu-ching. Director of the Bureau and 
former Director of the Shanghai Red 
[Cross Hospital. 

‘Dr. Yen announces that 14 “health 
stations” have already been establish- 
ed along the main highways, and it 
I hoped that a station may be estab- 
lished, eventually, every 70 kilo- 
metres slong the road. 

Within one year ten public hospitals 
hhave been opened in Yunnan prov- 
ince and eight in Kweichow prov- 








nee, ‘while 20 are expected to be 
festablished shortly in Szechuen 
Provinee. 


“Health stations” have also been 
‘opened in Mongolia, Suiyuan, Ching- 
hha, Ninghsia and Sikong, Dr. Yen 
asserts, while 1,500 doctors have al- 
ready ‘fraduated from the National 
Health “Bureau's training institute. — 
Reuter. 











Motor Transit Company 
For Canton 

Canton, Jan. 11, 
Cepitalized ut ¥.2.000,000, the 


Canton. Urban Motor Transit! Com: 
pany will be established here. this 
week, it was announced today. Shares 
‘of the projected company will be held 
by Japanese and Chinese stockholders 
on a ffty=ftty basis. 

‘The Fouk Tah Company, subsidiary 
of the Taiwan Development Company, 
fand the Su Industeial Company 
fre the chief Japanese investors in 
the transit company, while Mr. Liang 
Yung-tung, member of the Canton 
Peace Maintenance Commission, re- 














presents the interests of the Chincse 
sharcholders. 

Contracts are to be signed tomor- 
row, with the Motor Transit Com- 
any going Into service immediately 
iter 
Domi 


‘the signature is ffectod— 





Poiping, 
1¢ privations of +e. 
rhengehow, junction 

Lunghai 
railway lines still controlled by Na- 
tionalist forees, 2,057 Chinese have 
{tickled through the Japanese lines 
fon the north bank of the Yellow 
River since January 1 secking to re- 
turn home, a dispatch renching here 





the lack 
-bound re- 
fugees presented a problem for reliet 
organizations operating under Japan- 
ese military direction, the report said, 
Many of them compiained that they. 
had been competed to do. forced 
labour by the Chinese military who. 
neither paid them nor fed them for 
the work, it was further alleged. 
About 7,000 other refugees from. 
North China, now in Chengehow, are 
seeking to return home, they were 
reported to have revealed. 

Fed and provided with warm 
clothing, these refugees were given 
free railway transportation from 
Sinsiang to the station nearest to 
their homes, the ‘dispatch added— 
‘Domet 











Foreigners Barred from 
Kweichow Province 
Chungking, Jon 10. 


In view of the strategic import 
ance of Kweichow province during 








the campaign of resistance, the Gov- 
ernment has decided to prohibit for- 
‘ign travellers from entering Kwel- 
‘chow for six months, beginning from 
January’ 1. itis announced at the 
Ministry of Foreign Affairs—Kuo 
Min, 


Reproduced with permission of the copyright owner. Further reproduction prohibited without permission. 


Highway Building 
In SE. China 


Front Oum Own Comssronoent 


Yannantu, Dec. 19, 

Much has been heard of the Yui 
an-Burma highway. A few have 
been able to get through but the 
Jopening of traflie awaits the comple- 
lon’ of some bridges. A party of 
Jdelegates. to the International Mis- 
sionary Conference, now being hold 
in Madras, India, plan to return 
‘through Rangoon and by this high- 








:|way to Kunming, 


Work on the Kunming-Suifu Rail- 
‘way has. been started. “The plan is 
to push this through at the earliest 
postible date “and then extend a 
branch to Kwelyang, which it Is ex- 
pected will be connected trom the 
cast by that time with the Kwangsi 
ine. “With motor” roads already 
functioning and rall tines in prospect, 
Kiwelyang takes on an increasing im- 
portance in the scheme of things in 
ihe southwest, as a centre of com- 
munication, 

It is reported that the Imperial 
‘Airways. will soon start air service 
from Rangoon to Kunmin, Eurasia 
planes have been operating for some 
‘months from Kunming to Hanoi, there 
jeennecting with Air France for 
Hongkong or Europe, When this 
new service is established, Yunnan 
will be even better connected by thix 
fast and dependable service with the 
outside world. 








‘School-Children from Chefoo 

‘A large group of children from the 
[China Inland Mission School at Chi 
foo arrived at Kunming yestorday £ 
‘their long Christmas and New Yes 
vacation. ‘Thoy _ were accompanied 
by: Miss’ Daisy Kemp, of the Mission 
‘Medical Staff, who is roturning “to 
Yunnan after an extended furlough. 
Part of the. patty of students go ax 
fay as Anshun, Kwelchow. With 
niotor road conection itis’ not a 
diMewat matter for them to have a 
Worthwhile holiday with thelr parents, 
even though so far inland, 

Miss Maude Russell and Miss Ruth 
Parkard of the National Y.W.C.A. 
staf passed through Kunming recent- 
ly. Miss Russell goes to Kwelyang. 
0 help in the development of the 
newly-organized Association there, 
ahd Miss Packard goes to Chengtu. 

Mr. L. Rocha, representing General 
Motors “in Indo-China and. Yunnan 
few. to Kunming on December 17 on 
‘business. 

The Kunming Rotary Club has had 
its numbers greatly Increased by the 
favrival of Rotarians from practically 
fevery city in China, Visitors passing 

rough are attendants weekly. ‘The 
ceal lub voted that anyone who Is a 
Rotarian elsewhere may automatical- 
Jy Become a member of the Kunming 




















Phone to Link Nanking 
And Soochow 


Shanghai, Jan. 14. 
‘Telephone service linking Nanking, 
‘and Soochow will be established. by 
the Central China Electric Com- 
munication Company, subsidiary of 
the Central China’ Development 
Company, next Sunday, according, 10 
the “Tarik Shimpo” yesterday. 
‘Success of lelephonie communica- 
tion between Shanghat and Nanking 
hhas encouraged the company to 
expand its net-work to Include other 
cities of the Yangtze delta, including 
Wusih, Kunsan, “Chinkiang, Hang 
chow." and Chanachow, "the paper 











Bound Feet a Bar to 
Marriage 


Peiping, Jan, 13, 

Me, Kuo Tien-chu, who’ is serving 
a8 Civil Commissioner for “Honan 
bprevince under the “Provisional Gov- 
ferment," has issued an order to the 
various ‘district governments urging 
them to advise girls and women not 
to bind thelr feet, 

‘The order, which declares that 
suitable punishment will be meted out 
for those who disregard this advies, 
‘urges boy students to carry out a 
prepaganda ‘campaign to the effect 
hat girls with bound feet will not be 
Javatified for marriage—Reuter. 











/Mine-Sweepers Cleaning 
Up Yangtze 





‘Tokyo, Jan. 13. 
Japanese mine-sweepers are scooping 
Jup mines like clams. in the Yangtze 
River during the present low water 
season, a spokesman of the Navy 
Jomee ‘declared yesterday. 

Thirty mines Were discovered and 
Jdisposed of daily near Yochow while 
many more were being found in 





Jother parts of the Yangtze, the spokes- 
‘tian diselosed—Domel. 
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Evacuation Order in Tientsin 
Shanghai Visitor States Vested Interests Faced 


With Heavy Losses ; 


Restrictions Described 
‘Shanghai, Jan.15. 


AY/HILE British ana foreign business interests in Tentsin view 
the present situation in the northern port with concern since 
the Japanese occupation of the areas around ‘the British and 
French Concessions, and the consequent imposition of restrictions 
on their business activities, vested Japanese interests in the port, 
faced with heavy financial losses, have received with dismay the 
order promulgated by their own military authorities instructing 


all Japanese citizens to evacuate the two foreign areas, the 
was informed yesterday by a visitor from 
Although the order was issued some 


China Daily News" 
Tientsin, now in Shanghai. 


“North- 


months ago, he explained, the authorities soon discovered that the 
instructions could not be carried out as simply as was at first 
believed, and the position today was such that large concerns like 


the Yokohama Specie Bank, the 


Nippon Yusen Kaisha and the 


Osaka Shoshen Kaisha, all of whom possessed valuable buildings 
and property in the “forbidden” areas, still remain there, although 
it was understood that their offices would have to be transferred 
st the end of the present month. 


‘Meanwhile in the foreign areas 
business “was proceeding as usual, in 
spite of the barricades erected by the 
‘apanese authorities at all exits lead~ 
ing from the Concessions to controlled 
territory outside, which included the| 

German and’ ex-Russian Conces- 
sions and. the Japanese Concession. 
‘The original Japanese Intention, he 
‘elleved, was absolutely to Isolate the 
foreign concessions a, the port and 
then issue instructions to the Japaneso| 
to evacuate the two areas. ‘There was| 
hho sign of the latler happening yet 
he continued, and the threat, in hi 
‘opinion, was probably a military idea 
but mot the idea of the vested Japan- 
ese Interests. 

In following the order lesued by the 
authorities, he emphasized, large: 
Sapanese firms, with. thelr valuable 
property in the two concessions, were 
Faced with a definite oss, as’ these 
naturally would become useless | to 
tiem after the evacuation. At the 
present time smatler Japanese firms| 
And private trades people had entered 
the controlled areas, he added, white] 
larger firms were in the process. of| 
mioving, Including the O.S.K, whieh 
only ‘ecently had bought additional 
property on the English Bund. 

‘Therefore the problem to be faced 
by this firm and other large concerns: 
was what could be done. with this 
property in the two foreign areas, 
Which by # military order they were| 
not allowed to us. "It this evacu 


tinued’ the visitor, 

















sy are 
cutting off thelr noses to spite. their 
faces, unless they ‘are in a position 101 





prevent” British and foreign ships 
Feaching the British and. French, 
Bunds." If they wanted to stop this| 
avenue of trade, he added, then it 
Would have to be stopped by force. 


‘The New Road 

Business conditions in the conces. 
sions were not so black ax they had 
been painted, the “North-China Daily 
Neva" was informed. ‘There wax no| 
‘question of the stoppage of food sub- 
plies by the ‘Japanese, although tho| 
Tatter had attempted to foree all gon 
eral cargo trae to use the new road 
Whieh had been, built by them tron 
the ex-German Concession, around the| 
British and French Concessions, to 
the Japanese Concession. This had 
meant a stoppage of yeneral cargo 
traMe in the Iwo areas but, 30 far, 
I had not proved serious and during 
veeent weeks the Japanese restriction 
seemed to have ‘been "loosened-up 
considerably. 


‘There was no doubt, however, that 
foreign trade had suffered as a result 
fof these restrictions imposed by the 
‘Sapanese, especially the export of| 
Wool and, in yeneral, the whole of 
the export market. ‘Phere had been, 
however, large exports of salt, coal 
and iron ore to Japan, some 300,000 
tons of the first-named commodity and. 
‘bout, 100,000 tons of iron ore being. 
‘hipped to that country. last year. 
‘About. 70 per cent. of this eargo had 

















beer, carried in Japanese ships and | 


the remainder In’ Bi 
vessels. 


ish and foreign 








Import Business 

‘The Import brsiness had been 
poor condition last year, the "North 
China Daily News" was informed, but 
from’ commitments made recently It 
would appear that this year there 
Would be heavy imports of flour from 
‘Australia and America. Coastal trade 
to the South had stopped with the 
‘occupation of Canton but there seen 
ed to be revival of trade with Swatow. 

Imports of lumber from Canada und 
the USA, were considerable, during 
the past year and at the present time 
Foochow seemed to be doing xood 
‘business exporting poles and other 
products to ‘Tientsin, 

It was dificult to describe the| 
nature of the imports trom Japan as 
Yeeords were not available. A. very 
arge quantity of the cargo coming in 
‘appeared to be for the use of the| 
military authorities buy there was 
Ite doubt that alot of the cargo 
‘on which duty should have been paid| 
found its ‘way into the port under 

















Restrictions 
The Japanese authorities had stated 
their’ intention, he continued, of re- 
moving the Customs House from the 
French Concession to the Japanese 
‘Concession but the latest information 
was that it would remain in the for- 
Jelgn area and a branch office would 
bbe opened in the ex-German 

sion. This. office would di 
Jeargoes coming from the Japanese 
‘controlled areas. 

‘The erection of barricades on the: 
orders of the British and French 
[Concessions had eaused few dificul 
ties to foreigners, who were required 








to show passports or an identification 
jeard.. Very few incidents had oceur= 
fred at these barriers. 


For the Chinese, however, the re- 
strictions were greater. Ali, Chinese 
pedestrians, chaulfeurs, rickshaw co- 
Jclies and others were stopped and 
Jsearched with the result that there 
‘was a certain amount of traffle con~ 
kestion, and for those people who had 
to eross the International Bridge to 
the railway station it was advisable 
to allow plenty of time for the jour 
vey. for although foreigners were not 
molested in any way (unless they 
Jeaused an incident by objectionable 
behaviour), the examination of all 
IChinese was liable to delay traffic for 
considerable periods. Many people 
had found this out to their cost when 
they had missed their trains by not 
allowing sufielent time to eros the 
bridge. 











Race Club Suffers 
‘The same conditions prevailed at alt 
the ‘barriers, end although this was 
1a source of annoyance to many people, 
there had been no actual interferenc 
People going to the Country Club had. 
fexperienced tittle diMeulty. with the| 
Jexception of being stopped at the 
Barriers to show their passports oF 

‘Across the International Bridge the’ 
Forum (popular sports centre) had 
suffered as a result of the restrictions 
fon the passage of Chinese, who were 
its main patrons, and foreigners, too, 
Jdia "not visit the place, proferring 
rather’ to seek thelr pleasures in the 
two concessions. 

‘Asa result of the prevailing con- 
ditions the Race Club, too, was sparse- 
ly-attended when meetings were held. 
[Chinese spectators not being allowed 
through the barriers. Quite a large 
number of them, however. made the: 
journey by sampans and by devious 
Foutes ‘but, meverthetes, the attend- 


‘Shipping Discrimination 
One way in which the Japanese! 
were discriminating against British, 
trade in Tientsin was in the methods 
Jot the medical examination of all 
foreign “ships entering the. port. 
[Usually British vessels were held up 
for indefinite periods but the con- 
ditions were not so bad as in Tsing 
jo: These Japanese restrictions, the 
visitor added, could be classed as 
ttle pin-pricks” which caused a. 
Jeertain amount of annoyance in for: 
feign circles but no serious harm. 
Providing that’ they were’ brought. 
luy trucks,  veggtables and foodstutls 
were allowed. through the barriers. 
[This meant, of course, that there was 
Ino food shortage in the port although 
[rrices had risen considerably. 
Dealing with the Japanese assertion 
that the British and French Conces- 
sions were sheltering Chinese ter- 
rorists, he stated that this was not 50. 
There had been a few bombings in 
the two foreign areas. but investiga- 
{tions made by the police had practi 
Jcally made it certain that the men 
had not been working for the Chinese| 
Jauthorities. Inthe Japanese areay 
there had been huge fires and several 
bombings which, however, had been 
shrouded under ‘a cloak of secrecy. 


‘Tlentsin and Europe 


























Strategic Railways 
Being Pushed 


Kunming, Jan. 1 

Immense difficulties are confronting 
the army of labourers engaged in 
building two new railways which, if 
the war stretches into 1941, will serve 
jas vital arteries for the "inflow of 
munitions into China. One of the 
ew lines, which is to connect Kun- 
ming with Burma, wilt be 773. kilo- 
metres long. while the other, which 
will Tink Kunming with Sulfu, in 
| Szechuen, will be 774 kilometres long. 

“The mountainous nature of the 
Jcountry "which has to be traversed 
makes the work of construction 
especially diticult, for many bridges 
‘will have to be built and hundreds 
‘of tunnels cul, General Lung Yun, 
[Governor of Yunnan, interviewed | 
Reuter, forecast. that the Kunming~ 
[Suifu tine would be completed in 
April, 1941, and the ‘Kunming-Burma 
Hine about the same time. 

Plans for the construction of the| 
{two railways, he said, had been wider 
‘contemplation for several years, and 
might have still been in theoretical 
stage but for the outbreak of war 
fwetween China and Japan. 

‘The junction of the two railways 
will be at the village of Wanchiyin, 
where General Lung Yun formally 
Inaugurated the project on Christmas 
Day ‘by scooping up a shoveltul of 
earth, 

‘The ceremony was attended by the 
heads of various departments of the 
‘Yunnan provincial government and 
1,000 other persons. 

In view of the importance which 
‘Wanchiyin is expected to have when 
the construction of the railways. is 
completed, the price of land there has 
begun to rise—Reuter. 














Chinese Headquarters 
To Be Moved 


Hanoi, Jon. 14 

Gen. Chiang Kai-shek has, decided 
to move his. military headquarters 
from Chungking to Chengtu, capital 
‘of Szechuen province, before the end 
Of this month, according to Chinese 
sources here. 

Gen. Chang Chun, Director of the 
military headquarters, and Gen. Ho 
‘Kuo-kwan, Assistant ‘Director, were 
reported to have arrived at Chenj 
tw on January 3 to make preparatic 
for the tronste 

Reasons for the transfer were not 
learned here. Gen. Chiang may be 
attempting to use pressure on the 
Szechuen war lords, and to carry 
‘out a reorganization of the province, 
the report said. Chengtu is the mili- 
tary centre for provincial official 
while Chungking is the Commercial 
‘and political capital. 

Gen. Pei Chung-hsi is in charge of 
the  South-western Military Head- 
‘quarters, while Gen. Ho Ying-ching 
is commanding the North-weste 
Military Headquarters, the report 
declared —Domel. 














General Says Drain 
On Japan Heavy 


‘Chungking, Jan. 10. 

“The man-power and armaments 
‘of the Chinese army are increasing 
as the war goes on,” declared Gen= 
eral Ho Ying-ching, War Minister 
‘and concurrently Chief of the Gei 
eral Staff of the Chinese Army, in 
fan address here. He expressed 2 
frm conviction in an vltimate Chi= 
nese victory. According to General 
Ho. Ying-ching, Japanese | military 
expenditures tots! 10,000,000 yen 
‘ally. 

Japanese casualties, he placed as 
‘over 700,000 killed " and ‘wounded. 
‘Japanese aircraft shot down by Chi 
‘hese aireraft and anti-aircraft gun 








hhe added, totalled 649 acroplanes, 
while 2,203 machines have been dam= 


aged. 

General Ho Ying-ching declared 
that Japanese airmen killed or cap~ 
tured by Chinese totalled 786 men. 
He continued by stating that Japan- 





‘Japanese armoured ears and tanks 
destroyed or captured by the Chie 
hese, he claimed, amounted to 1,200. 
Other Japanese ‘osses, he said,” in- 
‘cluded 240 guns, 664 trench mortars, 
$6108 machine=funs, and 7250 rifles, 
Reuter. 





there had been an improvement of 
conditions in ‘Tientsin. 

“Asked what was his opinion of the| 
[future of Tientsin, the. visitor said 
[that he thought it depended on events 
in Europe. If Germany was isolated 
there then there would be an entirely 
Jdifferent state of affairs in the port, 
he continued. 

‘Summing up, he stated that Tientsin 








All the Japanese restrictions had 
Joeen inaugurated at the time of the| 
European crisis, the visitor added, 
end, in his opinion, it had been the| 
JJapanese intention to seize the two 
feoneessions in the event of a war in| 








the guise of military stores 


Europe. Since the erisis had ended 


jwas in much’ the same position as 
Shanghai. Conditions there were no 
worse or no better. The Japanese 
hhad placed these restrictions upon the 
foreign community and, as in Shang 
hat, the people "were making the best 
of it 





100 Chinese Escape 
From Hongkong Camp 


Hongkong, Jan. 16. 
Almost a hundred men have 
escaped from the Kowloon con- 
centration camp, where Chinese 
soldiers, who have taken re- 
fuge in British territory, are 
housed. ‘This amazing ' dis- 
covery was made following the 
arrest by the police on Sunday 
morning of six men who had 
escaped from the camp. The 
men interned in the camp had 
apparently discovered a_man- 
hole in a drain leading to the 
sea_and, over a period of 
several days, small groups had 
been escaping by this outlet. 
The police are very reticent 
‘over the whole affair, saying 
that “investigations are pro 


ceeding.”"—Reuter. 


Red Spears Surrender 


In Shantung 


‘Taiyuan, Jan. 14. 

‘Twenty thousand “Red Spear” 
bandits have surrendered 10 the 
Japanese forces near Kianghsien in 
‘Southern Shansi, Japanese authorities 
here claimed today. 

‘More than 1,000 bandits surrendered 
at Anyehsien on January 10, they 
stated.” The former outlaws were said 
to be co-operating with Japanese 
‘troops in mopping up "Chinese 
guerillas and repairing or guarding 
railways—Domel. 














‘Transport Committee 
In Chungking 


Chungking, Jan, 13, 

A Land and Water ‘Transportation 
Commitee has been established by 
the Chinese" National Government. 
Mr. T. L. Soong, younger brother of 
Mr. T. V. Soong, has been appointed 
Chairman of the Committee, with 
Mr. Lu Téo-lu,  Vice-Minisier of 
Communications, as Vice-Chairman, 
Reuter, 











iral 





Japanese Vice Ad 
Visits Macao 






facay, Jan, 9. 
Vice-Admiral Sukigara "paid an 
‘official visit to Macao. today. aboard 
the gunboat Saga, and called at he 
Guvernment House. 

‘The Governor of Macso will reci- 
procate the call aboard the gunboat 
Broga—Reuter. 














Peiping Repudiates 
Loans to Chiang 


Polping, Jan. 11. 
‘The “Provisional Government” has 
issued a statement declining 10 


assume responsibility for the repay 
‘ment of the loans that Great Britain 
and America are alleged 10 be mak 
ing to General. Chiang Kai-shek’ 
Government—Reuter. 








Gen, Wu Te-chen it 
Chungking 


‘Chunking. Jan. 

Gen, Wu Te-chen, former Chai 
of the Kwangtung Provineial Gover 
ent, arrived here, sesterday. Gi 
Wir said he had come to report on the 
work of the Kwangtung Provincial 
|Government to the Central authorities. 
Kuo Min, 














Electric Plant Destroyed 
At Shekki 








Macao, Jan. 9. 
Japanese aeroplanes dropped six 
bombs on Shekki and completely 


wrecked the electric plant at Shekki 
on the West. River ‘about 20 km, 
Seuth “of Canton —Reuter. 








‘rains to Tientsin 


‘Shanghai, Jan. 10. 
‘Through trains were "running 
between Shanghal and Tientsin, the 
Japanese military spokesman asserted 
yesterday, but only for military pur- 
pases. “An aeroplane service betwee 
Shanghai and” ‘Tientsin also was 
‘maintained and tiekets could be 
procured “at the office.” The ight 
vas of flve hours’ duration, 








‘Mone than 5,000 tons of cotton from 
the guerilla areas were exported ts 
Japan via Shanghai during December 








1 taking 
exports, 


first place among Chinese 
shipped to Japan during the month, 
report states. 
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French in Hankow 
Hold Suspects 


Hankow, Jon. 32. 

A dispute has arisen here between 
the French consular and the Japan- 
se military authorities over the re- 
ftusal of the French Consul to hand 
‘over ten Chinese “wanted” by the 


Japanese. ‘The French Consul ine 
ists that charges must first be 
resented. 


With the consent of the French 
Consul, Japanese military police en- 
tered the French Concession yester- 
day’ to join the French police ina 
search for. persons alleged to be 
engaged in onti-dapanese activities 
and to be taking refuge in the Con- 
cession. “Altogether 27 Chinese were 
arrested, of whom 17. were subse~ 
‘quently ‘released, and. the remaining 
ten placed under detention. ina 
Boliee station in the French Conces- 
‘The Japanese demanded that these 
fen men should be handed over, but 
the French refused to do this until 
charges hod been. presente! against 
‘The Japanese are continuing their 
embargo" against the Freneh Con- 
cession, their reason, it Is reported, 
eing that the Concession harbours 
‘Chinese “engaged in_"various. anti= 
Japanese ‘activities, Reuter, 


Co-operation Acknowledged 

Commenting on the “friction” be- 
tween the Japanese and French in 
Hankow, the Japanese army spokes- 
nan sated yesterday that the French 
Coneession authorities had shown the 
kreatest co-operation. His. statistles, 
however, indicated that 28 suspects 
hhad been taken into custody of whom 
eleven had been released, 


Situation wetter 
Hankow, Jan. 13 

Conditions here took a further step 
towards 9 return to normal sg the 
French authorities lifted restrictions 
‘on {rae in and out of the Conces- 
sion yesterday. Hitherto only 
‘specified number of gates were open 
ed, while permits were required to 
pass through them. 

‘Coupled with the co-operation ex= 
tended Japanese military police by 
the French authorities in their hunt 
for undesirable elements hiding inv 
the Concession on Wednesday, this 
lilting of restrictions at 7 o'clock yes= 
terday morning was welcomed by we 
Japanese and the new Chinese a 
oritics here as Indicative of the help- 
ful attitude ‘of the Freneh officials. 

Chinese who sought refuge 
Concession at the approach of 
hostilities in October were seen ree 
turning in inereasing numbers to 
their former homes as a result of 
this action by the French authorl- 

































More Cordial Relat 
‘The army spokesman at the press 
conference yesterday sad that any 
atement alleging that. the present 
relations between the French and 
Japanese in Hankow were strained 
was untrue; ay matter of fact they 
were growing more cordial each day 
tind the French authorities had ex 
‘assistance in tye search 
af the Concession for undesirables, 
‘There wax no friction at the time. 
n poin 1 was. that 
wwe and French had agreed 
1 open all Concession gates. “This 
‘Was first done on Thursday at 7 aim. 
my it was stated 
that Japanese soldiers’ in marching 
order were allowed to pass through, 
providing the necessary information. 
hhad been supplied to the French a 
thorities 









































Guerillas Routed After 
Ruse Fails heat 


r 
Lured into a banquet hail at Fen- 
shuieha, near Hanchwan on the Han 
River, by Chinese guerillas who 
planned to annihilate them tate at 
i. Japanese officers scented a plot 
nd oulmanauvred the | xuerilla 
Icaders by moving out hurriedly and 
Gstablising a base ina Buddhist tem- 
ple in the suburbs of the town, a 
layed report reaching here last 
hight declared. 

The Japanese troops wiped out 600 
of the guerillas, who were armed with 
trench! mortars and n 
a three-hour engayement, the report 
said-—Domel. 



































Shih Yu- 
Of Chahar 


Chungking, Jan. 11. 

General Shih Yu-shan, who was 
formerly regarded as a renegade be- 
cause he joined the Yen Shi-shan- 
Feng Yushsiang coalition at 





in Governor 
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NEWS FROM THE INTERIOR (continued) 











Northern Kiangsu 
Conditions 


A Journey not long ago took the 
writer to the cities of Tsingtao, 
Peiping, Tsinan and Hsuchowtu. Ralt- 
way ‘communications have improved 
singe ‘the ‘summer, though the num= 
ber of derailed engines and "cars 
observed and the bridges being re- 
aired gave mute evidences of the 
guerillas’ handiwork, The greatest 
lece of news affecting the welfare 
‘of the country as a whole is that the 
‘Autumn erops were good, food Is 
plentiful and cheap. 

Hsuchowfu is a eily of contrasts 
‘One third was burned to the ground, 
sojne of the fires having been started 
by the Japanese after. they entered 
the elly. Very few civilians were 
Killed as there was no battle in oF 
‘ear the city. Citizens have flocked 
back in ‘large numbers. and the 
streets are crowded. Small houses 
and shops have been rebuilt. Big 
stores are noticeably lacking. “Huck- 
ers. predominate. Monopolies hold 
down ‘the prices strictly on staples 
‘and food stuffs for sale by the farm- 
ers, A. brisk business is being done 
in hides. Army paper money is used 
really, though only locally, Cities 
farther’ north refuse it 

It Is diMieult to appraise the country 
asa whole. “The country” roads 
carry a heavy traiMie in all diveetions, 
for though foreign wares are. very 
searee, the farmer has gone back to 
Deanoil and homespun. ‘The country. 
‘as of old, almost entirely selt-sustain- 
ing. The chiet difference, one notices. 
is the effect of the war on the! 
schools. 

Fow Villages Destroyed 

Only few villages were destroyed 
by the invaders though the lost of 
civilian life in the country was re- 
{atively larue. ‘The deat, the blind, 
the helpless—those who’ could not 
understand what was required "of| 
them, were recklessly” put to. death; 
in fact the greatest erlme scoms to 
have been the inability of the farmers 
to speak the Japanese langui 

‘The army of occupation is attempt 
ing now to enrol bandits and peasants 
info small guards to protect the, 
railways, and is succeeding, in a 
measure, 

‘Guerliias continue sporadically 
active, thus keeping up the patriotism 
‘Of the people, In the aggregate the 
Tosses are considerable on both sides. 
Im some ections robbers are bad, 
Im other sections the old bao-chin 
system has stood up well and the 
villages enjoy peace, A few miles. 
from’ the railways, the old govern 
ment continues to function 

Foreign property in Tsuchowfu 
was genorally respected by the 
Japanese army and air force, with 
the exception of the Jarge American 
Protestant church near the railway 
and the Catholic. Cathedral which 
wore severely bombed, though with 
no oss of fe. 

“American and Canadian mission~ 
aries (Catholic and. Protestant) with 
he aid of the Swastika Society, have 
done a notable piece of refugee work. 
‘AU one time they kad nearly” 4,000 
‘women and, children under” their 
protection. ‘The American Advisory 
Committee of Shanghal and the local 
‘Swastika Society each Ananced about 
hhale the cost. About 400 refugees 
stil exist. Japanese quards protected. 
the refugee camps during the early 
days’ of the occupation. 

“The American Protestant Hospital 
at Msuchowfu has never closed its 
doors and) had a record breaking 
year. Chinese and American doctors. 
mong them a woman physielan who 
has spent years 40 in China, have 
stood steadily at thoir posts. By: 
careful planning and forethought they 
have nevor run out of drugs. This 
large hospital reports that Its great 
est handicap at present is the failure 
of their X-ray. ‘The machine is 
intact, ‘but no city current is avail- 
able, the eity authorities not seeming | 
to care to extend the eurrent to the 
hospital. 





















































Greater Chinese Anti- 
Aireraft Fire 


Shanghai, Jan. 13. 
Tn commenting on a number of 

bombing expeditions during the past 

week, the 

in several planes. were 

met with more intensive antiireratt 

fire than ‘recently. All’ Japanese 





planes, however, returned to" their 
hhases Safely. 
‘Kweilin "military establishments 


‘were bombed on Wednesday and four 
ew, but small, gadowns were des- 
troyed.  Earlier’in the week the sero" 
drome at Kian had been destroyed, 
fay well ag munitions and junks south 
of ‘the city. Along the ‘Nanchang- 
Chonisha highway another squadron 
Thad ‘destroyed four yodowns ‘and 40 
freight ea 











Soviets Concede Favour 
To Manchoukuo 


Changehun, Jan. 1 

Slight improvement in relations be- 
tween the Soviet Union and Man- 
‘choukuo was seen here today as a 
result of a promise given by Soviet 
authorities to revive a courier system 
between Manchoukuo Consulates in 
Soviet territory and local officials. 
The action may hasten a settlement 
of various issues pending between the 
two countries, ‘Manchoukuo officials 
sald. 

‘Negotiations have been going on 
since October with a view to eliminat~ 
ing “pressure” which “Manchoukuo 
authorities claim has been brought to. 
bear on staff members of Manchoukuo 
Consulates by Soviet authorities — 
Dome. 











Hankow Plunged Into 
Darkness 





Honkow, Jan. 15. 

Tnadequacy, of coal stocks. resulted 
in the Hankow Light and Power 
Company closing down today, plung- 
ing the foreign areas into darkness. 

‘The only available stocks of coal 
fare seven miles distant. and the 
company has been feverishly attempt- 
ing to prevent a stoppaxe of electrical 
power. ‘Trucks have been sent to 
transport coal to Hankow, but. the| 
bad roads have prevented the main- 
tenance of adequate supplies. 
Although it is hoped to resume the 
[supply of electricity ond power to- 
morrow, this is by no means certain. 

"The Japanese military authorities 
fare Keeping their promise to supply 
1,000 tons of coal every month to the| 
Hankow Light and Power Company. 
lout apparently they are experiencing 
dimeulties owing to incoming steam= 
ffs being Alled with merchandise, and 
military supplies—Reuter. 








Bank in North China 


‘Suspends 
Peiing. Jon. 13 

‘The Pelyang Pao Shang Yin Hang, 
or the Commercial Gunmnes Bank 
f Chinhes spended, busines 
tris ine approval st the Ministry ot 
Finda of ie provisional Govern 

Pact the Pelping Mune pli 

Bo apesule” “ore ha as 
Rinpende 

im on odvetinment_pul by, the 
vane ‘autbortcs Ine the. Chines 
Pooera epuutrs of cotfen eccouns 
Bee°ceged to euisucw Iie jones 
feat Yes ‘Soll Ascoawis of bot 
than 8.000 may bo withdrawn at any 
Ue, thee’ abeve $100" but below 
fe ‘nay be" whtrown “afer 
Stecey"30, ond ihose ove $8000 
afer Pooreary 10 

For fged opal, depesiiors_ are 
resol ta suatete oar’ tone? 
soritunecy’ a for saosuns tas tas 
$t000 "ang “on February “0 tor 
Srotnts above s.000, Debtors are 
reed to ie te cliente wt ca 
any date 

‘The ‘nie will be tiquidated_ by 
appstniogs ot tow ‘Fossil hesarvs 
Benir and the notes ued by I have 
fesen tates ever here” Feaeeal 
Reserve ‘Bank sReuer. 




















Peiping, Jan. 13. 

‘The train service between Peiping 
‘and Tientsin, interrupted as the result 
of an attack by Chinese guerillas on 
8 freight train on Wednesday, was 
Yesumed this morning after the work 
of clearing the track had been com- 
pleted. 

‘The guerillas, who are believed to 
have been about 500° in number, 
‘arrived on the scene ‘on horseback 
‘and ‘set fire to the cargo aboard the 
train, ‘They then galloped aw: 
‘The ‘cargo consisted of cotton con 
signed to Japan—Reuter. 











Disastrous [chang 
Bombing Revealed 


Vatican City, Jan. 11. 

Japanese bombers completely ‘des- 
troyed a Catholic seminary at Iehang 
during violent bombing last Novem= 
ber in which 501 persons were Killed 
and 55 others seriously wounded, 
belated report in the. “Observatore 
Romano” said today. The report sald 
‘another Catholic mission was totally 
destroyed at Kingmen during the 





same month. The casualties in this 
bing have not been reported — 
United "Press. 





Tokyo Watches 


Tokyo, Jan. 10. 

A swalt and seo” policy 1s advocaten 
ty newspapers here” today income 
menting on the open letter addressed 
by Mr. Wang Ching-wei to the Con- 
{tal Executive Commitee of the Kuo. 
minlang andthe’ ‘Supreme, War 
Council 

‘Newspapers pay special. attento 
to the pamegee in Mr. Wang Ching: 
wots liter, im which he says: “Toit 
opportunity fo end. the present war 
‘unt not Be allowed 4. Dass gal 
Sand “Assistance from Great Brita 
the United Slates and. France 
tradually materializing, but such 33+ 
Sistance con only have. the effect of 
Bolling us into’ a” more” favourable 
Postion to negotiate peace; itis by 
Fo means sufficient fo have any effect 
‘on the outcome of war, enebling ss 
{o secure a decisive viciory by mill: 
{Gry measures” 

"Phe vaflyako Shimbun pays tribute 
to hte. Wang Ching-wel for "his moral 
Sourage’ in advocating peace, which 
isso, badly ‘wanted. by’ the “Chinese 
People, but which leaders of dhe Yeuoe 
ymintang Government sil hesitate to 
woe” 

Limits to Assistance 

The “Nicht Michi Shimbun" is of the 
opinion that the most important and 
Skaldeant part of Mc. Wang. Chin- 
wets fetter consists in the limit forseen| 
5: im to the assistance from ‘Great 
Britain, the United States and France 
Beenuse, the paper asserts, “there are 
inseparable connections beiween Gen- 
eral” Chiang" Kalshck'. resistance 
Sealnst Japan and the arsstance from 
‘these three countries, of which, Gent 
feral. Chiang. Kat-shek 1 bonstfalty 
Jexouerated to hiv people 

"The assistance, “ot” those three 
countries the paper continu, ‘roe 
Vides no eesive factor In the "Chi 
Tocident” nor can it affect. Japan's 
firm determination to build up new 
frder in Haat Asia." The crux of th 
fauestion, declares the paper, resolv 
into an Interpretation of Prince 
Konoyes statement on” December 32 
by those “Yoraighted Chinese” people 
who share Japanese ideals and depres 
tome 

The paper asserts that 
tn Be. Wang Ching-wet 
in ‘which he saye"-- With the 
Jexception of the Communist Party and 
Minorities “who would. ilke 0 ace 
China ruined, the National” Govern: 
fment overthrown and the Kuomintang 
collapse, 1 can see no ‘proper reason 
why anyone should be opposed fo an 
Honourable. peace should be ‘read 
feith grave concern not only by China, 
but also by. third. Powers 

"rime Needed 

A couple of months will be requted 
to sce. what. the real effets of the 
Jessage and letter of Bt. Wang Ching 
fet will exert on China, according tc 
The “Kokuimin Shimbun.” which potas 
ut that i is imposible to expect the 
Chiang’ Keleshek regime to mak 
olte face with he, Wang Ching-wel 
Deace move, 

“There is no gainsaying, however" 
the paper adds. "that Chinese. pus 
lepinion is now divided and the Chiang 
KKalstheke Government. ls_ threatened 
wth api ae areal ¢ Mes Wang 

ingwel's bold ‘message and open 
etter. bis 

‘AS regards the terms of peace sug- 
gested by Mr. Wang Ching-wel the 
cokumin Shimbun” declares: “They| 
fesnnot "be accepted ‘by Japan ae 
tasis" tor ‘negotiation, A’ meeting 
Point will be’ found. "regarding. the 
Feopect for, the sovereigniy and, ter= 
tory of China, the questions of the 
conclusion of the anticComintern pact 
Std economic co-operation” 

However. the paper points out the 

absoltte impossibility of complete 
fond quick ‘withdravral of Japenese 
{reo trom ‘chin. 
Tag tale Sobanese elder now 
in China aper concludes, 
ams 16 leave we continent uni 
and untess Feal peace and order are 
established."“Reuter: 


‘Tokyo Denies Co-operation 


























the passage 
‘open letter 


















































Wang Ching-wei former Deputy Ger: 
eral Executive of the Kuomintaoy, 
‘This new denial was caused by the 
publication of a second telegram sent 
by" ate. Wang. trom Hongicong to 
Chungking expressing. the convistion 
{hat the conclusion of peace between 
Japan and ‘China is possible on the 
basis ofthe Statement maned by Prince 
Konoye on December 22 ss interpreted 
by Bi. Wang Chingzwel, spokesman 








statement to have been made under 
the pressure of Sapanese military 
Jdimeulties in China. 

‘The speaker added that Prince 


NEWS FROM JAPAN 


Peace Moves 


Press Advocates ja Wait and Sce Policy; 
Results Expected in Few Months 


statement the principle of equality of 
rights of the ‘Japanese and Chinese 
peoples, and Japan's wish to remove 
the present dimeulties in order to 
make possible a reorganization of 
East Asia. Mr. Wang Ching-wel, ac- 
cording to the Japanese spokesman, 
‘has voiced his ‘opinion quite inde- 
pendently and uninfuenced by any 
‘military, political or ‘financial’ con~ 
siderations —Trans-Occan, 
Fresh Peace Move Predicted 
Tokyo, Jan. 14, 

Seeking the ‘support of ‘his follow. 
‘ers among army leaders and in the 
Kuorsintang air. Wang Ching-wely 
dismissed former Deputy General 
‘Executive of the party, is preparing 
‘io launch peace "negotiations with 
Japan along four lines, a Hongkong 
‘dispatch to the Tokyo “Nichi-Nicht” 
claimed today. Mr. Wang's trusted 
followers will set up offices in Hong. 
kong to. guide the peace movement. 
under his direction, the report, said. 

‘The four points which Mr. Wang 
will set forth in seeking negotiations 
for an “honourable peace” were said 
juy the Hongkong correspondent of 
the Tokyo journal to be as follows: 

'L. Stout apposition to Communism; 

2, Conclusion of an anti-Comin= 
tern Pact between Japan and China 

‘3. China's co-operation with Ger= 
many and aly: 

4." Close co-operation | petween 
JJapan and China in ceonomie, poll 
Heal and cultural fetds. 

‘Mr. Wang has not departed for 
Shanghai or Europe, as some reports 
claimed, but is now staying in Saigon, 
the "Nichi-NichI" correspondent said. 

‘He based his dispatch on informa 
tion’ obtained trom an undisclosed 
trusted follower of Mr. Wang— 
Domel. 

Support from Wuhan 
Hankow, Jan. 14. 

‘A statement upholding the peace 
Jdcclarations of Mr. Wang Ching-we 
fdenouneing the anti-Japanese resist~ 
ance of the Kuomintang regime, and 
femphasizing the view that peace in 
East Asia can be established only 
ley co-operation between Japan and 
China, was issued here today by Mr. 
Chi" Kuo-cheng. Chairman of | the 
Peace Maintenance Commission of the 
Wuhan cities, 

Copies of the statement were sent 
to Chinese leaders in various parts 
fot the country. 

———e 


New Tokyo Cabinet 
Not to be “Total” 


Tokyo, Jon, 10 
‘ye sudden, ciation "a, the 
st Brince Ayamaro Konoye 
Srvanusry 4 wax tony atrbuted 
8) the “Asan ‘Shimbun’ to frletion 
Phong membors of "the. former 
Govetnment roparding the estabish- 



































2] ment of a (otalitarian system in 
Japan. ‘This was to have been 
achieved through “national re 


Organization” and the establishment 
of a new party, which would have 
Become the sole politieal group in 
the nation, 

"These pians, Marquis Koichi Kido, 
Minister ‘of Home Affairs, declared 
to have been jettisoned by the new 





Cabinet, the” "Asahi" reported. 
Marquis ‘Kido succeeded “Admiral 
Nobumasa Suetsugu, an advocate of 
strong totalitarian policy. 

Only. a statesman of Prince 
Konoye's | “repute and calibre.” 


Marquis Kido ig reported to have 
told the “Asahi,” was fit to handle 
such diMeult questions, The new 
Government has a. “clean slate” 
regarding those vexing issues, he 
‘was reported to have added. 

“Personally, I’ do not like the idea 
‘of a national reorganization, which 
implies in itself an 


“insult to the 
nation.” Marquis Kido was quoted 
as saying—Domel, 





Arms Flowing Through 
Burma Route 


Tokyo, Jan. 13. 

‘Transit_of arms and ammunition 
‘through Burma to Yunnan is on the 
Inerease sinde the conclusion of con 
fracis with Britain for a £10,000,000 
sterling loan, according to, informa- 
tion from reliable “quarters reaching 
here today. 

‘British supplies totalled 60,000 tons 
Jduring a two-month period in Novem 
‘ber and December, ‘while additional 
shipments of 60,000 tons are en route 
to the Chiang Kai-shek régime at 
‘the present time, it was reported. 


‘The Rangoon branch of the Bank | 


Japanese Believe 
Powers Bluffing 


‘Tokyo, Jan. 13. 

‘The Japanese Foreign’ Minister, 
Mr. Hachiro Arita, believes that the 
United States and Britain are blufing 
and wil not bring’ economie pressure 
to bear against Japan for the viola- 
Vion of British and American rights 
Inching, according to the. Tokyo 
“Nicht Nichi.” 

‘The paper sald Mr. Arita con- 
sidered “Japan's intentions sumeient. 
ly firm to reject whatever obstacles 
‘may be presented by third Powers." 

“It is believed here," the paper 
sald, “that Britain ‘and the United 
‘States both know’ that should they 
resort to economic pressure. against 
our country, Japan would resort to 
retaliatory” ‘measures against the 
British and American mainlands and 
their dependencies. ‘They. should be 
extremely cautious in realizing what 
Felaliation could bo taken "against 
their interests throughout China, 

Writer Sald Guessing 

A foreign oftee spokesman here 
isclaimed official backing’ of the 
Nichi Nichi" article, He. sald th 
writer of the article was, “guessing! 
‘and was “too imaginative,” However, 
other Japanese papers also carried 
editorials in the same tenor as that 
fn the "Nichi Nicht 

“Me. Arita will tell the American 
Ambassador, Mr. Joseph Grew, be- 
fore he goos on furlough, that Japan 
is determined to establish a Chinas 
Japan-Manchoukuo bloc. capable of 
reconstructing east Asia," one paper 
‘suld.—United Press 


Credits Crittelzed 
‘Tokyo, Jan, 13. 
































Repudiation of” Anglo-American 
toans to the Chiang Kai-shek regime 
by a joint committee of the "Provi- 


sional” and “Reformed Governments” 
was endorsed today by the “Nichi- 
Nichi Shimbun,” which claimed that 
the bulle of the Chinese territory and 
population Is now under jurisdiction 
Of the new governments, 


Contending that the Joans aro only 
‘adding oll to the disastrous flames 
now sweeping China," the paper 
clared, that Brilain and "Amer 
were “only safeguarding their own 
Interests under the pretext of the 
‘open door und equal opportunity 
principles." “In the light of this 
Attitude, it is extremely dimeult tor 
the new regimes to rogard Britain 
and America as friendly Powers, the 
Paper asserted—Domel, 


“World Tendencies” Reallred 


Tokyo, Jan, 13. 

Lasting peace will be established 
in Bast Asia and a new order will 
bbe ereated in the world when those 
Powers which are advocating main- 
tenance of the status quo awaken to 
the now “world | tendencies," the 
Tokyo "Nichi-Nichi" and "Yomiuri" 
declared last night in commenting on 
Hungary's recognition of Manchou- 
kuo. 

‘The world is now divided into two 
camps, one wanting to break the 
status’ quo with an. antl-Comintern 
act as a basis for action, the other 
Glinging to the status quo with Its 
“pase of operations established in 
the ruins of the Versailles. ‘Treaty,’ 
the “Yomiuri” said, 

“The Powers advocating mainten- 
nce of the statis quo are receding 
fore the advance of the antiscom= 
rmgroup,” the journal. sat 
"and thelr retreat is being done at 
the expense of their protegés, “not 
at the saerifiee of even an inch of 
their own territory, as demonstrated 
‘at the Munich conference. 

“Recognition of Manchoukuo by 
Hungary certainly will be followed. 
by similar action on the part of 
Rumania and other countries, Due 
attention must be paid to the anti- 
Comintern "axis which already has 
become one of the greatest influences 
in the world.” 


‘Manchoukuo Recognition 


‘The “Nichi-Nichi" pointed out that 
‘Manchoukuo has been recognized by 
seven countries: Japan, Germany, 
aly, Nationalist ‘Spain, Salvador, 
the Dominican Republic ‘and’ Hung: 
ary. Poland has extended de facto 
recognition, it was recalled, 

tis but natural." the “Nichi- 
Nichi" “stated, “that "following re- 
cognition of Manchoukuo the Hun- 
arian Government is reported 10 be 
contemplating withdrawing from the 
League’ of Nations, which has proved 
to be an obstacle to the progress of 
the world since it degenerated. into 
a private politieal organ manipulated 
by’ Britain and France, 

“British trade with Manchoukuo in 
the seven years of the latlers In- 
dependence has increased 35.3. per 
‘ent. and American trade has ‘in- 
‘creased 189 per cent. 

“We trust that Hungary's recogni 
tion of Manchoukuo will strengthen 












































cultural and economic ties between 
two. countries and. serve to 


the 
of China is acting as financial agent | aqwaken Britain, America and France 


{or the arms transactions, the report | 





Konoye had wished 10 express by his! 


declared —Domei, 
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{to a realization ‘of the realities in the 
Far Bast."—Domel, 
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Japan’s “Old Moore” 


Soothsayer Thiriks Wang Ching-wei’s Power 


Will be Increased; 


IKE “a leopard turned tiger, 


World Prophesies Revealed 


Tokyo, Jan. 15. 
‘Mr. Wang Ching-wei, who de- 





serted the Nationalist regime under Gen. Chiang Kai-shek to 
advocate peace with Japan. will gain political power with the 


support of the Chinese people. 


‘This prediction, it was revealed 


today, was made by Professor Donsho Kodama, outstanding Japan- 


ese diviner, at his annual soothsaying meeting at the Peers’ Club 


on Friday. 
Other forecasts made by Prof. Ko- 
dame included: 
"An Improvement in Japanese-Amer- 
Jean relations ; 
‘Overtures by Great Britain to 
which will be spurned by: the 





many in “drastic steps” to be taken 
by them in Asia and in Europe re- 
spectively; and 

‘The reaching of an understanding 
vetween Ttaly and China, the Rome 
Government being the first of the 
anti-Comintern Powers to take such a 
step, 

‘After reading several lines of dif 
cull Chinese characters, the diviner 
explained that he saw a leopard, Snd- 
ing a new path, becoming transform= 
ed into a tiger, This signified, ac~ 
cording to Prof. Kedama, that’ Mr 
Wang Ching-wei having found the 
right path" would co-operate with 
Japan for the solvation of his coun- 
ty, 

‘The soothsayer also declared that 
signs were prevalent that Great Bri- 
tain and France would “realize thelr 











folly" of supporting the Chungking, 
regime. 
Prof. Kodama likened the Soviet 


Union ‘and China to "two men in a 
baat with a hole in the bottom.” 

"The fates would be kind to the new 
Cabinet of Baron Hiranuma, necord~ 
ing o Prof. Kodama who predicted 
that the forthcoming session would 
be featured by "shouting followed by 
much Inughte 

‘According to Prof. Kodemé 
aistriets hitherto "least subject to 
earthquakes would be. shaken this 
year. The diviner last year accurate- 
ly. forecast the. storms that swept 
Tapan's coasts and the increased tr 
‘quency of mild earthquakes. 

Rogarding China he had said that 




















the Nationalist Government would 
“realize its position and become dis- 
posed! to maintain friendly. relations 





with Japan by autumn."—Domel, 





Britain Asks. for an 
Explanation 


‘Tokyo, Jan. 14. 

‘The British Ambassador, Sir Robert 
Craigie, called at the Foreign Omice 
this aflernoon and presented to the 
Foreign Minister, Mr. Hachiro Arita, 
fa Note in which he is reported 10 
have requested q precise and more 
detailed interpretation of the new 
policy set forth in three oficial 
Japanese statements 

‘The statements in question were 
those made by the then Premicr, 
Prinee ‘Konoye, on November 3 and 
December 22, and the one made by 
Mr. Arita to foreign correspondents 
‘on December 19. 

"The Note, it is unclerstood reiterated 
Great Britain's adherence to the prin- 
ciples of the Nine-Power Pact. It 
expressed her refusal to agree to 
unilateral modification of the Pact, 
though it said that she was ready to 
consider constructive suggestions: for 
Its modifeation Reuter. 














Expansion of National 
Planning Board 


‘Tokyo, Jan. 10. 
Army eireles desire the reorganiza~ 
tion and expansion of the National 
Planning Board under General 
‘Kunlak! Koiso, former commander of 
the Korean Army, according to the 
“Iokumin. Shimbun” today. 

Some quarters, slates the paper. are 
recommending that General Koiso be 
‘made President of the Board. ‘The 
paper recalls that General Kolso has 
Tong advocated national mobilization 
Reuter. 








Deviearep to lasting Sino-Japanese 
amity, avila in Kamakura, Japan, 
with deep historical associations, will 
Soon be remodelled by its owner into 
a museum. It was in. this house, 
named Giretsuso, or Justice Vill 
that Dr. Sun. Yat-sen, father of the 
Chinese’ Republic, conferred with his 
associates, In 1913 while in exile in 
Japan. This was also the house. 30 
history records, that Yoshisada Nitta 
drew his plans for an attack upon 
Jhura regime in 1338. 
ts. present owner, 
university. professor 
with drawing-up plans for a recon 
struction of the villa. 














Gaimusho Delaying 
Reply to U.S. 


‘Tokyo, Jan. 9. 

America will be urged to face 
actual conditions in the Far East, 
“without prejudice or preconceived| 
fdeas," by the Japanese Foreign 
‘Minister, Mr. “Hachiro Aria, in a 
Diet address to be delivered on 
January 21 when the Japanese Parlia~ 
‘ment Fe-opens after a New Year's 
Feeess, the “Tokyo Nichi-Nichi,” in~ 
Muentiol daily, predicted yesterday. 

In an indireet reply to the Amer- 
fean Note of December 31, refusing 
to recognize the setting-up of a new 
Jorder in East Asia under a Japanese 
aegis, Mr. Arita will declare that 
Japan's military operations on the 
‘Aslatle continent are not mouvated 
bby aggressive designs but are intend- 
edt to safeguard Japan's national ex- 
Isten 

‘Appealing to American popular: 
opinion, the “Nichi-Nichi" said, Mr. 
‘Avila Wall. point out the contentions 
put forth in the American Note were 
the outeome of a “conceptional diplo- 
macy” regarding the respect for 
treaties being followed by Washing- 
ton. 

‘OMclal quarters in Tokyo, the 
newspaper continued, hope that Mr. 
Arita’s projected address will help 
the American people to understand 
the ‘special political and. economic 
conditions prevailing in the Far East 
fs direct consequence of the present 
conic. 

‘Meanwhile, the “Nichi-Niehi" indie 
cated that a formal Japanese reply 














to the American 
delayed. 

newspaper stated, want time to study 
the reperet jent Frank. 





lin D. Roosevelt's Congress message 
of January 3, 

‘An answer at the present time, the 
paper added, is considered “ino 
tune" In view of "prevailing condi- 
tlons."~Domel. 








Japanese View of U.S. 
Navy Re-Armament 


‘Tokyo. Jan. 15. 
Domestic policy requirements “ap- 


pear to be included in a large 
quantity” in the renewed agitation 
for bigger Amerlean feet, Admiral 





[Mitsumasa Yonai, Minister of the 
Navy, said iry an interview here last 
night, ‘The naval leader is now on 
his way’ tothe Imperial Grand 
Shrine at Ise and to the various Tm- 
perlal graves to report his acceptance 
fof the Navy portfolio in the new 
Cabinet 

“T do not believe that the Ameri- 
‘con people, who are devoted to the 
Idea o¢ peace, would take any action 
that might make them the initiators 
‘ofan armaments race which would 
frritate other nations.” Admiral 
Yonai said. 

“The agitation for a bigger Ameri- 
can “Navy, he. declared, was a re- 
eurrent phenomenon each time Con- 
jeress met, "It is true, however, that 
such reports cannot be wholly ignor. 
fed by those in charge of our national 
defense," he remarked. 

Japan's policy for the creation of] 
fa defensive navy. best sulted to her 
feeds in most ‘cconomical manner, 
Jenuneiated at the time of the abroga. 
tion of the Washington and London 
peets remained unchanged, Admiral 
Yonat declared. "Circumstances, how- 

to revise our 
me in keeping 
policy.” he| 
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Hannah Moller’s Master 
Fined in Japan 





Muroran, J 


Accused of violating the Military: 
Secrets Act by entering a fortified 
zone in the Teugura Straits, the 
Captain of the British steamer 
Hannah Moller, who, together with 
‘two British mates and the 44 Chinese 
members of the crew, was detained 
by police authorities here on Decem- 
‘ber 80, was today fined 2,000 yen. 

‘The Hannah Moller is alleged to 
have touched at an unnamed “for- 
bidden” port when taking refuge trom 
a storm during her voyage from 
‘Shnogama to Muroran—Reuter. 








Japan Ready to Break 
With Soviet Russia 


‘Tokyo, Jan. 15. 

‘Authentic information — reaching 
‘the United Press indicates today that 
Japan is prepared to break off diplo- 
matic relations with the Soviet Union 
unless Russia complies with demands 
for adjustment of the long standing 
Asheries problem. “The Japanese 
military believe that “the Soviet 
would not accept a challenge to war. 

‘The plan would be put into effect 
It the start of the fishing season, in 
April, “approaches without a satis 
factory solution to the fisheries ques- 
ton, Japan is determined not to sur- 
render her fishing privileges "off 
Siberia and the fishing fleet will go 
orth under armed escort if an agree 
‘ment is not reached. 

‘Japanese oMicials believe that it 
would be advantageous for Japan to 
Feeall Ambassador Shigenori Toxo 
‘and his staff, thus. seizing the initiae 
tive and leaving the next move to 
the Soviet. The opinion among army 
leaders hore is that the Soviet is too 








Japan Not to Bid 
For Fishery Lots 


Tokyo, Jan. 16. 

While the fishery negotia- 
tions between Japan and the 
Soviet Union have made no 
progress, official reports reach~ 
ing Tokyo from Vladivostok 
‘state that the Soviet Far East- 
ern Fishery Bureau announced 
‘on January 15 that an auction 
of 293 fishery lots would be 
held on March 15, 

Details are not available, but 
it is understood that Japanese 
fishery interests will not take 
part in the auction in case the 
proposed fishery lots include 
those for which negotiations 
are noiv in progress at Moscow. 
Reuter. 


engrossed in its own affairs and over 
the Ukraine issue with Germany to 
wish to come inte armed conflict with 
Japan, 

‘A drift toward severance of diplo- 
matic relations already has. beet 
‘evidenced. The Soviet consulates 
Hakodate, Japan, and Harbin, Man- 
choukuo, have been closed. There 
been ‘considerable friction in the of 
fields of Saghalien and some Japanese 
nationals have withdrawn, or been 
leported, from thet. section. 
‘Believing that. relations between 
the | Soviet Japan are more 
strained. than at any’ time since the 
Changkufeng fighting last year, some 
‘of the Embassies here have notified 
their home. governments that the 
ext few months will be a erveial 

ime in the affairs of these two tradi- 
Uonally antagonistic nations. 

‘The sheries issue between Japa 
and the Soviet is a complicated oné 
Koing back to 1875, when a treaty 
Was signed providing’ for, the ex- 
change of Saghalien for the Kurile 
Islands and stipulating that Japanese 
fishing vessels were to enjoy “the 
same rights enjoyed by Russians.”— 
United Press, 




































Japan to Concentrate 
On Communications 


3 Teco, Jan 
In commuieations fi 
tien "particularly in the alt_and’ on 
twoter, will play” a major part. in 
strengthening the Japan-China-Man= 
hovikuo.economie bloc, Mr. Suehiko 
Shiono, Minister of Justice and con- 
currenily Minister “of | Communica 
tions inthe new Cabinet, told news: 

















Papermen yesterday. Mr. Shiono is 
fon his way to the imperial Grand 
Shrine at Ise where he will report 





his assumption of office to the deities 
jenshrined there. 

‘A strengthening and expansion of 
the Japan Airways Company to. 
permit it to build-up a closely-kait 
hetwork not only within the Japan- 
ese Empire, but on the Asiatic m: 
and ax well, will be realized throu 
legislation, Mr. Shino indicated. 

"The conversion of the Japan Sea 
into an “inland sea” through i 
erensed shipping "activity betw« 
western Japan ports and North 
Korea outlets was also being con: 
templated, according to the minister 

















A company desizned to unify and 
Control all shipping in the Japan 
Sea, thus permitting not only an 





improvement in ships but increased 
sailings was being» projected, Mr. 
[Shiono revealed ~Domel, 





Japanese Emperor Sees 
New Envoys 









; i Am 
bassador to Brazil, and Mr. Taro 
Ishi newly appointed Minister to 
‘The Hague, were received in audience 
[by the Emperor yesterday—Domei, 





Japan Lodges Protests 
With Soviets 


Tokyo, Jan, 13. 

The Foreign Office lodged a 
protest with the Soviet Gov- 
ernment this morning. The 
protest, made through the 
Soviet Charge d'Affaires, M. 
Konstantin Smetanin, ‘con- 
cerned two cases of ‘alleged 
‘legal crossing of the Saghalien 
border by Soviet planes in 
December and January — 
Reuter. 














Guam Base Scheme 
Annoys Ja 





‘Tokyo, Jan, 12. 

‘The Japanese Navy today expressed 
its dissatisfaction with United States 
Navy plans to fortify Guam Island, 
in the’ midst of the Japanese man- 
dated, islands $000 miles west of 
Hawai, 

Fortification plans for Guam, re- 
commended to" the United States 
‘Congress last week by a special naval 
committee headed by Rear-Admiral 
Arthur Hepburn, are a “grave matter 
of concern” to Japan, a spokesman 
for the Japanese Navy said. 

"The United States Navy" proposal 
‘was that the island be converted into 
8 strong alr and submarine base cap= 
fable of defending the | Philippin 
Naval experts estimate that the pro 
‘posed “fortifications and harbour 
Bevelopment would cost. more than 
200,000,000. 

‘The “Japanese Navy spokesman 
also said today that Japan had not 
Yet received a reply from the United 
States to the Japanese request that 
‘American authorities Investigate r 
ports that an officer of the USS. 
Luzon had “disparaged the Japanese 
Navy." ‘The spokesman referred to 
reports that a Luzon offer had 
revealed ‘that’ Japanese warships 
escorting the Luzon to Shanghai last 
month had fired aimlessly into the 
bunks of the Yangtze River’ in an 
lepparent attempt to convince Ameri 
Jeans aboard the Luzon that the area 
Was overrun by Chinese guerillas 
which rendered the Yangtze unsafe 
for navigation. ‘The Luzon officer 
‘was reported to have said that no 
fe could be seen on the river banks 
‘where the Japanese ships were firing. 

ited Press, 





























Tokyo Cabinet Told to 
Mind Home Affairs 


‘Tokyo, Jan, 11. 

Instead of following the example 
Jot former administrations, the “Inner 
Cabinet" of the Hiranuma Govern 
‘ment should consider Important ques 
tions ‘relating to home affairs — and 
eave China policies in. the hands of 
‘the Asia Development Board, Lieut. 
(Gen. Scishiro Hagaka, War Minister, 








Jdcelared today. “Lieut-Gen, Tagaki 
will express this view to the new 
Prime Minister, 

‘The “Inner Cabinet of five mem 
bers will be expanded {0 include the 
Home Minister and the Minister 


without portfolio. Prince Ayamaro 
Konoye holds the latter. position, 

No further. basic policies concern- 
ing China affairs are regarded as 
fieeessary, ‘because Japan's funda 
‘mental programme was formulated 
at the Imperial conference of Nover= 
ber. 30, the War Minister said 

‘The Asia Development Board wilt 
jexecute China policies in accordance 
with the decisions of that confer= 
jence—Domel. 





Japanese Firms to 
Cancel Charters 


‘Tokyo, Jan, 11, 
Decision to cancel contracts for the’ 
Jcharter of from 300,000 to 400.000 tons 
Jot foreign bottoms was reached here 
yesterday by the Japan. Shipping 
Autonomous League, comprising, five 
firms. ‘The Nippon Yusen Kaisha and 
the Osaka Shosen Kaisha, leading 
Japanese rms ure not members of 
the League, but have no foreign 
vessels under charter. ‘The Ministry 
fof Finance sought thereby to cut 
down Japan's foreign payments, ‘The 





the Mitsul Bussan Kaisha, the Yama 











shita Kisen Kaisha, the Kokusai 
‘Kisen Kaisha. the Daido Shipping 
Company and the Kawasaki Kisen 
Kaisha.—Domei 








Mr. Ikeda Appointed 
Finance Adviser 


‘Tokyo, Jan. 13. . 
Mr. Seihin Ikeda, former Minister 





lof ‘Finance, has" been appointed 
‘Adviser to the Ministry of ‘Finance 
together with Mr. Noribiko Yashiro, 
President of the Sumitomo Bank, 
fone of the “big five” in Jopan— 
Reuter. 
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Yangtze Opening at 
Navy’s Discretion 
Tokyo. Jun, 12 
Japanese naval authorities. “on the 








Jspot™ have been directed to act “at 
‘their own diseretion on. the matter 
of ‘reopening various waterways in 
[China, under their control, to general 
navigation, a spokesman for the Navy 
[Ministry said today. 

Referring to the authorization 
riven the ss. Kinshan of the British- 
Jowned Canton, Hongicong, and Maeno 
Steamship. “Company to sail from 
Hongkong to Canton on Wednesday, 
the spokesman said it was “another 
manifestation of the attitude of the 
Japanese naval authorities “on the 
Js-ot who banned xeneral navigation 
Jon the Yangtze and the Pearl River 
[Lecause of strategical necessity, bit 
fho ‘are anxious to give as. great 
facilities as. possible to the nationals 
Jot third-party Powers.” 

‘The lifting of the prohibition of 
trattie on the Yangtze, he continued, 
‘was left to the discretion of the naval 
authorities on the spot, who, he sald, 
were “expected” to remove restric: 
tions as soon as possible when the 
Jdonger trom mines and the remnants 
fot “Chinese troops “is entirely 
eliminated.” 

‘The ss. Kinshan, a Hongkong die 
patch to:the Tokyo “Asahi” revealed, 
sailed without any Chinese passengers 
for paying cargo. ‘The only travellers 
permitted © were those” having «a 
ermanent residence in Shameen, the 

{ternational settlement. of Canton. 

‘The Kinshan will have to sail back 
for Hongkong within 4& hours after 
her arrival, the report added—Domel, 

















Military Necessity 

Questioned on this point yesterday. 
Jat the press ‘conference, the naval 
spokesman stated that the closure was 
dictated by military necessity. “AC 
present there were no changes. war- 
renting any comment on the matter 
fend, as to the actual date of opening, 
Ht would ‘be dificult to state. 

‘The spokesman recalled that at the 
lime of the foreign press party. visit 
to Kiukiang, Vice-Admiral Olkawa 
iad sald that the sooner the Gen, 
[Chieng Kai-shek regime collapsed, the 
lsconer would the Yangtze be’ re- 
opened. 








‘Tokyo Comment 
‘Tokyo, Jan, 12. 

Commenting on the report of the 

departure of the ss, Kinshan, which 

failed for Canton” from” Hongkong 

yesterday, an Admiralty spokesman 











ther manifestation of 
the attitude of the Japanese ‘Naval 
authorities on the spot. ‘They banned 
jeneral navigation on the” Yangtze 
nd. Pearl rivers owing 10. di 
stratogical necessity but are anxious 
to dive as great a facility as possible 
{to nationals of third powers” 

The reopening of the Yangtze and 
Pearl rivers to. fenera) navigation, 
the spokesman added, is ‘being lett 
to the discretion of the ‘naval authori- 
les on the spol, who are expected 
a lift the ban as carly ax possible, 
which will be when the ‘danger of 
mines and remnants of Chinese troops 
have’ been entirely eliminated. 
Reuter 























Canton and Japan 


‘Tokyo, Jan. 11. 
Caro and passonyer rerview dizcet. 
ly inkinye Japan and Canton will be 
stituted on Friday when the Osaka 
Shosen Kaisha will put the Siekyo 
Mara on the run, it” was learned 
hiere today. One of the two leading 
shipping firms in Japan, the Osaka 
Shosen” Kaisha will "place more 
vewels on the Japan-Canton direct 
rervice soon, it was said—Domel, 
































Dinecrons of the Japanese Cotton 
AMIN Owners’ Association in China, a 
‘well as managers of various aMlinted 
ants in Shanghai, Tientsin and 
‘Peingtao, will meet for w conference 
in Osaka on January 17. Domet 
learned. Steps” to cope with the 





nding allocation af quot 





by 
ing’ Board ot 
Nori China's cotton crop to mills In 
Japan, China, and Mtanehoukuo, will 
‘be discussed. North China is expected 
10 yield 3.300000 piculs uf cotton over 

mith period extending from 
1938, to Aupuist this year, 
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S. M C Staff Pay Terenans 


Council Makes Official Statement ; 
Adjustments Based on Exchange 


Shanghai, Jan. 13. 

‘A “sliding scale” provision is re- 
sponsible for “hard times" Increases 
for Shanghai Municipal Council em- 
Dloyees ranging, roughly, from 15 pee 
Cent. to 100 per cont, it was aseer- 
tained yesterday. In an interview, 9 
high Anancial oMeer of the Couneit 
painted out to a representative of the 
*North-China Daily News” that in the 
higher’ brackets the figures actually 
Worked out somewhat below the per 
eontages. given on paper. Neverihe- 
fess, itis plain that, on the whole, 
the higher ‘the salary the higher the 
inerease due to high cost of living. 

"The rank and file of SMC. "em. 
ployees are in the classifications 
known. as "B" and "Lo" and. thelr 
remuneration hat no ditect reference 
to foreign exchange. They are thus 
not affected by the fluctuations of the 
Chinese dollar in relation. to. the 
pound sterling, gold dollar, ete. ‘These 
workers, who "receive the smallest 
slaries,’ benef by a hardctimes. in= 
eremeni of 18 per cent. only. It is 
pointed out, however, that they con. 
Hinue to receive the normal inereases 
in pay which come in the service of 
the S.M.C. with time and satistactory 
work, 

















A" Employees Favoured 
Contrasting with the “B" and “L" 
vankers, however, are the more fav. 
ured employees’ who, by dint of 
Tength of service and/or” advanced 
position, enjoy exchange compensa 
tion, Within this group, further, there 
are differences in'the degree of extra 
emolument received. ‘The higher the 
‘mee, the greater the “compensation.” 
As" it ig explained by the SMC. 
spokesman, there are ‘three classes 
Within the preferred group.“ And, 
roughly, the inereases, due to the pre= 
sent status’ of the exchange, are 
spectively” “one-third,” 
‘and “threesthirds.” 
pointed out, these Mgures are slightly 
Inigher than ‘the increases as they Work 
‘ait in practice. 

‘The oftice-holders who receive the 
throe-thirds” (circa). special inere- 
ment whieh is at the top of the sea! 
ire the incumbents of the “pivotal 
positions inthe Council: the” Seere- 
tury-Goneral, Secrolary, Commissioner 
of Police, ‘Treasurer and Controle 
Commissioner of Publie Health, and 
Commissioner of Public Works. 

Sénior Deputies Benen 

Next 10 these men in key positions 
are favoured the senior deputies in 
the various departments, whose, spe- 
lal inereases ‘are recorded as “wor 
thirds 

‘The remaining Clus,A employees 
fre allowed “one-third.” 

Tn commenting upon the ty 
very Iiberal treatment of the officials 
in’ “pivotal” positions, the Couneit 
spokesman sald thatthe offices i 
Volved "were such’ that” the SMC. 
naturally had to engage mon who by: 
training, exporionee and ability wor 
‘of the. highest order and who, in 
Commercial life, could command 

es which compared very favour 
bly with those pak by the muni= 
uty 

‘The Recommendation 

Ava meoting of the Staff Committee 
of the Couneit held on December 23 
the following recommendations in 
urd to salary arrangements were 
Solved upon, approved by the Council 
und published inthe ‘December 30} 


















































issue Of the Municipal Gazette: 
‘The Cor 


mittee recommended that the 
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xchange adjustinent on 
eesti tht salen nepal 
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‘Appointment be" inereased to 
1c ‘approximating percent 
cules. subject 10 feviow tn 











oe mone tines and. that Chisese 
mplayer serving nder Letter ofA 
Ric bonus as “B* and “EE cisse 
‘hin employees 
SAL. Slatement 
sen, 16. 

‘The following omcial Statement 
hax been issued from the Publicity 
Ofice of the Shanghal~ Municipal 





Couneit regarding the adjustment of 
salaries 

Tt is clear from® eriticisms that 
have been ‘made of the Council's re= 
ent decisions in reyard. to stat 
Salaries: that misunderstanding exists 
fs to the effect of the changes made. 
Mt should frst be emphasized that 
the recent adjustments are not in- 
ereases in basie pay, and would dis- 
appear altogether should exchange 
revert to the rate of 1/2% to the 

















ipal administrative depart- 
‘ments the maximum basie salary has 

fact been slightly reduced, while 
the minimum basic salary has been 
slightly’ increased. 

In regard to Class “A” employees 
(other than ‘some twenty heads and 
deputies of principal administrative 
departments "and heads” of other 
depariments) no new principle. of 
exchange adjustment has been intro 
duced, ‘The salaries ‘of “A” Class 
employees have for many years past 
been related to sterling in respect of 

5. PrIOF (0 
the recent decisions, the low limit for 
exchange adjustment in respect of 
these employees was 10%4d. to the 
dollar, ‘The effect of this was that 
these ‘employees were not recewing 
the exchange adjustment which 
‘was intended they should receive and 
Which Members of Council felt that 
they were impliedly promised at the 

ime that pay reductions were intro- 
duced on the recommendation of the 
Staff Economy Committee of 1996. 

‘The provision of a low limit of 7 
o the dollar in respect of exchange 
adjustment is made in order that the 

unell_ may" reconsider. the position 
should. exchange fall to this level, 
‘The rate of exchange for computing 
exchange adjustment is based on the 
Average rate of exchange during tne 
preceding month; it follows that with 
every improvement in exchange the 
amount’ of exchange compensation 
issued will be reduced, 

Meads Are Favoured 

‘The only new principle introduced 
by the recent decision Is the provi- 
sion of greater exchange adjust- 
ment for ‘heads and deputies than 
for other “A” Clasy employees 
in’ that the heads of the” prin: 
cipal administrative departments 
have been granted exchange adjust: 
ment on the whole of thelr salaries 
In respect of any decline In exchange 
below 1/2%d, and deputies have 
been granted ‘similar ‘adjustment. In 
respect of two-thirds of their salaries. 

‘This new feature appears to have 
created the impression that the 
salaries of these employees have been 
Increased by 100 per cent. and 60H 
percent. respectively, ‘This, of 
Course, is not the ease. “As has been 
stated above, there has been no in 
erease in the basic salaries of these 
employees. On the basis of an ex- 
change of 8d. to the dollar. the 
maximum increase in pay received 
by any employee ax compared with 
the pay received in December 1038 












































lg approximately 60 per cont. With 
every rise in exchange the inerease 
Will be Tess, 

‘The Council felt that in order to 
maintain the standard of its service, 


‘and to make it possible to continve 
fo reeruit men of the type desired, it 
was necessary {0 provide posts carry 
ing salaries whieh, In. terms of for- 
ln eurrencles, ‘would be commen 
furate with the salaries paid to 
‘munieipal oficials performing similar 





work In other large cities of the 
World, "It is considered that the for- 
n curreney equivalents of the 





Couineit's salaries ‘are by no. means 
extravagant in comparison with. the 
elsewhere "10 those 





Shangh: 
© distinction made between “A’ 
‘Class. om- 

‘one. The 





is hota new 


Hloyees 
Salaries of “B™ Clas employees sre 


Meaight dollar sal 
percent, cost of 
Corded to them ix notin 
hear any’ relation to forelsn 
eres, The Counell's intention ix to 
Feview the amount of this” bonus 
periodically in aecordanee ‘with the 
cost of living conditions then ruin 


ies, and the 15 















Dasis of Superannuation 

‘The impression has been gained 
that the recent increases in exchange 
justment earry with them an ine 
ereace in the amount ‘of | Super 
fannuation Fund contributions, In 
fuel, the opposite is the ease. From 
January 1, uperannuation con- 
tributions” will be Tess. than Uefore 
Since 1037 these contributions have 
been based on adjusted pay, 1, basic 
pay plus exchange adjustment: in 
ture they will be based on 
ay only. 



































Father 









Tn Sh 

Shanghai, Jen. 16. 
Father Jacquinot, ereator of the 
Nantao Safety Zone, returned to 


Shanghai, yesterday after a lengthy 
trip to Chungking where he confer 
red with leading Government officials 
and is understood to have diseussed 
matters pertaining to the welfare of 
the refugees in Shanghai, “He made 
the return trip from the capital by 





dollar. In the ease of the heads of 


way of Hongkong. 


¥ |ihe ‘Council 


Mr. Y. 





BY SAPAJOU 
Miura 


The New Consul General for Japan 





Mr. H. E. Arnhold’s 
60th Birthday 


‘Shanghai, Jon. 16 
Mr. Ellis Hayim is host today to 60 
Jot Shanghai's leading residents to timn 
Jat the Cathay Hotel to eclebrate Mr. 
Harry Arahold's sixtieth birthday—all 
Jor them, friends of the guest of honour 
Jover the long period of his residence] 








iy Shanghal. 
Mr. 'H. E. Arbold is one of] 
JShangha's oldest residents and. one 


who has always been willing to work 
In the interest of the community. He 
as served on the Committee of the: 
British Chamber of Commerce almost 
‘uninterruptedly from 1918 to 1937 and 
fas Chairman in 1923. tn 1920, fore~ 
fceing that lean years would follow 
the prosperous war years, he collected 
from the leading British organizations 
‘Tis. 100,000 to accumulate for a num- 
ber of years, which was to serve as an 
jendowment fund for the British Cham 
ber of Commerce. This fund now 
Jamounts to over $200,000, and the In 
Jcome theretrom forms a jarke part of 
the Chamber's income. From 1919 to 
1928 he was a Steward of the Shang~ 
hai Race Club, during which years the 
rebuilding scheme for the buildings as 
they are today was carried out and 
the Union Jack Club was inaugurated 
lunder’the auspices of the Race Club. 
This Club "was in ‘ls initial. stages 
housed in two small shops which. were 
knocked’ together and was situated 
Jepposite the Race Club and adjoining 
the former Shanghai Horse Bazaar Co. 
British Residents Association 
In 1931, when negotiations had gone 
very far for the abolition of -extra= 
lerritoriality, Mr. Arnold was instru 
Jing the British Resi- 
[dents Association ‘whose main object 
Jat that time was to oppose this policy. 
He handed over 19 that Association 
jsum of Tis. 13,300 which he had 
Teeted from the British community to 
serve as a reserve fund in the event 
fof, subseriptions and. donations. not 
{Loin sulicient to pay for the Associa 
tion's expenses during the early days 
fo its existence. 
































Service on Coune! 
In 1928 Mr. Ahold was ursed by 
Ja number of ratepayers to stand for 
He has served on. the 
[Council for seven years. during which 
he was four times Chairman and twee 
Vieo-Chairman. It was hie 
chairmanship that Lord Hailsham and 
Mr. Lionel. Curtis were invited to 
Jcome to. Shanghai, ‘asa result of 
‘which visit Mr. Justice Feetham was 
indeed to come here. and his rep 
mn the status of Shanghai is today’ the 
Teading book of reference on affairs 
lof the Interviational Settlement 
It was during Mr. Arnhold's ehair- 
manship on the Couneil that the sale 
Jor the Munielpality's electele under= 
{aking was effected and the Telephone 
[Company sold to the present Company. 
Mr. Arnhold is today a Director of 
many of the leading loeal companies. 

































+ Charming isin Party 
sian. 17 

A. charming tinin party was given 
by Mr. Ellis Hayim, to celebrate Mr. 
11, E. Arnhold’s GOth birthaay at th 
Cathay ‘Tower yesterday. Sir Al 

Mossop, deputizing for Sir Herbert 
Phillips, who was confined to. his 
bed, paid some high compliments to 
Mr. Arnhold's many years of devotion 
to public service, which brought forth 
a reply from Mr. Arhold,. fall -of 
feeling, as he surveyed the many 
faces round him which recalled happy 
Jassociations in connection with the 
many experiences of his sporting 
municipal and philanthropic activities. 
‘As Mr. Hayim rightly explained, 
some limit had to be devised, where- 
by testimony to the high respect in 
which Mr. Arbold is held by his 
humerous friends—hence the poetic 






























recourse to the number of 60 as 
representing the 60th happy return 
fof his birthday. 





Japanese Seek Tax 


Moratorium 


‘Shanghai, Jon. 16 

Reviving @ ery of a year ago in 
revised form, Japanese — property 
owners on Jan, 14 launched a eam: 
paign for a moratorium on the pay 
‘ment of land taxes. tothe Shanghai 
‘Munieipat Couneil for a period “up| 
from Jan. 1, 1958 to June 30, 1041, 
the Shanghai "Mainichi" revealed 
yesterday 

‘Also 
meeting of 





‘advocated ‘at a three-hour 

the Shanghai Japanese 
RealEstate Owners’ League on 
Jan, 14, the daily said, was the re- 
faesessment of land values owned by 
‘Japanese. The present rates, it was 
sald, were imposed in 1936° on the 
basis of @ survey dating as far back 
as 1033, 

‘Originally, the Japanese Real 
Estate Owners” League last January 
Jadvoeated the non-payment of land 

xxes, but the movement failed be 
feause by the time the action was 
Proposed some of the landowners had 





falready paid their rates, the 
"sfainiehi” stated, In normal con- 


3: Japanese paid $380,000 a year 
to the Counell in land taxes alone, 
the newspaper reported. 

‘Admitting that. the realization of 
the landowners’ demands would bring 
but little economle advantages here, 
tthe Japanese daily said thatthe suc: 
feess of the negotiations would bring 
@ favourable reaction in Japan pro 














ims for consideration by | the 
Counell are based upon the “new 
feireumstanees” which have taken 








place here asa result of the “valuable 
sacrifices of the Japanese Army and 
Navy." according to the "Mainichi." 





Chinese Notes May 
Be Restricted 


Shanghai, Jen. 16, 

‘A recent Chinese report to the 
effect that the principal and interest 
fof the various Government bonds, the 
Srawings of which have been ‘held 
twiee a year, will be paid only in 
Chungking hereafter has caused a 
stir in. Chinese banking circles here 
‘although they are confident that no 
moratorium will be declared. 

‘According to the report, payments 
will be made only in Chungking in 
order to prevent legal. tender notes * 
from entering into occupied areas 
such as Shanghai in large quantities. 
‘Other reports explain that in order 
to carry out this fxed policy’ of not 
allowing too many bank notes to be 
‘irculated in occupied areas the Gov- - 
‘ernment has deeided to hold drawings 
‘of Government bonds monthly and to 
pay In instalments from Chungking 
through Hongkong. 

‘One report states in respect to the 
situation in Shanghai that the Gov 
ernment deems ita wise policy to 
‘make payments in such a manner be> 
cause already the number of, Govern 
ment banknotes In eirculation in 
Shanghai is more than necessary. 
‘The other reason is that by following 
a restrictive policy in making pay= 
ments speculators may be prevented 

hat are termed “illegal 





Chinese banking circles in Shang 
hai. however, have #0 far, not Fe> 
‘ceived an official order from Chung- 
king regarding the new method of 
makeing payments but telegraphic ine 
quiries: have been sent. to. the war= 





time capital, No reply. has been 
received. yet 
Although no great confusion, has 


been witnessed in Government bond 
market during the past few days, the 
reported enforeement of new reiulae 
tions governing the payments of bond 





money has undoubtedly affected the 
market, A review of Chinese reports 
fon Government bond transactions int 








Shanghai during the pest {ow “ay 
reveals thot prices have dropned ran 
iderably although on January 14 a 

‘omewhat” upward trend was fol- 
Anwed by increases of 30 or 49 cents 














New Market for Hongkew 





‘Shanghai, Jan. 15. 
With the aim of standardizing 
commodity prices in Hongkew and 
Solving the much-disputed “pro 
Attering? problems, a “new market 
‘with a. capital of '¥.200.000 Is being 





Planned, the “Shanghai Mainichi” 
reported yesterday. 

‘The projected market will, be 
opened ‘on North "Szechuen Road 
‘opposite ‘the Foomin Hospital early 
In'Mareh, ‘and willbe named the 
Shanghai Provisions Market, it was 


sald, 

Construction is to start at the ond 
of this month, Promoters of the pro 
posed market will meet at the 
Japanese Club, Boone Road, next 
‘Tuesday’ or Wednesday, the paper 
reported. 
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E, Arnhold’s Birthday Party 


was host at the Cathay Hotel on Jen. 16 to # tunche 
E, “Arnttotd, 


‘who celebrated his GOth 
Aruhotd, Mr, Hayim and Mr. H. H. 


Below, Br. David Fraser, Sir Robert Calder Marshall, Mr. G. E. 


‘A, P. D, Telfer-Smollett. 
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U.S. Programmes 
For Far East 


‘Shanghai, Jan. 11. 
Railio enthusiatists who’ have been 
longing for the tIme when belter re 
ception of programmes from. the 
ted States of America might be 
‘ailable in Shanghal, will be Inter~ 
sled in the nows received this week 
by Miss A. Viola Smith, ‘Trade Com- 
missioner, indicating that the General 
Electric's’ 20 KW short wave Pacific 
Coast brondeasting station hope to be 
on the air the latter part of February. 
Present plans are to locate the 
transmiller temporarily on "Treasure 
Island” for the duration of the San 
Franeiseo World's Fair, after which 
it Will be removed to its permanent 
location at Belmont, California. With 
specially directed beam to the Far 
Bast the station expects to experiment 
with ‘broadcasts at. various times, 
shitting the centre of the directional 
‘beam io serve different points in 
order to learn the best times” for 
transmission and the direction of the 
beam" whieh will) give) maximum 
service, 

‘Tho call letters of the new station 
will be WOXBE, power 20 KW, fre~ 
quencies of 9,590 and | 15.390" KC, 
‘operating trom" 1,600 G.MCT. to 800 
GMT—or from midnight to 4 pm, 








Shanghai time. The station ‘will 
transmit, Naliotial Broadcasting Cor- 
poratlon’s chain programmes “and 
Feeords, 


‘echnical Dimeutties 

Many radio listeners have deplorca 
the poor reception of American broad 

st programmes in the past. without 
realizing’ the technical diMeuities in 
volved. There is no. international 
broadeast station in the United States 
Toeated. west of Chicago.” ‘The pro 
grammes from the big easicrn stations 
Such as Schnectady, Pittsburgh ond 
Philadephia, when picked up in China 
hhave almost completed the circle of 
the globe before being received, as 
the antennaes of these stations are in 
the main directed towards Europe ot 
South America. ‘As. peculiar con= 
Gitions affecting trans-Arctie radio 
signals ‘make "it impracticable to 
ransmit "programmes from. stations 
Toeated in’ the eastern part of the 
United Slates to the Far. Bast, on 
present assigned frequencies, irrespec- 
tive of the amount of power or the 
type of antenna used by such stations, 
it has been realized that. a. Pacife 
Coast experimental station was highly 
desirable, 

‘The expected establishment of the 
new 20 KW short wave station at the 
Golden Gate International Exposition 
‘at San Francisco during 1930 ix @ part 
of the vast research and development 
Work in the electrical fold being un= 
dertaken by. the General "Electric 
Company. "The experiments which 
the new station hopes to conduct 
during the period of the “Fair” should 
lay an excellent foundation for ro= 
gular "broadcasting services to. the 
Far East when the regular station is 
ultimately completed at Belmor 









































Many Attend Lo-Yuan 
Engagement Party 


Shanghai, Jan, 12. 
Many prominent members of the 
foreign and Chinese communities, In 
cluding a number of diplomatic and 
consular oMcials, attended a reception 
held in “the Park hotel yesterday | 
‘evening to announce the engagement 
of Miss Becee Z. Lo, daughter of Mr. 
T Y, Lo, CBE, and Mrs. Lo, and 
Mr. A.C. Yuan, Ron of Mr. a 
J. J. Yuan, Nearly $00 were present 
At ‘tie function, whieh also marked! 
tho ist birthday anniversary of Miss 
Lo. 

"The guests included Mr. Oscar de 
Oxholm, Danish. Minister, and Mime, 
de Oxholin; Baron Johan Beck-Frils, 
‘Swedish Minister, and Baroness Bock. 
Frils; Sir Herbert and Lady. Phillip 
Major-Gen. and Mrs. A. P. D. Telfe 
Smollett: Poul ‘Schee, Danish 
Consul-General; Mr, and Ms. C. 8. 























Franklin; Dr. and Mrs. Alfred S20, 
nd Dr. and Ms. W. W. Yen. Dr 
fen spoke, and Mr. Lo and Mr. J. J. 


‘Yuan ‘rosponded. 

Mr. Lo was formerly Chinese Minis: 
ter to Denmark for a number of years. 
Mr J. J. Yuan, a. veteran finaneler, 
founded ‘the first. trust company in 
China, 











Hankow-Shanghai Mail 
Being Resumed 


Shanghai! Jan. 11 

After many months" suspension the 
pestal communication between Shang- 
hal and Hankow has been resumed, 
According to Chinese evening reports 
the frst Hankow mail destined for 
Shanghai was taken aboard a Japan- 
ese steamer in Hankow yesterday and 
the “boat is scheduled to arrive on 
Sunday. Only light mail is being 
handled. The Shanghai mail was 
cattied to Hankow on January 3 also 
by a Japanese steamer. ‘The Hankovs 
Fest Offic is reported (o be maintain- 
ing its original status despite the 
chenged situation, 
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Arrives 
1o succeeded Mujor-General 
‘ommanding. the British forces 








him revitcing’ the guard of honour 
Hine ward na he emerged 
is att. ‘nim ‘te Major 
‘command of the Shanphai garrison 




















Japanese Kill One 
!And Wound One 


Shanghai, Jan. 10. 
‘The shooting of two Chinese by a 
Japanese patrol in Seward Road, near 
nfong Road, was reported yester- 

r although details of the affair 
fre somewhat vague. Tt is definitely 











‘ascertained, however, that one Chi- 
hese ie dead ond another wounded 
fs a result of a clash with armed 


‘Japanese. 

‘The encounter occurred at about 
1.18 o'clock yesterday morning in the 
open street. It is said that the 
Japanese were escorting, two Chinese 
‘allowed offenders, when one of them 
tied o escape. ‘The Japanese open- 
fed fire and in the confusion, let go 
ff the second man who came int 
the line of fire and- was thus killed 
while the escaping man was wound- 
ed. according to reports. 

Tt was understood Tast 
1e Seitiement, 

vestigations 
wpanese had mi 
ihe press by Inte hour last night 
















|Foreign Shipping on 
Yangize Delta 


Shanghai. Jan. 10. 

‘A local Chinese newspaper yester- 
day stated that Japanese Vessels 
were prepared {o carry cargo to all 
Vanewe Delia ports at half the 
usual charges. The spokesmen at 
yesterday's press conference denied 
AN Knowledge of such procedure. 

‘A correspondent stated that he hod 
heard that foreign vessels on this 
portion of the. Yanglze must. carry 
the Japanese flag or that of the 
“Reformed Government.” He re- 
ferred to an incident at Sufoukow, 
where the Chinese authorities were 
[Said to have informed a foreign 

in_that this would have to be 

"The spokesmen again denied 

















done. 
Knowledge of the incident, 





Empress Boat Swings 
Near Public Gardens 


‘Shanghai, Jan. 1 

Pedestrians and office workers along 
the Bund were treated fo an unusual 
spectacle yesterday aflernoon at about 
430 o'clock when the,Canadian Pacific 
Liner Empress of Asia came up 
river as far as the Soochow Creek 
and proceeded to swing opposite the 
Public Gardens prior to leaving for 
Hongkong and Manila. Her white 
hulk, bathed in the rays of the after- 
noon sun was majestic and seemed 
to cover three quarters of the width 
of the river at that point. 

‘This is believed 10 have been the 
frst time in the history of the 
harbour at which a ship of her size 
forsook the usual practice of swing- 
ing up-river. Usually this is dane at 
a point near the Yanatzepo0 Dock, 
much lower dawn. 

















New SI 









‘Ambitious plans for a 50 


steamship company {0 of 2 
feet of merchant vessels between 
Japan and Shanghai are being form- 
ulated by the Japanese Afinistry of 
Communications, it was reporied by 
the "Shanehai Mainichi" here ves- 
ferday. ‘The new company will be 
enpitalized * at ¥-200,000,000 or 
‘¥'300,000.000. ‘ 

The Nippon Yusen Kaisha, and the 
‘Osaka Shosen Kaisha. the two lead 
ing shipping firms in Japan, will 
extend whole-hearted support to the 

jovernment’s plan, while. an under- 
‘standing has been’ reached with the 
Navy Ministry, the report claimed. 

With the establishment of the 
service, congestion of maritime trafic 
between Japan and Central China 
will be eased the Japanese “daily 
declared, 




















New British 6.0.C. 


Arrives Here 


Shanghal, Jan. 1, 
Major-General A. E._ Grasett 
ps. Macy who succeeded Major~ 
General “A. “W. ‘Bartholomew as 
General _OMcer Commanding the 
British ‘Troops in China, arrived in 
Shanghai on. Jam, 9 in he P. & O. 
incr Rajputana for his first visit 
Ssinee taking over the appointment 
“Yesterday, accompanied by Major= 
General APD. Telfer Smoliet. com- 
manding the British Forces in 
Shanghal, and Major B. H. Ashmore. 
Brigade Major, he paid an official 
call upon Mr. C. S. Franklin, Chair 
man of the Municipal Council, at 
the Administration Building. “The 
usual guard of honour was provided 
by the Russian Regiment,” S.V.C., 
which was Inspected by the G.OC. 
Later he visited the commanders 
‘of the various foreign forces in the 
city and was entertained at lunch 
by ‘Col. J. C. Fegan, commanding the 
Fourth United States Marines, at the 
Columbia Country Club. 
‘Major-General Grasett leaves 
Shanghai for Tientsin on January 13, 
Bofore his departure he will inspect 
the members of the British Forcer 
in Shanghai and wilt pay. visits to 
the British “Military “Hospital in 
Central Road, the RASC. Head 
quarters at Ash Camp and other 
military establishments in’ the elly 
Inspects Nefence Sector 


Jan 





12 





Continuing his tour of inspection in 
‘Shanghai Major-General A. E. 
Grasett, nso. atc, Commanding the 





British Troops in’ China, was con= 
ducted around the British Military 
Headquarters at Titeng Road yester= 
‘day, morning by Major-General A. P. 
D.. Telfer Smollet, commanding the 
British Forees in Shanghai 

The G.OC. afterwards was enter- 
feined at lunch by the officers of the 
East Surrey Regiment and in 
afternoon toured “D" British Defence 
Sector. 





AC Zero Club 
Major-General A. E. Gratett. 0.60. 


atc, General Officer Commanding 
the "British Troops in China, was 
among the guests al the weekly 


Feunion of the Zero Club yesterday 

Maj.-Gen, Grasett, who is ona 
tour of inspection of British forces 
in Shanghai and’ North China, was 
welcomed by Mr. J.D. Wati, the 
Rewly-clected President of the Club. 
Other quests ineluded Rear-Admiral 
RV. Holt, Rear-Admiral Yangtze, 
Captain C."S. Sandford, of HATS. 
Suffolk, and Lieut-Col, C. B, Spear, 
British ‘Military Attaché. 








Traffic Rules Start 


On Soochow Creek 
Shanghai, Jan. 16 
Sampans and junks” on Soochow 





rank 
creck 
h 


Creek must tie-tip to the south 
only, the north side of the 

being reserved to vessels 

special permits from the  Japai 
‘Amy or Navy, according to a notice 
of the shipping office of the Public 
Utilities Bureau of the Shanghai 














City Government, published here 
veslerd 
"The notice was issued with 


view to "keeping to a minimum 1 
umber of accidents on the Soochow 








caused by congestion of 
» “aecording to a Chinese 

report, 

Navigation hours on Soochow 


Creek now are limited from 6 ain 
to 12 midnight daily, but vessels 





tos 
Japanese Spending 
In Settlement 

Shanghai, Jan, 1 
Japanese in Hongkewr are lorie 








the officially sponsored “buy Japane.e 
foods" drive, Inunehed some. t'me 
ago, the “Tairiku Shimpo” said yes: 


terday. This was evidenced, ‘iccord 
ing to the Japanese daily. by the 
fact that the Wing On and Sun Sin 





Companies on Nanking Road did 0 
flourishing business with Japanese 
customers during the last ten day's 
of 1038. 

“Good Japanese money" has been 
incessantly Mowing south across Soo- 
chow Creek, the paper” declared. 
Profiteering ‘and variant prices, not 
only in Hongkew stores and markets, 
but also in cigarette stalls and small 
shops were cited as some of the 
reasons for the lack of compliance 
with the oMeiat request, 

One Japanese consumer was quoted 
by the daily as saying that “individual 
economic conditions force us to buy. 
in Settlement and Concession areas 
How can wo buy Japanese goods ot 
‘our own loss?” Giving the cost of 
cigarettes ax an example, the con- 
Sumer spokesman was" reported. to 
have pointed out that atin of a 
popular brand of cigarettes cost. 78 
sen at the Japanese Club, while over 
Soochow Creek it cost only 78 cents 
Mex, In Hongkew stalls and. stores 
the price varies from 90 sen to one 
yen in Japanese money, he was sald 
to have charged. "The high price 
phenomenon applies to everything,” 
hhe was quoted as saving, 

In defence of the high and varied 
prices in Hongkow, a storekeeper sald 
that regulation of prices. in Japan, 
the “better quality” af —Tapanese 
foods, and the fact that Honnkew 
stores demand. Jnpanese. money far 
their products aro the reasons for the 
money: being spent across the Crecke 
from Hongkew. declared the daily. 

OMelal standardization ot com 
modily prices would be the ‘anty 
solution of the confict of Interests 
among Japanese buyers and. sellers 
in the opinion of one consumer, the 
Paper concluded, 


Old China Hand to 
Leave for Home 


Shanghal, Jan, 1. 
Mr, W. 7 Bartlett, who joined the 
SMP. In February 1012, subecquentIy 
boing associated with the. Shanehal- 
Nanking Rallway and the Revenue 
Omeo of the Council. ts retiring and 
leaves for Home In the P. & 0, rs, 
Carthage on Jan. 17, atter mare than 
20 vears service in’ the Far East 

Mr, Bartlett came to Shanehai_ tn 
the ss. Miyazaki Mart Ina. olier 
Graft with “such vetarans "as. Messrs 
Yorke, Mitchell and Grover—of ‘these 
wo have retired, while Mr. Yorke. 


























{snow assistant’ Commissioner of 
Police. 
After six years servien, Soi 





Rartlett resiened from the Farce and 
[shortly aflerward Joined the Shavehal- 
Nanking Railway ax ‘TraMe. Super< 
intendent. He remained with the 
railway for seven years and was the 
last of the older members to relire 
jon the rearaaniaation under the 
[Nationalist Government. Mtr. Rartlett 
war eve-witnese tn the ocetiation of 
the Shanghal North Station ‘by Gen, 
Sun Chuan-fang and later by Gen. 
Chang Chung-change and saw mans: 
jor the engaements between the 
Russian armoured train and npposing 

For the past {en years, Me, Bartlett 
has been an assistant Ineoector in the 
Revenue Deoartment. Roth Me. and 
‘Mrs, Bartlett have beon feted by thelr 

fends during the past week, whose 
Jbest wishes so with them as they male 
their home fi Devonshire, 



































Yangtze Still Shut 
‘To Businessmen 








Shanghai, Jan. 12. 
“The time is not opportune for 
third party. businessmen ty 0 (0 
Hankaw—we are not keen’ to. have 


them there, as the city It A base for 

















military operations,” stated the Japan= 
Jere. spokexmen at yesterday's. press 
conference. This was an. answ 
statement froin a correspondent 
Said that he knew of three who had 
made the teipy within the past thi 
weeks. 





TL was then pointed out that a large 
number of ns had been 
Feceived, but each was carefully cone 
sidered and only those ‘ho had most 

reasons for going to the inland 








elty were allowed to do so. “Al pre= 
sent the Japanese hada’ intention 
fot allowing: weneral tramle. ‘The ex 
fcentions to the rule proved the gen- 


feral prinesple, “no one willbe allow 
ea t0 x0." 





Regarding Nanking and Wuhu, the 
spokesman” insisted that the same 
eneral rule applied: special cates 


‘were the exception. But missionaries, 
it'was countered, are allowed lo 0! 





with permits of the Japanese Army 
and Navy aré not subject to this | 











Tule, according to this report, 
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fo which il was replied that in some 
leases "key" "men were permitted. to 
proceed to their statione ta protect 
remises 
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Peace Appeal Dropped Increased Surcharge 
From Roof Top 2 \lOn Gas Next Month 
veamateoean Stat Jom 12 | Shanghai, Jan, 14. 
copped into 'shanghats main 106. of the Shanghl Municipal Couk: 


thoroughfare, Nanking Road, at noon 
yeslerday from the Sun Sun Roof 
Garden “by some unknown persons 
believed inspired by the Japanese. 
‘They were yellowish red in colour 
bearing the pieture of Dr. Hu Shih, 
Chinese Ambassador to Washington, 
‘and alleging that the envoy recently. 
gave an interview at the Foreign 
‘Affairs Club in New York advoeating 
peace. Dr. Hu's statement is stated 
to have created a sensation. 

Dr, Hu is quoted as soying that 
since there is no other way of ob- 
talning arms from forelgn countries 
excepting through Indo-China after 
the Chinese have shifted thelr base 
of operations to Chungking there 
‘no hope for China to fight the Jap- 
anese for a long period. 

‘The Chinese scholar-ambassador is 
further quoted as saying that the only 
‘way out for China is to start peaceful 
negotiations “with Japan as an 
emergency measure otherwise China is 
absolutely unable to suppress Japar 
if she is deprived of military, 
diplomatic and economic help from 
foreign countries, 

‘The leaflet concludes by saying that 
Dr. Hu's statement has not only 
shocked the Kuomintang but also 
forelgn countries since it was made 
after Mr. Wang Ching-wei had made 
public his peace proposal. 

‘Only last week leallets alleging that 
Dr. Hu had sent a telegram to 
Chungking supporting Mr. Wang's 
peace movement were dropped over 
foreign settlements here from Jap- 
nese ‘planes. ‘The Chinese Embassy 
in Washington categorically denied 
‘the contents of the telegram, 




















Aerial Appeal Made 
To Guerillas 


Shanghai, Jan. 11 

Leaflets stating that ‘Mir. Wane 
Ching-wel is making peace with 
Japan, that the hostilities Will soon be| 
stopped and that. all guerillas may 
just as well surrender’ in order’ to| 
become officials in a new regime were 
aropped from Japanese aeroplanes 
over Pootting on January 8, but no 
fone believed the statements, according 
toa Chinese report, 

‘The leaflets are said to be similar 
to those dropped over foreign ‘stl 
ments by Japanese "planes last week. 
‘They. mentioned Mr. Wang's peace| 
Proposal ang the telegrams purport- 
ing to be sent by Chinese Ambas- 
sadors in Europe and America which 
supported Mr. Wang's move. ‘The 
contents of these telegrams, it will be 
recalled, were categorically denied 
by. Chinese embassies. concerned. 

Besides. mentioning these things the 
leaflets dropped over Pootung also 
‘asked the guerillas to surrender as, it 
Was asserted, there will be no more: 
Aghting between the two countri 

"The guerilla headquarters in Poo- 
tung. exhibited many posters later 
categorically denying the Japanese 
statements and asking the people to 
continue supporting the mobile’ unit 























Postal Communications 
With Hankow 


Shanghai, Jan. 13, 
‘The resumption of postal" com= 
munications between Shanghai and 
Hankow has encouraged the authori- 
ies of the Post Office in Shanghai to 
algo resume the operations of their 
branch oflce in Anking and xo 
Shanghailanders will soon enjoy the 
postal communication with the form« 
capital of Anhwei whieh is 
‘occupied by the Japanese. 

‘While a British official of the Post 
Omce “is staying in Hankow to. 
supervise the resumption work there 
the problem in Anking has to be 
tackled by two Japanese employees 
of the Shanghai Post Ofce who are 
flrendy on their way to that great 
ity, 

‘The first Hankow mail since the 
occupation of that city by the Jap- 
‘anese is expected to arrive in Shang- 
fini in the next three or four days 
fon a Japanese steamer which carried 
the first Shanghai mail to Hankow 
fon January 2. Only. light mail is 
handled, The light mail in this case 
includes ordinary letters, postal cards, 
registered and express letters. 

‘The Post OMce is experiencing ait 
culties in resuming postal “service 
In the guerilla districts for which 
assistance must be offered by. the 
Japanese military. At present, how- 
fever, only three Japanese employees. 
fare working in the Post Office here. 
‘The 21 Japanese working in the same 
‘office are censors. 

‘The Post Office has stopped send- 
ing parcels to Ningpo and Shaoshing 
‘on account of inconvenience of com- 
‘munleation but small medical parcels 
con still be handled. 





unable t0 go into action owing 


Motion Pict 





e Studi 





Up 


to the lack of water. 


in Flames 


A number of fire engines from the Nantao and Chapei Brigades attended the conflagration at the 
Star Motion Picture Co's studios on the south side of Zikawei Creek on January 13, but were 

‘Oue of the engines is pictured above, whilst 
@ number of Japanese soldiers, ioho about one hour before had taken a threatening attitude towards 
the French firefighters who had offered their assistance, seem to admire the antiquated machine, 





‘APANESE officers refused the 

Brigade yesterday afternoon 
Star Motion Picture Ci 
Creek were the scene of a large 
to the lack of water, the " 





bayonets took up a threatening 


rifles, 

Not wishing to create an incident, 
the Fronch officer gave orders not to 
do anything further but the Japanese 
roldiers on the Nantao side remained 
Jon the scene until about one hour 
fifter the French machines had 
departed. 

Origin of Fire Unknown 

‘The conflagration, the origin of 
which is still a mystery, completely 
destroyed the large studios and work 
shops of the Chinese motion picture 
feoncern which had moved out of the: 
premises when hostilities broke out 
In 1097. ‘The complex consists of a 
umber of foreign-style buildings and 
wooden ‘huts and is understood to 
have ‘been. used for the storing of 
medical supplies for a military hos- 
pital near by. ever since the Japanese 
foceupied that area. 

‘Additional machines from the Nan~ 
tao and Chapel fire brigades arrived 
jon the scene about one and a half 
hours after the fire was frst reported, 
but departed soon afterwards) when 
they realized that no water was avail- 
able to combat the blaze. 

Japanese Offer No Ald 

Scores of Japanese soldiers who had 
‘come to the scene from barracks near 
by to Look at the blaze. remained 
[dle throughout and no. effort was: 
made to bring the fire under control 
with the exception of some ten coolies 
Who arrived with pails of water which 
they poured into the fire and. thus 
gave a rather humorous note to an 
otherwise sinister spectacle. 

dings were completely. 
‘and the blaze was still 
in full swing at $30 pm. some four 
Janda half hours-after ii had been 
first noticed. 























‘Tue health report of the French 
Munleipality’ for the week ending 
January 14, shows that the total 
umber of deaths from all causes 


‘amongst the foreign 


and Chinese 
Deaths from notifiable diseases were 
Foreigners, Smallpox 2: Diptheria 
1 and Tuberculosis 1. Chinese, 7; 
phold and Paratyphoid Fevers 30; 
Smallpox 26; Tuberculosis 18; Pneu- 
monia 16; Diphtheria §; Beri-beri 3 
Jand Septicemia, Dysentery, Recurring 
Fever, and Grippe 1 each. 


‘and Chinese 


















Japanese Soldiers Poant Rifles 


Concession Brigade Forced to Stand-By as 
‘Nantao Film Studio Goes Up in Flames 


Shanghai, Jan. 14. 
help offered by the French 
when the former studios of the 





situated on the Nantao side of Zikawei 


blaze. Shortly after 1 p.m. due 
ire brigade which arrived at 





ithe scene about one hour after the French firefighters, was unable 
to do anything to get the conflagral 

When shortly after his arrival, M, Bossu, chief officer of the 
French fire brigade, gave orders to have water poured on the fire 
from the Concession side as flying cinders endangered inflammable 
material on French territory, about 20 Japanese soldiers with fixed 


yn under control. 





attitude on the other side and, 


according to an eye-witness, several of the soldiers cocked their 


Formosan Sugar Coming 


In Large Quantities 
Shanghai, Jan. 1 

With Formosan sugar on iop of the 
import list, and threatening (© mono- 
polize. the’ market. here. "Formosan 
products are pouring into Shanghai 
In increasingly large quantities, the 
“hairtka Shimpo™ reported. in its 
Finance and Economie. section yes 
ferday. Imports of Formosan. soxar 
were practically non-Existent. up 10 
the start of the present hostilities, but 
{withthe Importation "of 1,000,000 
Dicuts this year. ten times the im 
ports, of Inst year, the focal, market 
fa" been almost monopolized. 

‘The original low price of Formosa 
sugar and. small"shipping costs form 
2 big advantage over Java sugar. 1n 
‘ew of this fact the Formosan sugar 
Industry "will be really” expanded 
thie year, the daily predicted 

Singapore canned goods, which 
have ‘enjoyed ‘reat. popularity here, 
will give way to Formosan produce 
Some’ 80,000 cases of 24 cans each, of 
food. vexelables. and fruits, are ex- 
pected to be Imported from Formos 
this year, 

Meanwhile the Osaka Shosen Kai- 
sha ix contemplating an increase of| 
passenger and cargo service between 
Shanghai and Formos, thus Hinking| 
producer and conumer markets. At 
present two liners are marking return 
{tips every: month. 

Ne Formosan Sugar Smuscled 

‘Jan. 1. 

‘The Japanese Embassy spokesman 
yesterday. asserted that there was 
iho smulgaling of Formosan 
into Shanghal, as had. been stated 
by an English language daily, which, 
he said, apparently had mis-inter- 
preted a report published by “Tairiku 
Bhimpo" It had been stated that 
nly gold units 2048 had been paid 
fs duly and, as much sugar was 
being displayed here, smuggling was 
the practice. 

"The spokesman pointed out that 
these. stalisties were for November 
Quantities of sugar had arrived 
during December and_now were on 
Sale. Full duty had been paid on 















































all of it, which the December report 
of the Customs would substantiate. 





sugar | Pet 





Chinese Wounded 
By Italian Sentry 


‘Shanghai, Jan. 


12. 
A Chinese was wounded twice in 


the Teg by an Italian Marine (San 
Marco Battalion) who wag on sentry 
duly in “Acid Lane,” “an alleyway. 
running off Ferry Road, in the Malian 
sector, yesterday morning. 

‘The shooting took place at about 
7 o'clock, at a point some 300 yards 
from the Settlement road. A Seltle- 
‘ment ambulance was summoned and 








it took the wounded man to the 
Chinese Red” Cross Hospital in 
‘Avenue Haig. Tt was ascertained 





that he had been wounded once in 
the right thigh and once In the 
lower part of the leg. 11 is believed 
According to an unoficial state 
ment obiained from an _ttalian 
source, the sentry shot the Chinos 
afler the latter had resented his 
crder to “Go away!” The Chinese, 
it was said, was committing a 
nuisance “very close to the sentry 











when the marine challenged him. It 
id 


is alleged that the Chinese. inst 
of moving off, struck at the sen 
and” then started to run. Savin 
shouted to the man three times to 
stop, the sentry fired, it is said. ‘The 
‘order to halt is believed 
been given in Italian, 
‘An investigation is being conducted 
by the Italian military authorities, 











wm Statement 








Ja 
The Royal Italian authorities have 
issued the following statement: 





“From an investigation on the pa 
of the Royal Halian Naval Command 
fn the Far East regarding the wound- 
ing of a Chinese by an Malian sentry 
‘on duty at the chemical works at 
630 am. on January 11 the perfect 
jand correet behaviour of the ‘sentry 
in question has been ascertained, 
y fired only after hav- 
times ‘challenged the 
man, in Chinese language, 10 halt 
“The man had stopped in the 
immediate vicinity of the sentry post 
{o satisfy’ a physical need and when 
ordered to leave committed the grave 
fffence of hitting the sentry and 
then running away 














Assoctation’s Protest 





a. 16, 
‘The Thing Residents’ Association in 
Shanghai has forwarded a letter 
to the Shanghai Municipal Council 

tioning that an offleial letter be 
Sent_to the ftalisn Consulate-General 
Im Shanghai by the Council aski 
for the punishment of the Italian 
sentry’ who shot a Chinese worker 
in Ferry Read last week, and com- 
pensation given to the wounded 
worker who is said to be likely to 
become an invalid. 

‘The letter also mentions that the 
association has forwarded another 
letter directly to the Italian Con- 
sulate-General for the same purpose. 
‘The lelters entirely exonerate the 
worker, who is a ‘member of the 
association, and assert that the 
Jsentry’s action is not at all war- 
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to have | 


cil's approval of a temporary sur- 
charge of 15 per cent. on the price 
of gas which was ineroased in August 
Ho 18. per cent 

In November, 1938, the Shanghat 
Gas Co, Lid. ‘submitted statements 
showing’ that ‘the 18 per cent, sur- 
charge was insuflcient to ‘cover 
‘operating expenses and allow ‘of a 
Feasonable return on capital, and re- 
jquesied the Council's approval for the 
Application of an increased. monthly 
surcharge in accordance with a slid- 

scale based on the average sterling 
value of the Chinese Standard dollar, 

‘The Company's accounts and esti 
‘mates for the year 1939 were subject 
to thorough examination by the Trea- 
Surer and Controller, who found the 
request for an increase in the 1 
per cent, surcharge was ustifed on 
Agcount of the higher cost of coal and 
materials necessary for the operation 
‘of the business and a ‘high cost_of 
living bonus granted to the staff. ‘The 
‘Treasurer and Controller, however, 
was not in favour of the suggested 
introduction of a variable surcharge 
based on exchange, and. considered 
that the ease could best be met by 
fan inereage in the temporary sur 
‘charge of 18 per cent. to 23 per cent, 
for a period of three months. 

‘The Company's application and the 
‘Treasurer and Controller's views were 
fully considered by the Public Util 
Hes Committee in December, who 
recommended approval of an increase 
inthe temporary surcharge on gas 
sales from 18 per cent. 23 per cent, 
in respect of all metres rend on oF 
after February 1, 1999, for a period 
up to April $0, 1989, and continuation 
of the surcharge of 18 per cent, until 
the Increased surcharge becomes ef 
fective, 

‘This recommendation was endorsed 
bby the Council, but was not accepted 
immediately by the Company who re- 
quired further time to consider the 
proposal, 

‘The Company has now accepted 
the proposal, but since it is consider 
‘ed that one month's notice should be 
‘given to consumers of any increase in 
the price of gas, the increased sur- 
charge of 23 Der cent. will not be: 
feome. elfective until February 15, 
1930, with continuation of the existing 
surcharge of 18 per cent, until thas 
date, 

‘The position will be reviewed 
prior to April 30 when all relevant 
matters will be taken into considera 
tion, 









Torn Photo Worth 
Million Dollars 


Shanghai, Jan, 14, 
‘Some Shanghailander, may become 
8 millionaire ina few days if he has 
part_of a photograph torn into’ two 
ieees many years ayo by the late 
Air. Chiang ‘Tee-shih, late millionaire 
Ship builder who died sometime ago 
Hongkong. ‘This is probably the 
most novel way ever known of 
Ming a will left by the late pro- 
prietor of the Kwang Hwa Dockyard, 
It was advertised in the Chinese 
press yesterday by Mr, Kiang Fi 





























Chuan, a merchant in, Hongkong and 
trusted friend of the late Mr. Chiang 

‘whose custody the will is being 
kept. According to Mr. Kiang’s ud 





Vertisement he himself was a witness 

to the Will prepared by the late Mr. 
Chiang before is death. 

1 is cleverly mentioned in the ad- 

vertisement that the late Mr, Chiang 

his will in. such a "strange 

in order to show his. love 




























missing son, Master Chiang 
‘who disappeared from home 
‘ago after a "small family friee 
iis whereabouts are a 
but he is supposed to possess 
Thalf of the late Me. Chiang’ pie= 








which the latter tore into two 
i : 


iin 4 st of angen 
After obtaining that half of the 
the left home ‘and never re- 
Futile efforts were made to 
him. ‘The advertisement does 
isk for the fate of the missing 
son ‘of the millionaire but it does 
Specify hat any one who possesses 
that half of the picture with whieh 
he rat away from home is entitled 
to get the $1,000,000 legacy willed to 



















‘The advertise 
at which negot 

tered 

tives and any pe 

possess that halt of the pi 

Shanghai address is 586 Ningpo 
Road. 











absolutely unarmed and the 
Understanding is alleged to 

caused solely by his Inability to 
Understand. the” verbal order re- 


quiring him to stop. 
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Ten Chinese Dead 


In Downtown Fire 


Shanghai, Jan. 18. 

A fire quickly fed by highly in 
flammable) shop materials caused 
havoc downtown” early yesterday 
afternoon, taking ten lives of Chinese 
‘occupants and injuring seven others 
more or less seriously. One house 
was practically gufted, while an ad- 
Joining structure» was slightly 
Affected. 

‘The premises are at 334 and 336 
Avenue Edward Vil, on the Inter 
hnatlonal Settlement” side of that 
thoroughfare, between Honan Road 
and Shantung Road. “The place is a 
bedstead factory and therefore con~ 
tained paints and other inflammable 
substances which contributed to the 
rapid spread of the flames. — Ap- 
parently the fire started on the frst 
Noor of the house, although the 
actual oFigin Is not definitely ascer~ 








tainable. An unauthorized structure 
within” the building was first 
destroyed, 


Settlement flremen at the Central 
Station in Honan Road received the 
first call. for assistance at 1. pm. 
sharp. Five minutes afterwards’ the 
first’ ambulance was despatched (0 





the seone. Later, two further 
ambulances were sent, to~Femove 
dead and injured. 

Altogether seventeen Chinese 
victims. were “taken to various 
hospitals, "Ten of these, 





‘women and children, died. 
remaining. seven, in’ hospital, hope 
was not held out’ for the Fecovery of 
all 


By sexes, tho vietims—fatal and 
otherwise—were eight males and 
ine females. 


Capt, Reed in Charge 


Central Fire Station oMcers took 
immediate charge of “the — battle 
ayainst the flames, and soon after~ 
wards Capt. H, G, Reed, Chief OMee 
arrived on’ the scene.’ ‘The engines 
brought into use were — three 
machines, a turntable and a salvage 
tender, as well as ambulances, ‘The 
fire engines were able to return to 
their station shortly after 2.30 pam. 

In the main structure swept by the 
fames, the first floor and roof were 
very badly damaged, and the ground 
Noor severely. An ‘adjoining build 
ing. was slightly damaged. “Most of 
those killed or injured by the flames 
were on the first floor of the building 
where the fre started, 

‘The shop involved is known as the 
Yung Shing Tang Company. A large 
part" of its contents had to be de- 
posited inthe street outside, where 
It'made a sizable pile of bedsteads 
and” other objects. A. tremendous 
crowd of Chinese residents and pas- 
seraby gathered to watch the fire and 
the activities of the scores of firemen 
engaged in extinguishing the flames. 
Special squads of policemen from 
Central “Police Station, Foochow 
Road, were sent to the scene to 
‘maintain order. 

Detectives from Central police 
station investigated the cause of the 
conflagration and as far as could be 
fascertained at a Inte hour last night 
it appears that an apprentice was 
mixing paints near the door of the 
shop when a careless passerbs 
dropped a eigarette-stubb on a large 
tin containing turpentine. ‘The flames 
spread rapidly In view of the fact 
that a number of five gallon tins 
‘Alled ‘with: the same inflammable 
liquid, stood near by. 

‘A cheek at the hospitals made dur- 
ing the evening, revealed that of the 
seven injured that had been detained 
at the Lester Hospital for Chinese 
ind the St. Elizabeth Hospital, two 
Thad been released during the atter- 
‘noon, 







































Local Rice Dealer: 


Start Strike 
Shanghal, Jan. 16 

Rice dealers and_ transportation 
firm managers in’ the Interior have 
called a. sitfke to protest against the 
allegedly” exorbitant lax’ collected 
by the Japanese on ree exported 
(0 Shanghai, which fact is ‘reported 
to be responsible for fewer rice 
boats coming to the city during the 





past’ two days, ‘The number of 
Ineoming rice boats was suddenly 
reduced” on Saturday when the 
merehants struck in earnest. 

Chinese reports state that ton 
kinds of taxes are being collected 
by" the Japanese and “puppet” 


officials on goods imported to or 
exported from the occupied — dis- 
triets In ‘the interior, and recently 
a new burden was added to the 
shoulders of merchants in the form 





of the “removal tax,” which — Is 
Tevied on merchants transporting 
thelr goods from one place '0 
another. 


‘According to the reports, the new 
tax affects rice dealers most ser- 
ously especially those engaged in 


“N.C.D.N." Photos, 
Shop Fire Kills 
A Chinese shop making and selling bedsteads fi 
Roads, wax the scene of « disastrous fire on Jai 





res Many Downtown 

Avenue Edward VIL, between Honan and Shantw 

wary 14, in which at least ten Chinese, includ~ 

ing women and children, were killed and many others injured. Scenes from the blaze are reproduced 

above, showing the burnt-out shop and a part of the crowd of onlookers. Firemen from Central 

Station extinguished the flames. Three ambulances had to be despatched to the scene to convey 
the dead and the injured. 




















ns Gaily Usher 
In New Year 


Two Chin 





ve Succumb —|C. P, Sergeant Hu 
In Shooting Aff 


sh 





‘To Fumes from Stove 
Sh 





nghai, Jan, nathai, Jn, 





Guns barked nother time 



























Two Chinese men were overcome 
cen, Jn lastnight, ‘was welcomed | py fumes from a coat-stove yester- [shortly after 3.58 o'clock yesterday 
amidst sayety Joy” and happiness by *flosu, lafternoon when C. P. Sergeant. 16 
Russians in” general and ney ‘were sleeping, and ied [heard the click of a pistol and sub- 
umber of non Russians who felt Athied, man fsequently challenged ‘six men who 
‘one new year's the house, with |Were proceeding along. an’ alleyway 

‘Quite a long a Fine Brignde {aT Great Western Road, near Tunsin 

‘Asa result. many. local re: parently onthe | Road. The policeman was’ slightly 
sidents “awoke this "morning with | fond “to recovery in the, Leste: [itiured on the chin whilst the de 
rather heavy” heads “and possibly, peradoes managed 10 get away under| 





celeeer seeraa the cover of darkness. At least nine| 
‘The plight of the three Chinese |shots were fired during the affray' 
was discovered at about 9 a.m. An which lasted but a few seconds, 

nee was immediately’ sum- 

Ny ‘The Chinese sergeant was patrolling 
moned. but two of the men were creat Western Road on a. bieycle| 
then already dead. They: had sue-|when he heard one of the six men 
gumbed to carbon monoxide poison-|igading a pistol. “He zat off his 


strained stomachs, for last night of 
all nights, food und wines were in- 
duiged in in a manner not seen in 
Shanghai in many years, 
Outstanding of all the social affairs 
held, was the ball at the French 
Club sponsored by the Russian Army 




















m 's Assoc ing. which causes many deaths in|yehicle and challenged the men. In 
and Navy Men's Association | shanghai every winter when Chinese reply." he was. fred. upon with 2 
‘and musical numbers were presented, Bo to sleep, near coal |*nMauser” military pistol. In return 





rooms. practicall 
tation, 


‘without | the sergeant drew his service pistol 
and fired six shots. Although only 
three cartridges which had been fired 
from the gangsters’ guns were found, 
it is probable that more shols were 
eed. 


whilst hilarity did not cease until 
well past the early hours of this 
morning, 

Another successful affair was held 
at the Russian Club on Avenue Fock 
whilst in all Russian restaurants. and 
eafés along Avenue Joffre and el 
Where, a festive spirit prevail 
throughout the evening and well into 
the night. Russians living in Way- 
side also staged .a ball but due to 
existing curfew’ regulations this 








Japanese Kept Bi 
At Soochow 





Hongkew Agi 
About Prices 





Shanghai, Jan. 1. 


Within a five-month period from 















Lew artivcly early. | August to December last year, the rehasaidens, 
Mair ended comparatively early. | Auaust to December last year. the Shanghai, Jan. 14 
Last night's celebrations terminated | poon engaSed in” 309 ‘coargements |, Taking the pricé problem into 





dining 





a week of feasting, wi Curing witch ‘time 4550" “Chinese | thelr own hands Hongkew reformers 











Vind dancing and not wntit’ Russian | were “killed. and 25,000" currendesea | 2F© demanding that” storekeepers 
Enster will Avenue Joffre be in such | {tthe Japanese there, the “Teigine | ting living costs back “to. normal 
a festive mood again. Shimpo” reported yesierday. levels, according to Japanese news- 





Papers yesterday 
Meeting at the Japanese Club, Boone 
Road, on Jan. 12, leaders of the Japan- 
Jese Self-Refprm League threshed out 
the pros and con of “profiteering.” 
Hongkew store owners and business 
rien will be asked to participate in a 
round-table conference to discuss the 
problem with the Japanese Residents’ 
(Corporation, officials’ included 


The centre of operations included 
Taitsang, Quinsan, Kiangyin, and 
Thing in the sector south of the 
Yangtze River, and Tungchow and 
Jukko north of the River. Booty 
taken by the Japanese was claimed 
to have included 1,082 328,000 
rounds of ammunition, 70 heavy and 
light machine-guns, and one gun 
boat, the daily said 





transporting rice for farmers. 
Formerly, it is stated, a bag of rice 
transported to Shanghai had to pay 
only $135 for everything including 
the tax but since the new tax 
regulations have gone into effect 
the figure has now been increased to 
[$175 ‘or sometimes $1.80. 
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Armed Robbers 


Shanghai, Jan. 11 

Some $56 in bank notes was all 
an undetermined number of armed 
thugs found when they held up the 
inmates of a Chinese dwelling house 

‘342 ‘Tongshan Road shortly. after 
Spm. on January 9, 

Taken completely unawares, the 
victims could not give a deseription 
of the perpetrators of the robbery 








and all the police was told by. them 
was that the men spoke the Kompn 
dialect. 


Although the Wayside distriet had 
been practically devold of armed 
crimes ever since the majority of 
residents in that area moved south 
of the Creek when hostilities broke 
out in August 1037, a number of 
hold-ups and robberies were staged 
during the past few weeks and 
oflicers from" the Wayside police 
station are of the belief that a ‘small 
gang ix responsible, Investigations 
are continuing, 








Pedestrian Weld Up 

Three men, one of them armed 
with an automatic pistol, held up a 
Chinese pedestrian at 110 pm. yes 
ferday and robbed him of $200 which 
he was carrying on his person at the 
time. “The daring robbery was per= 
petrated on Peking Road, near 
Kiangse Road, where a number of 
Chinese banks have their offices and 
it was presumed that the vielim had 
Just been to collect a cheque at one 
of the banks. 

‘An alarm was raised Immediately 
the desperadoes had departed and 
police parties from Central station 
took up investigations. ‘The robbers 
spoke the Kompo dialect and no 
shots were fred, 


Woman Leady Gang to Robbery 
Jan, 12, 

In broad daylight yesterday mort 
ing, a Chinese: woman led a gang of 
armed men into the house of an ae 
jeountant employed by a rice hong, 
The band robbed the premises, taleini, 
ja large amount of money and jewel 
Tery, and escaped. 

The robbery took place at 9 o'clock. 
Jat No. 17, Lane 315, Avenue Joftr 
The woman accomplice of the bandits 
Jwent to the door, knocked, and when 
2 servant appeared asked if the mast 
Jof the house was present, The se 
Vant said "yes" andthe woman wall 
din followed by three men, Tht 
Jcining-room the men produced autor 

ie. pistols and. started to. search 
members of the household present. 
Thien they’ compelled the terrifed 
tenants to walk upstairs with them, 
fin a first-floor room they seized a 
strongbox from which they took $295 
fn veash, and jewellery worth about 
$300, 

Having stuffed the toot into their 
pockets. the robbers eut the telephone 
‘wires ane decamped, No shots. were 
fired, 








House Looted 
Jan, 14 
At G40 o'clock yesterday after~ 
hoon, five men, four of whom were 
armed with pistols entered house 
33978 Da Shuh Li, Robison Road, 
intimidated “the five inmates and 
decamped with rolle of cloth valued 
fat $300, No shots were fired and 
detectives from “Pootoo Police 
who took up investigations, 
nable to make any arrests ¥0 
The gunmen’ spoke the Chin 


















Two Hours for Lunch 


Too Long 





Shanghai, Jan. 10, 
Criticism of the two-hour lunch 
schedule practised by local Japanese 


bureaucrats, may soon "compel 
Japanese oficials, both high and 


iow, to. tush home, gulp down thelr 
timing, and rush ‘back to their. desks 
out of breath, the “Taitikit Shimpo” 
Said “yesterday. 

“Younger offical” revolt in. favour 
of a one-hour recess for lunch ie 
tinder "'way. according {0 the. dally. 
‘The "go-slow" system of Government 
employees, they claim, has been 
“using xieat inconvenione 
the Jupanese community here, 
paper reported. 

‘The tworhowr tunch 
adopted to enable ofl 
their lunch ‘time. to get 
‘with the surrout nthe 
have ‘come. to live, an. untamed 
oiieiat was said to. have explained 
{in defence of the present schedule, 
Another reason for the presont lunch 
time system reported to have been 
itd by. hitn ‘as indicating &. general 
Inclination’ to. £0" “eontinentat™ in 
contrast. tothe “insular attitude 
prevailing in Japan. 

“Personally, Tam of the opinio 
that we should not be held back by 
the old system. "We must serve. the 
cause for building a greater Shaig- 











system 


is to utilize 
acquainted 























hai.” the official “was quoted as 
having told a reporter. 
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SHANGHAI NEWS (continued) 


Woosung Dee, Attack Vessel 


Jardine Tug, Hanwo, Staves Off Attack While 


Returning to Port; 





‘OOSUNG pirates, following 


; Laodah’s Bravery 


Shanghai, Jan. 11. 
their unsuccessful attacks on the 


Iialian-owned steamer Lipari and the German vessel Hanso 





anuary 8 struck at a Brit 


ish vessel on January 9, it was 


yeported yesterday when the Jardine Matheson tug Hanwo arrived 
in port with her deck, superstructure and funnel chipped by 


machine-gun bullets. 
the Hanwo's escape being due 


‘Once-again the pirates’ attack was staved off, 


to the bravery of the Chinese 


Iaodah of .the vessel, who ignored the pirates’ order to heave to 


and put on all speed to outdistai 


‘This was the third allack on 
foreign shipping in two days, one: 
Chinese passenger having ‘been kill~ 
fedand two wounded in the attempts 
to board the Lipari and the Hansa 
on January 8. Luckily no one was 
injuved inthe attack on the Hanwo, 
igh "the “North-china Daily 
was informed yesterday by a 
Jardine Matheson shipping oMetat 
that one Chinese passonuer had been 
ppald a sum of $2 upon the production 
Sf his hat which, he claimed. had 
heen plerced by two bullets, Tuekily 
‘without injury to himself 
‘Owned by the Indo-China Steam 
Navigation” Co, the Hanwo was 
relurning to Shonghal from. ports 
situated below the. Kiangyin boom 
find at the ime of the attack she 
‘was towing two lighters, the "North= 
China. Daily News" was Informed. 





Proceeding in front of the Hanwo 
war a Japanese tug towing four 
lighters, 

I-Speed Ahead” 





‘The Inodah of the Hanwo reported 
‘hat as he was steaming against the 
flood tide he" voticed” four junks 
close In upon the dapanese cra, 
tho latter quickly euiting the towing 
Yopes and Tenving the four lighters 
behind. Apparently thinking. that 
{here was a richer booty to be stolen 
bontd the Beitish-owned Hanwo the 
pirate junk Toft the Japanese vessel 
‘lone and made towards the. Tatler 
esse 

Sailing towards the Mano the 
pirntes ordered the vessel to heave: 
{o. but ‘the Chinese aodah was not 
{o' be intimidated “and ordering fut 
speed ahend he gave instructions to 
Hl wielssaperntor "end out an 
Alarm. Protected by steel plates 
whieh, however. did) not cover: his 
head, "the Inodah held” on” to. his 
course while the wireless. operator, 
iying. prone on the. Moor "of his 
cabin, fen out” continual message 
After ‘message, 

Machine-Guns 

Meanwhile the pirates opened ire 
with machine-guns but failed to halt 
the Manwo which had sent ott Ite 
first call for assistance at about 4 
bpm, “One ot the calls was picked 
{ip by FMS, Tern ‘which rushed to 
the spot immediately. At 480 p.m 
‘he sight of the British warship 
aming at full speed towards the 
Desieged. Hanwo ata point 40 miles 
om Woosung was to "much for the 
pirates and they made. their escape 








before the gunboat came within 

Airing distance, 

‘The darkness made a search for 
pirates futile, although» the 





ish warship steamed around for 
some time in the hope of meeting 
the pirate junks. ‘The Hanso then 
proceeded on her way to Shanghai 
where the story of the attack wae 
reported on arrival, 


Stronger Drees 

Following reports of attack 
‘on the Japanese tus, naval. yumboats 
from the Japanese China Seas Fleet 
proceeded {0 the spot and it was 
Heported yesterday that one of ‘the 
junks had been’ eaptured by these 





the 




















craft off Woosung. ‘This information, 
however, was not confirmed. 

Al the attacks have been made 
by the same band. of pirates the 
“North-Chi News" 
informed 





De taken 
to afford ev 


‘authorities 
y protection to British 
id other shipping. The Japanese 
uthorities. ‘it. is expected, sill 
engthen thelr leet of gunboats 1 
1 vicinity of Woosuns and efforts 

the. pirates 






will be made to sweep 
Tair, 


from ‘their 








More Jewish Refugees 
Arrive Here 


Shanjhai, Jan. 16. 
wine 240 Jewish refugees from 
Germany and. Austria arrived here 
it noon yesterday aboard the Lloyd 
‘rlestino’ liner Victoria, Most of 
them disembarked at the Custom: 
Jetty at about 4 o'clock, where the 
‘committee looking after them directed 
them tothe various rooms—mastly 
jn the Hongkew and Wayside dis- 
iriet—which had been reserved fay 
them. 





nce his attackers. 


Nantao Court Created: 


‘Cannot Function 
Shanghai, Jan. 11 

‘The Nantao District Court, a. tri- 

bbunal which aims at dealing with all 

Chineso criminal and civil. cases, in 

the ‘occupied areas in Shanghai has 

already. come. into” existence in 





“Reformed Government” at Nanking 
ut ft cannot funetion well on ac- 
count of an alleged dispute between 
the Japanese Special Service Section 
jelaiming Its control and the new 
Nanking. regime, state Chinese re- 


is 
Pe is stated that the Judicial 
Depariment ‘of ‘the new Greater 
Shanghal Clty Government wanted to 
Catablish the’ court ong ayo butt 
failed to do ‘so, ‘The. Mibistry of 
Justice “in “Nanking therefore’ ap- 
pointed Mr, kr Fu, a Shanghal ta 
Fer, t0 be the chief judge of the 
Nantao District ‘Court, A” former 
choot site in Pong Lat Road, Nontao, 
Wwas chosen for the court whish was] 
Yecenlly inaugurated. 

‘On the” ground thot the Nanking 
oflclals had not. obtained permission 
Geforehand,_omcisis ofthe Special 
Service Section. stopped ‘the opera 
Uons ot the now court allowing i, 
however, 10" open lis doors pending 
new arrangements. MF. Hu, Chisah 
Minister" of Justice at_‘Nanklng, has 
feferred the dispute to. Mayor_ Fu 
Hslaoven of the Shanghal City Gov- 
trnment, and the Tater is sald to be 
making overtures. 

So far, no ofl petition papers 
usually brought by parlies to a legal 
dispute have been issued bythe new 
fourt, and consequently no. hearings 
have been held 


Two Arrests Effected 


By Italian Marines 
Shanghai. Jan. 14. 
‘An Italian marin 
JJossiield Road area 
was called 
ise off Jessfield Road, where he 














an tenant and attempt- 
ing {o strangle her, according to 
reports. 

‘The episode occurred at about 6 
am, shortly afler daybreak. The 
Talian marine fired one shot from 
his service vifle to stop the thief ‘but 
the Tatler escaped. The other ine 
truder, however, was arrested and 
taken to the nearest Halian military 
post, known as “Post Shanghai.” 

‘Ai Bam. the same day, two 
Malian officers on patrol in Robison 
ond arrested a Chinese who had 
just committed a robbery and was 
In the get of escaping, it Js further 














Boiler Safety Rules 


Are Published 


‘Shanghai, Jas 13. 
‘The Shenghai Municipal Council 
today advertises a notification in 
‘which the attention of all “occupiers 
Jof factory, hotel, apartment house, 
bath house, oMee or other buildings 
in which boilers and other vessels 





Jand ‘systems under pressure are in- 
stalled. is drawn to the following re- 
jquirements— 









been fnspected 
‘by engineers approved. by the Shanghat 
Ilunieipat’ ‘Council are’ required to 





Chuone’ the services of such’ si ensineer 
‘witout detay 
“Occupier wi 







the: wi of bncpcciion completed 
ui farther ‘delay 

a Oecupiers” who Have already com: 

piled fsith “Coumelt ‘requirements “and 








Bosseesinstatfation inspection certificates 


Gesu inspection eertiGentes, 
wired to have dete plant re- 
1800 





Information conceming approved 
jengincers or other matters connected 
with the enforcement of the Couneil's 
[Rules may be obtained in the Indus- 
rial Sectica, Room 602, Administes= 





“tion Building. 



























Nantao under the supervision of the 4 


Japanese Navy and 
LiewtGenerat Otozo Yamada, right, 





‘oficial calt on Vi 








the Centrat China forces, photographed on Jan. 8 as 
Admiral’ Koshiro Oikawa, Commander-in-Chief of 
ie Japanese China Seas Fleet, aboard H. I. J. M.S. 1dzumo. 


Army Commanders 


new Japanese Commander-in-Chie} 
re paid an 








Presentation Made to 


Supt. A. H. Aiers 


Shanghai, Jun, 10. 
‘A large number of members of the 
‘Shanghai Municipal Police, represent- 
ing all ranks, gathered "yesterday 
afternoon in the S.MLP. Club to bid 
farewell to Supt. A. H. Alers, who 
has retired from the force after” 36 
years service and who will sail today 
in the ss. Potsdam for Home. ‘The 
‘occasion was a presentation by the 
Police of a handsome set of toilet 
articles to the departing police officer. 

Maj. K.M, Bourne, Commissioner of 
Potice. in presenting the gift on behalf 
of those present, referred to the long 











Seizure of ss. Nord 
Protested 


Shanghai, Jan. 10. 

It_was stated yesterday at 
the press conference that Nor- 
wegian and Panamanian in- 
ferests had protested against 
the seizure by the Japanese 
‘on December 31 in ‘Tsingtao 
of the ss. Nord, through the 
Panamanian official in “Hong- 
kong. The local spokesmen 
denied any knowledge of what 
had happened in Hongkong. 








service of Mr. Alers in the force and 








which be had 
work. Maj 


he Keenness with 
always performed _his 
Bourne mentioned Supt. Aiers' cor 
rection ‘with the Trailic OMice and 
his long service in the Crime Bra 
including notable work in dealing 
‘ith a desperate kang of assassins in 
25-26, 

Present at the gathering were many 
senior officers of the Police, includ 
ing 

Capt, H. M, Smyth, Mr, Yao Teens 





























moo, Mr. G. W. Gilbert, Mr. T. Ro: 
bertson, ‘Mr. C. Akagi ‘and Mr. S. 
Uyehara, Deputy 


‘Commissioners; 
x 





‘Assisiant Commissioners, and Supls, 
R. Conduit, F.C. Swubbings, J. 
Vv. Sharman and 






Second Reception 

Acting as “hosts at a sccond re 
ception were Mr. and Mrs. A. T. 
Kemp, respectively son-in-law ‘and 
aughier, at their home at 118 Tsong- 
chow Road. ‘The affair was attended 
bby a large number of Mr. and Mrs, 
‘Alers' friends, both official and 
civilian, it being recalled that Mrs. 
Alers has been at Home since the 
outbreak of the hostilities. 

Mr. W. E. Fairbairn, Assistant Com- 
missioner of Police, made a presenta- 
tion to Mr. Alers, which he was to 
take Home to his ‘wife. The entire 
party concurred in his remarks in 
wishing their departing friend ond 
Mrs. Aiers a happy and prosperous 














h. talking about the progress of the wat 


va, | first 





Foodstuffs and Supplies 
Arrive from America 


inghal. Jan. 20. 
With over 9,000 tons of cracked 
wheat and other food ‘stufts and 
surgical supplies on beard, the Roose- 
velt Steamship Co. freight 
Sawokla came ‘alongside the Old 
Ningpo Wharf late yesterday atter- 
oon. She left New York on October. 
23, 1998 on her way here by way of 
Honolulu, Mania and Hongkong and 
bad quite an eventless passage. 

‘The cargo, a gift from American 
business firms, which was “forward- 
ed by. the American Red Cross, is 
Oestined for the poor and needy’ of 
China and some 800 tons of 9. total 
of 3,300 tons of eracked wheat, was. 
setually unloaded in Hongkong, 
whilst ‘the "remainder consists of 
Jarge quantity. of tinned milk, earned: 
meat, beans, baby foods and’ condl- 
ments. Powered mitk and. 32 large 
packages of surgical dressing are. 
also amongst the cargo, unloading. 
Jor which will commence this morn= 
ing {o be concluded sometime. to- 
morrow when the steamer leaves 
here for her return trip to New 
York by Way of Hongkong and 
Mania, 

















“Could Have Loaded Coal 
harbour as we did in every previous: 
trip” sald an officer when asked 
whether there had been any special 
send-off, “and we could just as well 
have had coal in the holds forall 
the difference ft made to the people 


in Now York.” 

China is still very topical every 
wherein. ‘the “United” States and 
people con't seem to get tired of 


ind the sufferings of the Chinese 
civilian ‘population, the oMeer said 
Jn conclusion. 

It could not be learned yesterday, 
through which channels these qifts 
from ‘America will be distributed 10 
the pour and needy but it is pre- 
sumed that this will be done through 
the various philanthropic organiza- 
Hons in this ‘ity. 

The Sawokla ix believed 10 be the 

American to “have 
reached." Shanghai food and 
other supplies for the destitute Chi= 
nese. populatior 














Chinese Chases “Thief” 
On Roof, Falls Down 


‘Shanghai, Jan. 12, 
A. Chinese who, having heard a 
suspicious noise, was looking for an 
alleged thief on the roof of a house 
‘North Kiangse and Woochang 
Roads, in West Hongkew, early yes 
terday morning, slipped ‘and. feli_ to 
the pavement belo, fracturing his 
spine. ‘The accident occurred shortly 
after 7 o'clock, the supposed thief 
escaping. A Fire Brigade ambulance 
took the injured man to the Lester: 
Chinese Hospital. “His condition is 








New Cloakroom Trick 


Uncovered 


Shanghai, Jan, 1, 

‘The latest trick of Chinese thieves 
{is to attend banguets posing as. 1c 
Dresentatives “of xuests who are 
Unlikely to attend, present forged 
cloakroom ticket, and slip off with 
somebody's expensive overcoat with- 
fut enjoying the banquet. ‘The trick 
‘docs not always succeed. 

Tt wag very unfortunate on January. 
8 for Shih Livyl, a 20-year old. 
youth who, after gaining entry into 
the banquet halt ‘of a Chinese. 
staurant in Foochow Rond and steal~ 
rng a new overcoat in the manner » 
deseribed, met the man he was sup 
posed to represent.” He was eaught 
by the guests and taken fo Louza 
Police Station. 

‘Young Shih is now being detained 
together with another “man by the 
First Special District Court. The 
other man aroused the suspicions of 
wuests present beeause when the youth 
‘vas being questioned after the trick 
hhad been discovered he kicked him 
and tried to force ‘him out from the 
banquet hall 

‘As the youth was wearing a stolen 
coat at the time his action was highly 
Suspicious and was therefore also 
handed over to the police. His @ 
planation that he was a” detective 
lttached to the French police did not 
satisfy nelther the police nor the 
Judge. His name toes not appear In 
the. police payroll. 

‘The accused youth is alleged to 
have tied. the same trick several 
{mes in other places. On. Sunday, 
last, he ‘sought’ to. represent. Mr. 
Hsilin Chi, a Chinese member of the 
‘Shanghal Munieipal Council who was 
Invited to the banquet at which a 
Chinese medicine merchant was cele- 
brating the 0th birthday of his wite 

‘Afler signing his name as At. Chi's 
representative, he went into the ban= 
quet hall staying ‘there for a short 
time and then going to the. cloak 
Foom to take out n coat belonging 10 
another guest ‘by presenting a forges 
cloak room tieKet. He walked Into 
the trap afterwards by walking into 
‘he banquet hall again evidently 4 
‘he purpose of enjoying the banquet 
but then Mr. Chi himseie turned uy 
Not knowing My. Chi oven by sight, 
the youth exchanged » conversations 
ind énabled Mr. Chi-and other gueste 
to ascertain who he was. 











Central Fire Station 
Has Busy Morning 


Shanghai, Jan. 11. 

What at the beginning’ threatened 
o become a very serious fre, broke 
‘cut in-a Chinese cotton and exchange 
Shop situated at 660 Hankow Road at 
V1S1 o'clock yesterday morning, when 
engines from Central Fire Station had 
to be reinforced by units from the 
Sinza station to prevent the sprend 
fof the blaze to nearby structures. 

‘The shop where the fire had broken 
out, as well a the remainder of the 
twoestorled house, were badly dem- 
aged and the usual noon-hour trame 
‘whieh passes through Hankow Road 
at that time of the day, had to be 
diverted to Nanking Road thus greatly 
‘adding to the slowness of trafic move- 
ment there. Another fire which had 
foceutved only four minutes before in 
Lane G14, House 33 Foochow Rood 
made it’ impossible to uso that 
Uhoroughfare. 

‘Of the two conftagrations, the one 
in Hankow Road was by far’ the more 
serious. In the earlier outbreak, the 
Inmates of the Chinese «welling in 
which it ocurred, were able to. put 
out the small fire caused by flying 
Spavies from the” kitehen chimney, 
Which had" ignited a quantity of 
matting and other inflamable material. 














Japanese Residents to 
Pay Higher Tax 
Shanghal, Jan. 12 
Each individual taxpayer inthe 
decal dapanese community wil have 

vay hiner hendeiaydurgeg te 
celing veal your saring, April 1 
than thy taxepayer inthe he largest 
Cilee"of Japan: the Japanese Drsst 
Fala yesterday 

Stuns for raising ¥.200000 were 
aiqeussea at's meeting of the Coun: 
fills et te "Sapanese_Heslgents 
Corporation ‘gn Jan 10" at moan a 
Ge Bapanese Club, Boone Road. Fesr= 
ing tat the Corporation will be. "in 
the red to'that extent it the ineome 
ino ihe coming. fecal year, rermaine 
atlonarye motsurer for raising that 

smvwere the eet topte at the meet= 
inn Weld to “disease a" Y4,000000 
Rigel reaulrement Total expend 

rer for tee carvent peat rooched 
0.00, 

‘Arnattral increase in the Ged tax 
income resulting. fromthe Inerensed 
trmber of tax-paying’ household wil 
Rep sive some of the probit, But 
Tit beloved that some Rev tn lems 

Be introduced 
Projected plane for the new Aca! 
year include a new mie senool for 
Eign a seleolite eremation system in 
fhe “Japanese. cemetery. and other 


























relirement 


considered very serious. 
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incidentals, the press said, 
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IN THE RUSSIAN COLONY 


By “Smov" 


Shanghai, Jan. 9. 
Im their ehurehelife Russians go by 
fa calendar that is two weeks behind 





the rest of the world. ‘Thus this 
year their Christmas. Eve fell o1 
January G. while next morning: 


Christmas Day—they woke up to s 
snow that had obligingly 

some _Insisted, » symbolically 
during the night, 

‘As many’ foreign tems allowed 
their Russian employees to take even 
Monday January 9 off from work 
there were, to the great joy of many. 
families, three consecutive holidays, 
Although Easter is in. the eyes of 
Russians more of a holiday” than 
‘christmas. Russian children are still 
faithful in their preference for the 
inter. They ean ' thus be counted 
more fortunate than their foreign 
friends, as a short two weeks after 
they. celebrate "foreign Christm: 
they proceed to celebrate their own. 
‘Once ‘again they danee round the 
Christmas trees, receive presents. and 
Tive in a holiday atmosphere. 

"The religious side of Christmas is 
faithfully conserved in the Russian 
colony. On Christmas Eve | three 
Services were hold—matins at 8 a3 
& Mthurgy of St. Basil the Great 
To am. and vespers at @ p.m. ‘These 
services were conducted by Bishop 
John at the Russian Cathedral and 
by Bishop Juvenalius at St, Nicholas’ 
Church, “Although long, the  Areh~ 
bishops! Service is especially colour 
ful, a8. in addition to the Archbishop 
every priest not connected with one 
‘or another church participates as 
well. Two services wore held on 
Saturday January 7, the frst day of 
Christmas: 9 lithurgy at 9 a.m. and 
vespers at 6 pm, with all churches 
packed to more than thelr intended 
Capaelty.” Christmas trees were on 
Christmas Bve lighted only after the 
evening service, when the star of 
Bethlehem appears in the heavens. 
Even at this late time could be seen 
buying Christmas trees on the streets 
and rushing them home either on 
lekshaws ‘or on foot to hurriedly 
decorate and light them up. 


Christmas Eve Dinner 


Last year the Christmas Eve Dine 
nets winich Is served on table-cloth 
Iiberally padded with hay, was de- 
eribed” in detail in. these’ columns, 
Two traditional dishes are. always 
present—"kutla” “and “uzvar." the 
Uirst made of wheat boiled with nuts 
‘and honey, and the second being, 
hothing but stewed fruit. On the 
first day of Christmas Russians paid 
Visits to thelr close acquaintances and 
Were met by tables laid principally. 
with eold duck, pork and all sorts of 
fausoge, turkey being saved up for 
Easter, Congratulations were extend. 
ed to each other by members of the 
Russian Club on Avenue Foch, while 
the "Sokol" Club, the Commercial 
School, the Second Russian Club in 
Wayside, the Russian Club on Avenue 
Foch and the Ex-Oficers’ Club all 
veganized Christmas parties for chil- 
ldren. At the Commercial Schoo! on 
Sunday, January ® presents were 
xiven (6 the children trom the Rotary 
Club, with Mv. L, V. Amnoldov, Mr. 
TK. Ho. Mr F Berge. Mr. C. 
Baker and Mr. P, L. Moo oficiating. 
Russian Bishops likewise visited hos 
pitas and prisons with Russian ine 
mates, and "conducted religious ser 
‘viees ‘for the latter. 


Russo-Asiatic Bank Liquidation 


In connection with a query made 
by one of ott readers regarding an 
fofflee building of the defunct Russo- 
Atintic Bank and a plot of Tand in 
Peiping, both of which healleges were 
sold atthe ond of the year 1997 for 
‘Ch.$100,000.00, Inquiries at responsible 
quarters have elicited the informa- 
lon that the Administration for the: 
Liquidation of the Russo-Asiatie Bank 
did, after long efforts, sell this house 
‘and a Wot of land for the above-men- 
tioned ‘sum. A. portion of this sum 
has boen paid in arrears to a certain 
Chinese bank, to which the Liquidat- 
ing Administration has for "several 
years been in eredit because of a lack 
‘Of means, ‘The remainder of the sum 
in whieh’ our correspondent is inter- 
ested is still being Kept on the Cur- 
rent Account; and it be this fund that 
‘enables the Liquidating Administra- 
Vion (0 continue its work in hopes 
‘of a favourable decision being reached 

the ease of the Russo-Asiatie Bank 
in New York. at present up in court 

in that city. Nearly three and a half 
million dollars are, ax it Is known, 

SUI owing to the’ bank's creditors, 

fand 0 share amoni them the remain 

der of the sum of Ch100,000.00 
realized from the sale of the office 
building and. tand in Peiping would, 
we were informed, give absurd 
results. In fact, it was stated, it is 
in the’ interesis “of the ereditors 
“themselves that ‘the work for the 
continuation of the court ease in New: 

York be carried on. 

‘The year 1939 will for the Russian 
Colony be marked by an interesting 
event. In spring a batch of young 
Russian engineers will for the first 
time leave the Centre Technique 
‘Superiewr—an institution founded 





allen 





















































« |tute “Aurora”. 


thorities specially for Russian youth. 
Four young men are at present com- 
pleting their studies in ‘the Electro- 
Mechanieal Department and four in 
the Architectural Department. Dip- 
Jomas will be signed by the French 
Consul-Generat in Shanghai. In 
February five years will have elapsed 
since the founding of this higher 
technical college. It was the Society 
of Russian Engincers that first. got 
the idea for the founding of such a 
college, and thelr plan was supported 
by ‘the French authorities, The In- 
slitute is headed by an Administrative 
Couneil with Mf. Charles Grosbois 38 
Chairman, Mr. M. E. Gran as Vice- 
Chairman, and M.A. S. Jaspar, M. 
P. Guillemont, Prof. Shishin, the 
Principal, “Mr, Zartsin and Me. 
Povarov (both lecturers) as members. 
Classes are held in the evenings. in 
the premises of the Ecole Remi. Fees 
are ‘only $100 a course. and soveral 
students receive stipends. Excursions 
to. factories and buildings in the 
‘course of construction are frequently 
undertaken. Laboratories and work- 
shops have been kindly lent them by 
the Franco-Chinese Technical Tnsti- 

‘The Professors of the 
Institute notice the large percentage 
|o¢ success and diligence among their 
Students, in spite of the fact that 
‘most of them must work for their 
living as well. Some students are. 
members of the Russian Regiments, 
and even with the little spare time 
ft their, disposal work with remark- 
ably good results. It seems fairly 
certain that the young engineers who 
will receive their diplomas next 
spring will be able to find work in| 
this" profession in a short space of 
time. 

While Shanghai is a magnet that 
Jaraws Jewish emigration from Austria 
fand Germany, many Russian emigrés 
living here continue to think of leav- 
Ing the eity for Australia, Canada or 
the countries of South America. 
Russian newspapers recently published 
information received a short time 
‘ago from Russians who left Shonghat 
for Chill. Mr. B. Jakovieft, former 
teame inspector of ‘the local French 
Police, is at present living in San~ 

yo, while ‘Mr. and. Mrs, M1 
Sobludaieff, who sailed from Shanghai 
1-year ago, the Katzenelbogen family. 
MF. Eliseef and others have also made 
that elty their residence. So far there 
‘aro few Russians there with their own 
‘ecttages. Santiago, however, is a 
reat elly with a population of theee 
million; and with energy and a 
Knowledge of Spanish it is not too 
dificult “to. find work, ‘Life for 
feinigrés in Chill is inexpensive, yet 
not a few Russians are in sore siraits 
‘and live only on the money collected 
from charity balls. In the ranks of 
the employed there are some who 
work in thelr professions, some who 
work in offices, and some. as farmers 
(mostly on chickon-farms). ‘The 
ereral impression eiven by alt this 

mation is that only for Russians 
‘of means is it advisable to leave for 
chil 


Prof, Kitchin’s Lecture 


Prof. 8. F. Kitchin, one-time Presi- 
dent of ‘the High Court in Viadi- 
vostok, recently gave a lecture in the 
Russian Club on the reforms of the 
reat statesman and former Prime 
Minister of Russia, Mr. P. A. Stolypin, 
who in September 1911 was killed in 
a Kiev theatre by the revolutionary 
Bogrov in the presence of Emperor 
Nicholas If. It is the general opinion 
‘that had not death struck Stolypit 
so tragically early, he would have 
een the only man who could have 
saved Tussla from the ‘revolution. 
‘This lecture was filled with facts and 
interesting detail, all the more so as 
Prof, Kitchin worked with  Stolypin 
In Saratov when the latter was 
Governor at the time of the first 
revolution of 1905, 


Bishop Juvenatius, Chairman of the 
‘St, Viadimle Jubilee Committee hi 
poid a visit to the French Consul- 
Genoral M. M. Baudez and to the 
French Consul Mf. Augé and presented 

m each with a medal struck 
in memory of the "950th anniver- 
sary of the Baptism of Russia. Bishop 
Juvenalius expressed his gratitude to 
‘he authorities of the French Conces- 
‘sion for their attentive attitude to- 
ward the Russian colony” and their 
care for its indigents, children espe 
cicily. Among those’ present at the 
reception were Mrs. Jourdan, chair~ 
man of the French Benevolent 
Soeiety and Mrs, Dupuit. Champagne 
was served after the ceremony. 


‘An interesting tecture on the sub- 
ject of “Coun, Moursviev-Amoursky 
‘and Admiral Nevelskoy” was given 
by Mr. N.P. Medi at the Russian 
Historical Society on January 4. 
Among other things, the lecture re- 
vealed how ninety years ayo Russians 
occupied the Maritime provinces and 
built Viadivestok, the outpost of 
Russian influence in the Pacifl. Me. 
V. V, Lamansky acted as chairman. 


Russian Medical Society 
Al the last meeting of the Russian 




































































der the auspices of the French au- 


‘Medical Society Dr. E. Martin and 





BY SAPAJOU 


Mr. Leonid Kreutzer 


who plays tonight with the Municipal Orchestra. 





Dr. M, BI. Blumenfeld exhibited three 
fof their patientsa girl strieken by 
{ntantile paralysis, a girl with tuber- 
Jculosis in her elbow-joint and a lady 
Wwho for many” years suffered. from 
bronchiat asthma. Later a paper was 
read by Dr. J. E Rosenzweig. In 
Jaddition the ‘Russian Medical Society 
fagain considered the question of 
Jquack medical advertisements of in 
‘decent nature, it being revealed that 
the authorities are contemplating 
strong measures. It was further 
Stated that doctors who make an- 
nouncements of an advertising stamp 
will be struck off the register in the 
‘doctors’ municipality, with all the 
feonsequences implied by that action, 















FUNERALS 


Stoker W. J. Lege, 


Shanghai, Jan. 11. 

‘The (unerat took place at the Hung- 
joo Road Cemetery yesterday after 
tion of the late Walter John Legg. a 
fhineteen year old Stoker on H.M.S. 
|Suffolk, whose death occurred carly 
the previoux morning after a short) 
ines. 

‘There was a large turnout of 
mourners ineluding Captain Sandford, 
[Cemmander Smith, Lieut. Commander 
‘Couper, Paymaster Commander E. A. 
Jolley, Lieut. Savage, Licut. Godfrey, 
Engineer Commander Welsh, Pay- 
Lieut. Sutherland, Warrant, Engincer 
‘Aikman, Commissioned Shipwright 
Beal, Commissioned Gunner Btoodic, 
Warrant Engineer Woods, Com- 
jmissioned Schoolmaster Hoad, Com- 
fmissioned Gunner Potman, ete. On 
the coffin which was draped with the 
Union Jack rested a beautiful oral 
tribute’ from “His “Loving Mother” 
and this was lowered into the grave 
vith the casket. The services were 
lconducted by Chaplain Cree, of H.MS. 
Scffolk and the Rev. Mr. Weaver, of 
the Mission to Scamen. At the close 
lof the service a firing party fired three 
volleys while two buglers sounded 
Heveille and The Last Post 


Sgt. John McKenzie 
Shanghai, Jan. 11 
A military funeral service was held 
yesterday afternoon at the Hungjao 
Road Cemetery for the late Sgt. John 
‘Makenzie of the First Battalion Sea- 
forth Highlanders, with the Rev. J. A. 
Williamson, Chaplain of the Forces 
officiating. ‘The coffin was draped 
with the Union Jack upon which 
ested the cap and side-arms of the 
deceased. It was borne to the grave 
by eight comrades, while the funeral 
march was played by. the military 
Band, ‘The regimental baxpipes play: 
ed during the interim between. ve 
leys, and after the sounding of the 
“East Post” the beautiful floral 
tributes were placed around the 
frass-covered grave. One by one 
cach officer and man present’ came 
tw attention and saluted 



























MeKenzie is survived by a wife and 


child to mourn his lo 








Mr. Kajetan Julian Kozlowski 
Shanghai, Jan. 12 

In the presence of 3 large attend- 

ance of mourners a requiem mass was 

jcolebrated yesterday morning for the 

late Me. Kajetan Julian Kozlowski at 


Tue Bourgeat. ‘The mass was said by 
the Rev. Father P. Sansoucy. Fol- 








lowing the services at the church a 
cortege was formed and proceeded 10 
Hungjao Road Cemetery where in- 
terment took place, and the last rites: 
were conducted by Father F. Mc- 
Donald. ‘The casket was carried to) 
the grave by Messrs: 1 Weiontek, E 


the Church of Christ ‘The King on| 


‘Mareinkowski, G. Beglariantz, L. Fur- 
man, O. Fischer, V. Volchkov. A. Sen- 
evich and V. Loosthevich. 





Mrs, Clara Katz 
Shanghai. Jan. 13. 

Funeral services were held. yester- 
day at-noon in’ the Baikal” Road 
Cometery for Mrs. Clara Katz with 
Rabbi Ashkenazi officiating ab the 
Chapel and at the grave. "The late 
Mrs, Katz died at the Country. Hos- 
pital on January 11 at the age of 
‘34. yoars and was the mother of the 
late James Benjamin. Katz, Mrs. Lily 








Heimendinger and Mrs. Dorothy 

Hertz, 

Mrs, Ethel Maud Taylor 
Shanghal, 4 





held yesterday afternoon at the Hung- 
Jiao Road Cemetery for the late Mrs. 
het Maud Taylor. with Dean ACS. 
Trivett of Holy | ‘Trinity | Cathedral 
coflciating. Mrs. Taylor died at the 
Country Hospital on January 11 
following a protracted iliness and ‘s 
survived by her husband, Mr. ‘T. W. 
Taylor who was the chief mourner, 
Jand a son, Mr. Thomas. Alfred Taylor 
Jor Hongkong. A beautiful spray of 
tiowers from lier husband was low 
info the grave with the cofin, that 
was borne to the grave by Corps: 
Sergeant Major F. Felt, S.V.C., 
[Corps Quartermaster Sergeant if, V. 

















Lee, S.V.C., and Messrs. 6. Sutcliffe, 
ir. G. ‘Marks, C. Riley and F. AL 
Bioomfeld, 
Mrs, Erika Lindenau 
‘Shanghai, Jon, 15, 
Funeral services were 








day afternoon atthe Chapel ot 1 
International Funeral 

Klaochow Road. f 

Erika Lindenau, wite of Mr. Frit 
Lindenau of the Deutsche Asiatisehe 
Bank. ‘The services (cremation) were 
Jcondueted by Rev. E, Krueger of the 
German Lutheran" Chureh, and & 
peelude and postlude was played on 
the organ by Mr. H. Simon, 











Mrs. Helen Wong Jee 
Shanghai, Jan. 17. 

services were hold yester~ 

yoon in the Chapel of the 

1 Funeral Directors on. 
‘Road, for the ‘late Mrs, 
Helen Wong. Jee, dearly beloved 
wife of Mr. Luther MeLean Jee and 
mother of Sherling and Eileen Jee. 
Mrs. Joe had been in failing health 
for several months and her death 
occurred on January 14 at the Dal 
Wah Hospital, when in’ her 47th! 
ear. 

‘The funeral services were _con= 
ducted by the Rev. Edwin Marx’ 
of Nanking, assisted by Mr. Darwi 
Utter, who ss a close family friend, 


Punerat 














paid" a personal tribute "to her 
memory. "During the services, Mrs 
. J. Goatter, Ars. C. W. Worth and 


Edward Jay 
diy Light." a 
fe C 


"Lead 

















Italian Officers Give 


military personalities. in Shanghai as 
well as members of the Setilement 
and Concession councils and. high 





foficiais thereof also attended, 
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Chapei Detective 
Assassinated 


Shangha 

Another shooting in Japanese con- 
trolled territory—the “wild and 
woolly” Western area outside of 
Seltlement limits—elaimed the life 
of a "Ta Tao” detective yesterday 
morning. while the wife of another 
Chinese working for the - Japanese 
was wounded in the head. 

















‘The scone of the shooting was 24 
Won Daung Loong, (also known us 
“Balh-House Alley”), off Robison 
Road. ‘The slain vielim. was one 
‘Shu, who has been working as a 
detective Helper in the Western 
Police oflce of the reformed city 


fovernment. ‘The’ attack took. place 
Gin the rst for of the “house. at 
bout 730 am. ad its belleved a 
umber of thois were fired. “One of 
these killed Shu, and another struck 
a Chinese. woman in the head. 

Both vietins were taken avway tn 
a Seitlement Fire Brigade ambulance, 
forthe Chinese Red “Cross "Hospital 
in Avenue Tag ‘Thove it war de- 
fermined that the man was dead out 
‘thatthe Woman had. received “only 
2 sealp. wound. fem whieh ste wh 
‘ost likely recover. 

The motive for the atlack could 
not ‘be "ascertained. yesterday. ‘The 
investigation Is in the hands’ ot the 
extra-Seitlementsuthorltes 





PERSONAL NOTES 


Mn Ke do C._vongmire 
turned from home Teve. 
pitty Maze ltt on Jah, 10 in the a 

press of Asin fr short wink Ye 
Hongkong. a 

Dk Romolo Angslone, talian Cone 
mercial Counselor. setrned from the 
South on January 12. See 

Ma, W. 3. Keswick of Messrs 
Jardine Maiheron Co. Lida has 
Feturned 10° Shonghot 


Ma, HM. Wind, Far Eastern Mtana- 
ser of ihe Phoetix. Assurance ‘Com 
Dany, sald tor dani orn 
the’ "Emprest of Asia 
Mason-General A. E, Grosett, no, 
ace. General" Oftces: Commanding 
Brith Troops in Chine ett on Jan, 13 
5 Grinaby. 
Mins Betty Cohen, aftor threw years 
absence in England, Is rolurming via 
South “Atricn by the’ su oyelboen, 
avelvlng tn: Shavghat ot January: 34 
Tn Belgian Amoasiador and Baro. 
nest de Gillume have. arrved hi 
Shanghct and talon up residence at 
100 Route ‘Delonte, Telephone 7008. 
Miss M. A. Leathrs Is expecting to 
arrive In’ Shanghal by’ uhe as. Maw 
indi on Fob. 20, when she wil 
Foturning to tiangehow after 9 hole 
fay" of ‘eighteen months tn England 


Amoxe those who sailed in the 
Potsdam on Jan. 10 were Bishop and 
Mx, W. B. Hammoker, Mr. and Mrs, 
1. B Tudec." Mr. and Mira W, P. 
Hunt, Me, and Are 'W. F. Rehtus, 
Mr, and Ars. F. J. Twoxood and Me. 



































AHL Alors. 





Atk. Yoshiaki Atiur, newly arrived 
Japanese Consul-General, was host at 
4 cocktail party at the Japanese Club, 
Boone Road, from 4 to 8 pam, on Jan. 
11, (0 Japanese military and elvilia 

oflicials as well as oflielats of the "Re- 
formed Government 














Careaty &. 4. P. Brind, commanding 
HATS. Birmingham, new fogship of 
the: China ‘Station. and whieh ateive 





ced in Manila on Aonday’ tom Hone 
ikon on Jan. 11 paid a courtesy call 
on President Manuel Quezon of the 
Philippine Consmonvvealth, 


His many friends in Shanghat_wilt 
bbe pleased to hear that Paymaster 
Ccmmander C. A. Bowen, R. N., who 
until recently was Resident. Navat 
JOmcer here “has beon awarded the 
oat, (Military), according to the 

full New Year Honours list 
Ir transpires that MY, 
Haward formerly editor | of | the 
“North-China Daily News." whose 
appointment as the British member 
of the Information Section ‘uf the 
League of Nations Secretariat was 
wunced on January will have 

int residence il 
weviously” rep 
onsul-General and 
Tor Norway, Mr. T 
ved “here on January 
Victoria from Europe, MM 
Knudtzon is no newcomer to this part 
served about 20 
n Consulate 
His last diplos 
Anaives 





Rawin 


























General in Shanghai 
matic post was at Ch 
in Bucarest. 

Ma, William D. Bennett, 





former 
Oregon Stale Legislator and pro- 
minent Portland attorney, has been 
Advised that he will be ' appointed 
temporary substitute for Mr. Paul 
V. MeNutt, US. High Commissioner 
to the Philippines, during Mr. Me 
Nutt's absence from the Philippines 





























this year, it was learned. Mr. Ben 
nett will sail from. Portland for 
Manila about February 10, it was 
‘understood. 





‘Steen Reronreo 








war 





<) ehe 


ic 








Lowest 











5 
Bec 


3 H nee 





Tice | tot | tiene 











Last Divitents, ote. 


i 
i 
& 
; 















f ae 
ait | uli aus fEsdd Asi ANA ANE Auaslcavadsasacaneny  uiuauyiys 


Huy ep Eee MAYS? BBP AE SEY 


B | iy i e3 i 
re. f ee Tee 
] fe 


a TauHeE 











‘Rees 













== | 2go0900 | s.g0q200 
=) Ree 















de 


Ease 


: a 
ey iA a alers 
ol ey 4 iF uy 4 
oo 


‘Boong Sag Cotton 


al 


BEES 












REPORT No. 2/1939 for week ending January 13 (Friday), compiled by the Shanghai Stock Exchange 
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Shanghai Stock Exchange Official Weekly Share Report with Closing Quotations, Jan. 13, 1939 
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COMMERCE AND FINANCE 


Money and Exchange 
Hongkong & Shansbal Banke 
“Tumor, Janvnay 12, 1959 
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Local Exchange Report 
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China Will Only Pay Share 


Japanese Occupied Areas Must Do Their Bit, 
Says Spokesman; Default in March Foreseen 


A 


over a year, the statement says, 


Chungking, Jan. 16. 


STATEMENT announcing the deferment of payment on loans 
secured on the Chinese Customs Revenues has been issued 
here by the official spokesman of the Ministry of Finance, 


For 
the Japanese authorities, despite 


their assurances, have been detaining revenues pledged for debt 
service collected in areas under their military occupation, with 
the exception of a single remittance from the Shanghai Customs 


last June. 


In order to make up the amount that should have been 


remitted from these areas, the 
about $175,000,000. 
provided for all 


The Central Bank of China, 
the foreign exchange required, 


Chinese Government advanced 
moreover, 


‘though the 


Japanese authorities have been interfering with’ the Chinese 
currency, forcing the acceptance of several forms of yen which 
have reduced collections in legally valid currency ‘to which 
obligations of the Government have been secured. 


‘The Chinese Customs authorities, 
notwithstanding all the difficulties of 
the Chinese “Government, provided 

the China's debts, thereby. 
demonstrating. the utmost considera 
tion for holders of its obligations, the 
statement goes on. 

Under the existing conditions, the 
statement adds. the Chinese Govern- 
tment has very reluctantly been for- 
‘ced. to. the conclusion that “this 
Situation has become too anomalous 
to. be continued. ‘Therefore, the 
Government has been obliged to 
reject the request of Sir Frederick 
Maze, Inapector-General of Customs, 
for a further advance.” 

‘The Chinese Government does not 
Intend fo make no payments towards 
the loans secured ‘on the Customs, 
‘but intends to limit Its payments to 
a proportion of the whole debt, in 
fatio. to the receipts from Customs 








kept since the AngloJapanese agree 
ment. 

‘The deferment which practically 
amounts to a temporary and partial 
‘moratorium “on foreign Toans also 
affects three Issues of domestic Gov- 
ernment bonds secured by the 
Custoins revene, it was pointed out. 
‘These are the "Consolidated," “Re- 
construction” (issued in 1987) and 
the "Long Term Currency” Bonds. 





‘Thoir prices dropped $4 yesterdey 
the “unomcial™ bond market 
Shanghai 


‘While expressing the hope that the 
Powers concerned might’ intervene 
with the Japanese, regrets were ex- 
pressed that the Chinese Gov 

Ment did not instruct Sir Federick 
Maze, (o sign a supplementary saree 
ment with the Japanese last year 
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‘er 100 
Bombay oie’ 0 bars 

London silver was %4 down both 
ready and forward, being 20% ‘and 
ready and 104} forward. New York 
way unchanged at 4254 and Bombay 
‘was 3"annas doven at 6210, 

1 ‘was "reported ‘speculators sold, 
Support” was poor.” Markel. stondy 
at decline. After ihe offical fixing 
He: market seas dull, with sellers at 
‘hd. under the fixed rate, but buyers 
Were reserve 

1 local exchange market opened 
with" sellers to merchants. at 0. 
Merling and 16 US$. 

"The Interbank market oponéd 
with “nominal sellers at 8 fy sterling 
‘nd 163%, U.S, but, with active buys 
rs, very Iie. was done nt these 
rates the market ‘being forced down 
to Oi, “ering. and 16 USS. A 
stondy’ reaction ‘trom these ‘rates 
fnsued and there wore sellers at the 
lose ati 
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British Ov 
Shows Reduction 


London, Jan, 14. 
trade’ ‘for a8! 





British, 
showed ‘an 









revious year. 
vf to the Board of Tra 
imports of merchandise for the year 
totalled 920,000,000 as" compared 











with £1,028,000,000 in 1937, while ex | U 


Horts “of "Untied ing i 
Bimounted to £47,000000 as comfared 
‘with 21.00 
ay be noted from these Agu 

that the destine in imports was twice 
aang a the duction export 
thus elfecting a substantial reduction 
Jn the country’s adverse visible trade 








Hongkong & Shanghai 
Bank Final Dividend 


Jan. 1. 

Hongkong 

& Shanghai Banking Corpora- 

tion final dividend for the 

year will probably be £3 per 

share (subject to deduction of 

income tax). 

Witton off Bank Premises 
‘Account $10 lacs. 

Carried forward to next year 
about $3,400,000. 

Annual general ‘mecting will 
be held on February 25. 








Hkong & S*hai Bank 
Dividend Eulogized 


‘London, Jan. 12 

‘The final dividend declared by the 
Hongkong & Shanghai Banking Cor- 
poration is eulogized by financial 
weiters. 

"It is at once a testimony to the 
strength “of the Bank and to the 
vitality of Chinese trade under de- 
Plorable conditions,” says “The 
‘Times. 

Diawing attention to the fact that 
most of the ports in China are under | 
Japanese occu 
‘chester Guardian” declares: “For the 
Bunk to have made any profit at all 
Lnder such conditions is evidenee of 
fie resourcefulness.” 

“The Financial Times” expresses 
the opinion that “a small reduetion | 4- 
Would have caused no surprise,” 
while the “Daily Telegraph” classes 
the dividend as “a notable achieve- 
sitnt"-—-Reuter, 























Manchoukuo Bond Issue 


‘Tokyo. Jan. 12. 
AManchoukuo will tloat a” ¥.50,000,000 

id issue on Jan. 19 to be under~ 
written by Japanese syndicate banks, 
it was announced here: today. 

‘The bonds, of  face-value of 
y.t09, will sell at "¥.9025 and will 
bear ‘4 per cent. interest. ‘The loan, 
secured on the profits of Manchoukuo 








‘Government monopolies. is redeem- 
sble in 12 yetrs—Domei. * 





Bond, Gas a Bice 
Asked B-Bid Reuter, 


Un: Atrerare 
Us: Ait Lines Trans, 
Ser 









the Chinese curreney will cease, $0 
iat the service of these debts may be 
similarly eflected. 


‘This measure, the statement con- 


at] etudes, is a temporary arrangement, 









































Silver Stable in 1938 


London, Jan. 2. 


Despite suctuations in 
whic che major faclor “in 
Hilver price, silver was. surprising 
‘ne of the mest sible of all active 
fcimmodities 1038, fnancial 
Derts pointed ‘out here today. 
‘The price range throughout the 
year was only fs pence: which is 
ihe: smallest range in history. The 
Dultion. market average prive was 
Nand at the lowest 188 pence 
Denice and at the lowest, 18% pence. 
—United Press. ” 
ialance Reuter. 


sterling, 
the 





in. view 
conditions 





of the present abnormal 
‘Reuter. 


Japanese Defence 
Following a statement made by the 
Embassy spokesman at the Japanese 
Press Conference on Scturdny. that 
the Japanese authorities were unable 
to service foreign loans on the Chie 
‘nese Customs beenuse the Chungking 
Government had not executed the 
AngloJapanese Agreement uf May 3 
fast year, several further questions 
lating io the Customs issue were 
wsked at yesterday's conference. 
question a eorrespo 
wat the ‘Chungking au 
thorities had made it clear that they 
could not service the foreign loans 
eentue of lost of revenue, If the 
Chinese authorities carried out their 
part would the Japanese be prepared 
fo do the samo? he asked. 
Replying, the spokesman said 














iat 





‘the agreement was coneluded with 


the intention of carrying out its terms 
and it went without saying that If 
fone side observed there terms the 
‘other one would do so. 


Default in March? 
Continuing, the corresponding ask- 


ment if the Chungking authorities 
were {0 Break the deadlock, snd in 
reply. the spokesman stated’ that he 
hhad not been informed of any new 
difilties “ia. the ‘service of foreign 

the Japanese and 
ents but he believed 
‘that the Japanese authorities were 
prepared to carry out the terms of 
the augreement. Special questions had 
arisen, however, and he did not wish 
{to commit himself to any final state- 
‘ment. 

‘The spokesman agreed thet unless 
some solution were found to end the 
deadlock there would he a default on 
the payment of foreign loans in 
March but he did not wish to make 
any statement as to who was at fault, 
‘This was 2 matter for the govern- 
‘ments concerned, he added. 

Local Chinese View: 

‘The statement made by a spokes 
‘man of the Chinese government in 
Chunsking ‘regsrding the deferment 
of payment of China's foreign secured. 
by! the Customs fund was. seen. by 
informed Chinese circles in Shanghai 


























war is proving costly to the Japanese 
military authorities who are spending 
fon a lavish scale, It would be un- 
thinkable, it was stated, thatthe 
Japanese ‘might be forced to use t 








According to the Evening 
Nown" yesterday, the Jepanese “are 
refusing to pay China's forcign debts 
with the Customs fund in the Yoko: 
hama Specio Bank on two protext 
First, China has. refused to pay. the 
Japanese portion” of the " Boxer 
Indemnity, "Second, China has. re 
fused to deposit the $20,000,000 kept 
by the “Hongkong and Shanghai 
Banking, Corporation with the Japan= 
ese bank. 

While Ching is thus trying to deter 
payment on foreign loans she Is, at 
the same time, ‘trying to prevent 
Government bank notes from being 
cireulated in Shanghal and. other 
Seeupied areas. was learnt yes 
ferday that part of the, principal of 
the “Consolidated Bond" that ‘ought 
to be pald this month (amounting to 
'$51,000,000) would be pald by the 
Government despite the deferment 
stctement but that the interest of it 
‘would be pald in Chungking in keep- 
ing with the new policy. 

Details regarding the new regulas 
tions governing the payment of 
interest’ of domestic bonds which 
veeently caused a stir here are being 
holders with keen interest, 




















British Wool Buyers 


Reassured 
London, Jan, 14, 

‘There was nw substance to alle- 
gations. that Germany was aiming 
fal, and_ securing. monopolist, control 
over South African wool sales, 
‘declared the spokesman of South 
Africa House, in London, in an 
{interview with Reuter Inst’ night 

‘The statement followed the pub- 
lication of reports that concern was 
felt by” British, Continental anit 
South Afriean wool buyers at signs 
that German agents were obtaining, 
a stranglehold on the South African 
wool market, 

‘The spokesman added that the 
Union Government repeatedly re- 
futed the allegation that the German- 
South African Payments Agreement 
Giscriminated against British | wool 
buyers and British shipping. “Under 
the terms of its trade agreements 
with foreign countries and the 











esterday as a means of 
Powers concerned to intervene with 
the Japanese authorities in whose 
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United Kingdom," he added, “the 
Union of South ‘Afriea could not, in 
fact, discriminate in favour | of 
Gerimany."—Reuter. 
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Handy Harman Silver Review 


US. Five-year Silver Buying Policy Said to 
Have Failed ; Probability of Repeal of Act 


praninc that. the United 
Policy has failed to obtain its 
silver: brokers, said today in th 
that quotations and figures show 
Silver-purchasing Act of 1934. 

of the firm said, 





“that those interested in silver should take 


New York, Jan. 8 
States five-year silver buying 
objectives, Handy Harman, noted 
ir review of the silver market 
the probability of repeal of the 
“We believe,” the annual review: 
to 





consideration the likelihood of such action by Congress in future 
and the effect of marked unsettlement which would be caused by 


withdrawing Government support.’ 


‘The review makes a prediction re~ 
garding the probable price of silver 
should the law be repealed. It de- 
lared the Act was’ of benefit to the 
‘United States silver mining industry 
"But the Act's apparent failure as a 
monetary’ mezcure and the seeming 
impossibility of ever attaining its 
avowed objectives. may raise the 
question whether it should be con- 
timed “even for the sake of such 
benefits, and particularly when con- 
sideration is given the cost to the 
United, Staten of the wbsidy  vald 








Cost vf Polley 

‘The stiver purchasing policy, the 
review said, has so far cost the United 
States US$1,000,000,000 of which 82 
per cent, was paid for foreign silver 
and eighteen per cent, for domestic 
silver." Meanwhile, the ‘Treasury's 
silver holdings, including coin in ctr= 
ulation, totalled 2,575,000,000 ounces 
fon December 31, 1938. 

‘The review stressed the seeming 
Impossibility of attaining the original 
‘objective of purchasing sufcient 
silver to equal one-fourth of the na- 
tions gold stocks because the latter, 
due to the influx of gold from Europe 
during the Czech erisis, now agre- 
ated US$14,500,000,000' which fixes 
the new ool of silver stocks at 
'8,740.000,000 ounces. 

“The balance of 1,165,000,000 ounces: 
still remains to be bought, . . This 
Indicates definite failure. . . to accom- 


plish the called-for changes in the 
nation’s monetary strueture,” the 
review said, 


Objectives Unsuccesstod 

It added that other objectives which 
were not attained included the at 
tempt to obtain international coopers 
tion on a wider use of silver and to 










Wholly unsuecessful.” 
the report said, 
has been pursuing 


“the 

the 
Duying poliey alone, which has re- 
sulted not in a wider use but  de- 


‘country 
silver 


‘ereased use of the white metal 
throughout the world, "The year 
1938 indicated clearly the silver 
markets’ complete dependence upon 
the support “of the United States 
Government.” 


World Output 
Estimates of the 1938 world pro- 
duction were given by the review at 
264,800,000 ounces, apportioned as 
follows: the United States, 61,400,000 
‘Mexico, 85,000,000 ounces; 
23,000,300 ounces, South 
America, 32,000,400 ounces ‘and all 
other countries 62,700,000 ounces. 
“The total output showed a reduction 
‘of 9,900,000 ounces or about 3% per 
cent. from last year's record fmure 
and of this amount the United States 
accounts for the largest proportion 
“roport sald” ‘The decrease from 
69,300,000 ounces to 61,400,000 ounces 
‘was'more than 11 per cent.” 

‘This decrease, the review believed. 
‘was mainly due to the “shrinkone in 
the demand for the base metals from 
which this country’s silver. is Iarely 
recovered asa by-product.” 





Canada, 





Supplles from China 

China, the Handy Harman survey 
said, again “proved the largest source 
‘of supply for demonetized silver.” 
“OMeial “reports from the Chinese 
Maritime Customs covering the frst 
11 months of the year” the ‘review 
said “show that over 60,000,000 ounces 
were exported. Of this 6,000,000 
ounces were exported direct to Eng- 
Jand and nearly $5,000,000 ounces. to 
Hongkong. This Hongkong. silver, 
plus other coin received prior to 1939, 
was transhipped from Hongkong to 
England to swell ghe holdings forthe 
‘Chinese account already in London; 
‘and from. these holdings a steady. 
stream of eoin flowed into the United 
States throughout the year. 

“Presumably the ultimate destina- 
tion was the ‘United States ‘Treasury 
<1. AN estimate” of the amount 
epresented by shipments "from 
London can be placed at, 216,000,000 
ounces, and 25,000,000 “ounces stil 
Yemain, according to advices from 
‘abroad. 

“In addition (o the foregoing there 
were sales in London on the Japanese 
account, which we also consider of 
Chinese origin. “Part of this silver 
‘was in the form of bars refined in 
Japan and. the rest in Chinese coin 
refined in London. “Our estimate of 








Such supplies. in excess of Japanese: 
‘mine produetion ig 18,200,060 ounces. 

“Hongkong shipped ‘about, 3,000,000 | 
ounces of refined and unrefined bul- 
Yon to London and about 140,000 
‘ounces of coin {o San Francisco, These 
fAecounts we attribute also to China, 
‘making a tolal of supplies from that 
source 240,300,000 ounces.” 


‘The review said other supplies 
included about — 35,000,000 " ounces 
from Mexico and about 2,300,000 


ounces imported into England, on 
the Indian Government Account: 
‘Handy Harman estimates  40,000,- 
‘ounces of Spanish silver entered 
the market for the past year and 
also understands the United States 


is buying 22,000,000 ounces of 
Siamese silver. 
‘We estimate the total United 


States acquisitions In 1939 at 432, 
200,000 ounces, the largest recorded 
except in 1935 ‘when’ the Agure 
Feuched 534,900,000 otinces, the re- 
view said. 

‘The total for 1938, added to the 
271,200,000 ounces on hand at the 
Beginning of the year, ‘amounts to 
2.575,000,000 ounces, ‘which repre- 
Sents our estimates of the ‘Treasury 
holdings on December 31 at the end 
‘of the past year, including coin in 
‘circulation, the review added. 

‘The review’s estimates of India's 
consumption of silver during’. the 
past year placed the gure at 14,000.- 
900 “ounces. Our correspondents 
abroad don’ expect ony | improve: 
‘ment in India's demand this ye 




















Unless the price “should we" rede 
cheaper, “the “eview" saide—United 
Prem, 

Japan’s Foreign Trade 





Figures for 1938 


‘Tokyo, Jan. 10. 

‘With exports valued at. ¥2,800,707.- 
000 against imports of Y.2,896,206,000, 
the Japanese Empire ended the ye 
1938 “with a "favourable trade| 
balance of ¥.60,496,000, the Ministry 
of Finance announced here today. 
‘The figures included commerce with 
yen-bloe countries 

Exports decreased by Y.422,113,000| 
‘or 127 per cent. in comparison with 
the provious year, while imports 
dropped by  ¥.1,118,517,000 or 28 per 

against 1987, when Imports cx- 
cocded ‘exports by Y.635,506,000, the 
‘official announcement ‘aig. 

Overseas commerce for the frst ten 
days of this year, however, recorded 
¥.13,415,000 in excess. imports over 
exports, “Inward “shipments | were 
Valued at  ¥.25,731,000" against “out 
hound goods appraised nt ¥.12:316,000. 
Dome. 








Japanese Rayon 


Productio: 
‘Tokyo, Jan. 
Showing a sharp drop ne compared 
to. 1057," Japanese production ot 
Fayon Yarn last year amounted {0 
1110813 "Boxes, the. Japanese. Fed 
ration. of Rayon industrniists ane 





fa decrease of 1,248,733 boxes in an- 
Dual production, the announcement 
sald. 

Rayon yarn in stock at the end 
of December 1938 showed decrease 
‘of 57,000 boxes in comparison to the 
amount at the same time in 1937, 
the Federation's report stated— 
Domei. 





Mexico’s Oil Industry 
Satisfactory 


Mexico City, Jan. 13, 
Satisfactory operations of Mexico's 
petroleum industry since the propert 
fes were expropriated are indicated 
by statistics published here today. 
"These. slatistics show that during 
the month of August, exports of crude 
ed and its products amounted 10. 
1,300,000 barrels, or 32 per cent. above 
the amount exported in July—Reuter. 





Mentoukou Mines 
Messrs. George McBain have re- 


foukuo Mines that the production of 
coal from December 25 to 31 was 
‘870 tons and that sales of coal 
amounted {0 26340 tons -for the 
month of December. 





hnouneed ‘here today. This represents | ™ 


ceived information from the Men-| 


Shanghai December 
Foreign Trade 


A. grand total of $34412767 for 
foreign imports from abroad during 
December 1838, swelling the Jan- 
uuary-December’ figure to $269,092,315, 
as against $508,844,132 for the same 
period in 1937, is noted from the 
Felurns issued by the Chinese Mari- 
time Customs for Shanghai. Exports 
lolalled $27,785,947 for December and 
S222181,071" for January-December, 
compared with $404.395418 for the 
same period in 1937. 


Net Imports 
‘eluding Bond Withdr 
December 
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COMPANY 


MEETINGS 





Dock & Engineering Ci: 


Shanghai, Jan, 17. 
‘The annual meeting of ‘the Shang- 
hai ‘Dock & Engineering Co. Ltd. 
was held yesterday in the board- 
room of Messrs, Jardine, Matheson 
& Co.. Ltd, 27 The Bund. Mr. FA, 
Pollock. chairman, "presided, sup: 
ported by Messrs, W. S. Burns, L. J. 
Davies, D.-Morison and Dr. A. Kori, 
directors, whilst shares present and 
Fepresenied totalled 763. 

‘The chairman in his speech said 

A copy of the directors’ report and 
chairman's speech of the Shanghai 
Dockyards Lid. was forwarded. to 
you with our Balance Sheet and 
Showed the result of their year's 











34} | trading and the position of the Com- 


pany’at the September 30, 1938, and 
as the chairman of the’ Shanghai 
in his ‘speech has 


Shanghai Dockyards, 1 feel there is 
Tittle Tean add. 7 think It Is evident 
from these accounts that the amal- 


1] xamation which took place three 


‘ears ago has more than proved its 
worth. when. despite the abnormal 
conditions prevailing in Shanghai 
uring the past eighteen months, the 
aecounts show the very satisfactory 
proft of $1.392.831.10.. Tam. sure 
you will agree a word of praise ix 
due to the Staff of the Shanghai 
Dockyards who have had to carry on 
under very trying conditions. 
During the year we have to record 


its | the sale of the Old Dock property 


fo Messrs, Mollers’ Ltd, for £70,000. 


899 | This enabled us to make a return of 


cspital of £1.50 per share, equalling 
‘Tix. 25. at the rate of exchange of 
1/==Tls, 1.00 which was agreed upon 
by Special Resolution, “duly” sane: 
tloned “by the Court. 
Cosmopolitan Dock Unsold 

‘We still own the Cosmopolitan 
Dock property which comprises an 
‘area of about 200 mow (33. acres) 
‘on the Potting side of the river with 
8 deep water river frontage of about 








Bim ate fact “During the pst Year we 
gee) have hed numerous” tentative one 
Eelntuoux beverases "SURE SH9BI3| Mace Yor sale or lease But so fo 


| regret that no sitisfactory cash offer 


has been. reecived, However, you 


704] may be sure that your Directors will 


ot overlook any opportunity to di 
ose of the property. 

‘Interest and dividends received i 
clue. $200,000 received from. Shan 

‘al Decksards Ltd. being dividend 
for the year to September 30, 1987 
| and $480,000. being dividend for the 
Sear ended September 30, 1938, With 
Regard to expenses the amount 
shown under reat, rates and taxes 

with 
the sale of the old Dock Property. 
Logal fees incurred during the year 
ender review were largely con- 
‘nected with this sale and the redue- 
thon in eapita, 

"The appropriation nccount shows 
the dividend. paid. for 1837 and. an 
Interim for 1938. You will see from 
the Directors Report we "propose 
subject to Your approval to’ distri- 
bute « fuiher §8 per share from 






































Met Imports the credit af this 
exports 
eee Ene sioiai| “The ook valve of the Ol Dock 
—S eee property which has. ‘sold during: 
aiveed 163561 | the year hax boen deducted from the 
et Exports Tiiasa| value. ot" the hand, docks, wharves 
espace int"aing, and, there Fe 
ot ea maining $652. is the cost of the 
hastaacimes £2.18.114) Cosmopolitan Property land, 
‘Phe Merling cash fatires of 
ssansz9| 10000, inthe equivalent. of the 
Snelatmed retura ‘of ‘capital ‘shown 
janry-Dece fn the lisbiiy ride nde current 
in rece Tabilities 
te. cu 5 au. ™ | You will notice that subscribed 
coat capiat Sands atone half the poe 
234.508. 18941, vious figure following the return 
ver meen wring the ear. 
Special reserve as boon inereased 


bby’ $1.061,095.11 being the book pro- 


_| Sion the sale of our Old Dock. 


‘That is all 1 have to say Gentle. 

men, but before moving the adop- 

fof the Report and accounte 

4o my best to answer any quies- 
Uons you may like to as 

‘There being no. questions asked, 

the following resolutions were passed 

















Shai Dockyards, Ltd. 


‘Shanghai, Jan. 17. 
‘The annual general meeting of the 


New Engineering and Shipbuilding 
Works Ltd. was held at the oMzes 
of the Secretaries and general 


managers, Arnhold & Co, yesterday 
morning. Mr. F. R. Davey  (Chair- 
man) presided and he was supported 
by ‘Messrs, HE. Arnhold, G. E- 
Marden, CJ. Meager, C, A. Momber 
and N."f, Lacey (directors). The 
olal number of shares. represented 
at the meeting was 80,589, 

‘The ‘Chairman's speech was as 
follows:— 

‘The affairs of Shanghai Dock- 
yards, Lid, which is now your com 
pany’s sole interest, have been dealt 
with fully in the ‘speech delivered 
by Mr. HE, Arnhold at the annual 
‘meeting of that company, and copies 
‘of that speech have been circulated 
{o all shareholders in this company 
with the annual aecounts, 

Appreciatl 

It is unnecessary, 
me to make anything jn the nature 
‘of a set speech at this meeting, but 
1 should like to place on record our 
appreciation, and, I am sure, the 
appreciation of all shareholders, of 
the good work which Mr, Arnhold 
thay put in on behalf of your in= 
lerests, during the year he has been 
chairman of Shanghai Dockyards, 
Lid., During that period Mr. Arnhold 
has taken avery close and active 
interest inthe company’s affairs. 1 
should like to take the opportunity 
Also, of expressing our appreelation 
for the services given” by Mr. 
Bonnyman and his staff, the results 
fof which are shown in the excellent 
results oblained, 

Full particulars have been cir 
culated ‘of the results of the scheme 
for conversion of preference into 
ordinary shares, and it is unnecessary 
to make any lengthy reference to 
this matter.” ‘There are now only 
144,300 preference shares and if the 
results of Shanghai Dockyards, Ltd, 
continue to be. reasonably’ satisfac: 
tory, in addition 0. the amount 
required for dividend on these 
shares, there should be suMelent 
for 2 Hood dividend on the ordinary 
shores also, 























Resolutions 
‘The resolutions were ax follows: 
‘That the report and accounts for 

the year ended Deceinber 31 10% 

fae presented be adopted Proposed 

by My. FR. Davey and seconded 
by Mr. Hf, E, Arnhold, 

‘That the balance at credit of 
profit & loss aecount be appropriated 
jas recommended by the dircetors in 

ieir report to shareholders," Pro- 
posed by Mr. G.E. “Marden, and 
seconded by Mr, N, H, Lacey, 

That Messrs. F. R. Davey and 1. E. 
Arnhold be re-ciecied directors | of 
the company. Proposed by. Mr. C. 














4. Meager, and seconded” by. Mr, 
NH. Lacey, 
‘That Messrs. Thomson & Cov, 


Chartered Accountants, be ro-clocted 
Anditors to the Company ata fee 
of $250 per annum. Proposed by 
Mr." F. Willlams-Rowland, and 
seconded by Mr. A. W. Sherriff. 





4H. 1908 a» printed and ireuiatea by 
inate hereby ndipted an pad 
‘Proposed by har. Fe A, Pollock, 
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S.M.C., Increases: 


A Reader Staggered 


‘To the Editor of the 
forrii<Cixa Datty News” 
‘Sin-—Interesting news in your paper 
this "morning under the caption 
‘SMC. Heads Get Big Pay Increase,” 
in’ fact rather staggering’ when one 
realizes what 100 per cent. rise figures 
Out at for some of these "Heads. 
‘There is more interesting news on 
the next page. "Bravery Medals for 
Policemen.” 1 have noticed that 
quite a number of medals have been 
earned during the Tost year or 80. 
which category, are the  reeipients 
usually found—"A" "B™ or "LP 
‘Moreover one gets tired of the old 
chant that the men at the top could, 
In commereial life, command salari 
ele, ele—the point Is that, althous 
‘municipal service is generally co 
Sideved safe, there is no reason that 
it should be'so ultra-safe that salaries 
fare doubled while the majority. of 
ratepayers are taking in their belts. 
Asrouxoes, 





























Shanghai, Jan, 13. 


‘The Servant’s Due 


Editor of the 
INonri-Ciltxa Daly News" 
-When a yreat firm or a great 
family falls on evil days the servants 
feannot be asked to sulfer with them. 
Ic they offer 0 do so they become no 
longer servants but friends, Our 
servants, the employees of the Shang 
hat Municipal Council, have not made 
the latter gallant gesture. With many 
years of benefits forgot, they have 
‘thosen to remain servants and to de- 
mand the servants’ duc. 

‘At a time when Shanghai's is battl- 
ing for its life, when the private 
business man and his employees are 











wondering! in what dircetion they can 
ext eut down and economize in order 
to be able to five at all, these munl- 
Cipal servants of ours have had their 
pay’ Increased by two-thirds and 
‘ihvee-thirds"—one might exagrerate 
w bit and say dou 

It is mot the lower ranks to whom 
this amazing thing has happened. We| 
might have’ envied them thelr luck, 
put at least We should have realized 
that they, with us, were feeling the 
pineh, to him that hath shall be 
iven*—and it is to the already richly | 
Femunerated men in the high ranks 
‘of S:MLC, employment that this doubl~ 
ing. of pay’ has been vouchsafed. At 
no time can H.C-L. have been to hese 
‘men anything more vital than an an 
hoying curtailment of money to burn. 

"From what quarter did the ineite- 
ment to this amazing use of public 
money come? Our Municipal Counelt 
ly composed of meu? heads of rich 
ems or in the safe. shelter of huge 
‘corporations able to iive them allow= 
fanees of such description that they 

‘sheltered trom “the winds of] 
dversity, Can it be that they have 
forgotten or nover experienced how 
these winds ean blow? te it possible 
that to them the ease of these highly 
paid municipal employees really does. 
Seem a hard one? If so, then are: 
they’ Olympians indoed to! whom we 
poor mortals may look for under~ 
standing in vain, 

‘We have ‘been told until we are! 
tired of hearing it that the men en- 
ayed by the S.MLC. are of such ability 
that in’ private practice they could 
earn more than they are being paid 
by Shanghai. take this opportunity 
of saying that {, for one, do not 
opt this statement, 

Tn the rst place, Shanghal does 
not require employees of such ealibre. 
ft would be an extravagance to en 

fage such men, ‘The scope of the. 
mernational Settlenient is exceeding 
ly limited—it Is, indeed, only a big 
tows 

Tn the second place, we know the 
origin ‘of some of the men who are| 
how occupying high positions. No 
offence is’ meant to them when we 
say that it we were in the monetary 
position which they have attained to 
through entering our. Munieipay 
‘employ, we should be very glad 
quietly to call ourselves and Shanghat 
(Quits as far-as mutual obligation was| 
concerned and should not thank 
finybody who made'a song about it. 

‘in the third place, when these men 
accepted service in. the Shanghai 
municipality, were they not well 
content to take their dollar salary? 
‘The good years have so far incom- 
parably outweighed the bad. ‘The 
Imists were already closing down over 
the future when certain of those who 
fare now most richls to profit by the 
new salary increases first threw in 
their fortunes with Shanghai. If their 
‘acumen was not sufficient to visualize 
the possibility of what has now hap- 
pened to the dollar, they cannot be 
Such invaluable “aequisitions, ‘The 
Teast among business men would have| 
been wiser. 

‘Fourthly and lastly. men who enter 
a service deliberately choose the| 
peace of mind brought by regular pay. 
and a. pension to come in place. of 
the possibility of much higher prizes 
only’ to be won by unremitting fight 
inv open competition. Even with a 
























































Gepreciated dollar. our Municipal 
Serie ts stil fine one 

T suippose that the Seitlement can| 
manage’ to. carry this new burden 
laid. Upon it. What is much harder 
10 support Is its uncalled-for charac- 
ter. There is no magie purse from 
‘which comes the money to make the 
servants Flcher. It is extracted from 
the pockets of the small man as well 
fas from. the coffers of the big cor- 
orations. It ‘will soon be a ease of; 
Fcu down the coat bil, Atother— 
Jexpenses are rising again.” And 
When wages day comes. round and 
Ingreases are’ pouched in Administra~ 
ton ‘Building. let us hope the var~ 
fous charitable societies will be kept 
busy “acknowledging cheques from 
happy SMC. employees. 

PLay Tae Gaste: 

Shanghai, Jan. 33, 


Can Anything Be Done? 


To the Editor of the 
“Normi-Cutxa DAtLy News” 
‘Sw—I raise my hat to you for 

your feader of this morning re 

ie SMC, Increases and heartily 
‘agree with all what you say, but I 
Wonder if it will do any, good. 

‘The SMC. have been the target of 
‘many attacks, but they appear to be 
Immune of feelings for no sooner are 

ized than. they commit, 











has always appeared to me how 
helptes the ratepayers are and how 
Ite they ave allowed. to say" nthe 
management of thelr mone 

Ine SAC. Te muta” and al 
though you are infuentats your in- 
fhgnge rth respect is of 20,508 

Sureiy" the ratepayers con gue 
togathet and "correct the peer 

Siem, They soul contol SAIC. 
Thats ad ot allow te few Hat are 
IMfpower wo do ay they plese. 

Sar protest my be a voice Sn the 
wilderiear butte ‘are’ ‘nan era 
hove that canbe remedied” We can 
thers microphone with a very, very 
loud’ spenker, 50 to ape 

ening Ttler tl hiking wil 
td. wood, But may Be Tm 
‘rons 


Shanghai, Ja 








Warts.D. Use. 
¥. 


Undue Generosity 


To the Editor of the 
“Noeri-Ciixa Daity News 

‘Sim—During my many. years resi 
ence in the International Settlement, 
fof Shanghai, successive | municipal 
couneily shave done many strange 
‘nd unaccountable things and have 
ft times been unduly generous with 
the Ratepayers’ money. 

"But the sheer ineptitude and crass 
Ignorance of the surrounding political 
conditions, thelr present action in’ 
‘tnereasing by apparently thousands of 
dollars a month the sataries of the 
Meads of munleipal departments sure- 
ly transcends all the previous actions | 
‘of thelr predecessors. 

“There being only about eight square 
miles of territory to control, it is 
‘ditieult to believe that men of such 
Outstanding ability as a Geddes oF 
fn NuMeld are required for these 
municipal jobs, but even if such are 
Fequired, itis quite clear that local 
hhatrassed merchants are not prepared 
to pay these high salaries under pres- 
‘ent uncertain condtions, 

Tr ‘would therefore appear that if 
the present encumbrants of these | 
fre not prepared to Work for a rea 
sonable salary, they should be re- 
placed by men’ of equal qualifications. 
but of perhaps lesser experience, and 
Iter one, find it dificult to believe 
that the Settlement would be any the 
worse for the change. 

‘At the moment, T-eannot remember 
the names of the members of the 
Committee who “recommended these 
colosmil Increases but it would be 
Interesting 10 know whether | the 
salaries of the departmental heads in 
‘any of the large local hongs have 
bbeen increased in like manner. 

Perhaps the British Residents’ 
‘Association could calla members’ 
meeting to diseuss the matter before 
the Ratepayers are finally committed 
fo sucha potentially, disastrous 
course of action. 


Shangh 


Unfortunate Ratepayers 
Tw the Editor of the 











‘Mascwasr. 
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Paper. 





Why on earth the smaller paid 
SMC. employees should” only ‘get 
15 per cent. high cost of living 


allowance when the men in pivotal 
positions are now to get anything up 
{to 100 per cent. passes. my compre 
Prehension. “Surely some” of the 
Smaller paid employees also have 
sterling commitments or would have 








them if they could afford to! 
1” camot help feeling disgusted 
that such an unfair state of affairs 


should nave been permitted to come 
into foree and I sincerely hope that 
ways and means will be devised 
to put a stop to such sense- 
ess" method of dissipating re 
venue wrested from the unfortunate 
frelepayer of which I am one. 
Suspaises. 

Shanghai, Js 


Ratepayer’s Meeting Wanted 


To the Editor of the 
“Norrii-Cuxa Dany News” 
The announcement about in 
Jaease in your paper on Friday was 
Staggering. Your leader on Saturday 
‘eas excellent and very correctly. 
represented the opinion of everyone 
lexeept perhaps the recipients of the 
Yonus of G6 per cent, and 100 per 

cent. 

The only question is, wha 
to do 
jestiee 
fo: money? We cannot afford such a 
feattural necessiiy "as the orchestra, 
Jand we cannot pay our police enough 
te retain them, yet one man alone 
‘will cost us, everything included, 
over $6,000—a month. What do we 
0 about it? Can we call a special 
rutepayers meeting 10 pass a vote of 
‘censure on the Couneill and if neces 
sory demand. the immediate retire 
mient of all heads of departments and 
{the substitution of men who would 
be willing and anxious to work for 
Ja remuneration more in keeping with 
the times? 

'No wonder there are revolutions! 

Punious Rareraven, 


[Stanghai, Jan. 14. 


A Terrific Blunder 


To the Editor of the 
“Nonri-Cursa Datty News” 
Sim—AWith China still out of gear 
ith the rest of the world, and for- 
ners and Chinese of the Settlement 
‘suffering from Uhe effects of currency 
manipulation and adverse » trading. 
Conditions, no apology Is necessary 
for emphasizing the profound im- 
portance of checking the terrific 
Blunder of the SAC, and its Stall 
‘Committee on the question of salary 
‘The editorial appearing in today’s 
ssue’ of the "North-China Daily. 
News" “is to. be ‘ommended, and 
should be suMelent urge for the for~ 
‘elgn and Chinese Residents’ Associa. 
tions to take immediate action as such 
reckless prodigality can only be 
found in the pages of "Shangh: 


Me 




































faxes Inereased 10 per cen 
warranted expense of an orchestra, 
the ruination of foreign residential 
‘areas by permitting in close prox 
Imity the ‘erection of cheap and 
undestrable factories, the horrible 
advertisement hoardings and the 
flock of little better than mud-huts 
recently erected on Bubbling Well 
Road, ‘etc, cle, are sufficient ex- 
‘amples of authorization given by the 
present S.MC., alded by men “who| 
by training. experience, and ability. 
are of the highest order.” et. 

‘What we require is @ body of hard- 
headed business men to control the 
destinies of the Settlement, men like 
those who have built up some of the 
large “mercantile houses, ‘men who 
could give a. decision without refer- 
fence {0 outside experts and thelr 
large oes. Publish a list of the new 
‘seale“of salaries paid to SALC. em- 
ployces and you will see. the next 
Ratepayers’ Meeting crowded out by 
people who are desirous of seeing the 
‘affairs of the Settlement put on 























Important Corrections 


To the Editor of the 
“Nonni-Cuisa Day News” 
‘Sm—Your exceli~nt leading article 
fon “S.M.C. Increases” was so very 
fund in principle that it is unfor= 
tunate “it” should contain» certain 
errors in fact, ‘The errors may give 
the Couneil ine opportunity of ‘an~ 
swering so as io detract from the 
value of your timely article and it 
ig with the object of forestalling any 
attempt on thelr part to confuse 
the issue that I offer the following 

















Ty, you did not rake it clear that 





i’ is only the ‘Heads of 
‘Senior Depa Heads of| 
Junior Departments and Deputies to 


Heads of Senior Departments, who 
receive respectively the 100 per 
cent. and 65 per cent increases 
when exchange stands. at Td. 

‘As the exchange is at present the 
inereases on setual salaries received 
tie. after deduction for Superannua- 
tion) work out approximately thus:- 





8 


annuation is upwards of $2,000 will 
now receive aga result of the in- 
‘eases about §9/000. 

‘These corrections do not, of course, 
affect in the least the point of your 
Article, ‘which ‘still stands as a Just 
denunciation of a cvse of ‘invidious 
and unwarranted discrimination. “If 
any real fault can be found it is 
Probably that you “did” not say 
enough.” For my investigations tend 
fo show that thee are other features 
of the Councifs relations with its em= 
Dloyces which might not withstand 
public examination, 


them to light. 
Shanghai, Jan. 14, 


A Chance for the B.R.A. 


To the Editor of the 
“Norzu-Curxa Dany News" 

* Sim—A good proportion of the 
British community of the Inter~ 
Jnational ‘Settlement belongs to the 
British Residents’ Association. — This 
‘Association is doing its part in keep 
ing Shanghai's troubles before the. 
Home Government. “Is it not essen= 
tial to ensure that Shanghai is. worthy: 
Jf the help which it asks? What will 
foe the reaction of those at Home| 
when they 1ead: that we have enorm- 
Jcusly increased the salaries of already 
lighly ‘pald elvie servants at a time 
When we are erying our woes from 
ihe housetops? 

T would suggest that the British 
Residents’ Association should take up| 
this matter of huge salary. increases 











with “the aMfunicipal” Counell. ‘The 
BRA. has all the. machinery for 
doing this, und itis, or should be, 





fhe mouthpiece of the mann’ his 
wn, aa contrasted with tho bug cor 
Porations who are able to make them-| 
Fever tei 

We all have an inexact idea of the 
salaries paia to Municipal ‘employees. 
There should ‘be publication giving 
The emoluments of every, mutieipal 
tice" not right” that. there 
shout be ‘anything hale and corner 
‘bout. such matters, ‘or that a huge 
increase in expenditure such a8" hes 
now been" jumped. ‘upon the rate 
ayers should be possible without tho 
test pute reporting of theo 
ect 

seems, indeed, that Shanghal has 
outgrown ihe day when its monetary 
stairs could $e safely” entrusted 10 
ommitices of focal. residents. sting 
practically “x camera, although. the 
cunicipal Counett i within it righs| 
jm agreeing to" such, expenditure, yet 
the eneral feeling i that equity de] 














payers, 

“The very foct that municipal ma 
jchinery has reached ‘the — croaking| 
stage Is suilicient commentary on the 
true ability ct the men who are the 
SMCs advisers, ‘The "responsibil 
Fests, however, on all of us—we have 
‘been’ too content to let things slid 
A sudden shock like the present com 
fand we must sit down indignant but 
helpless because there is nd way of 
dealing with the matter. 

“The Ratepayers’ Meeting is not re-| 
presentative of the ratepayers, a huge| 
Proportion of whom now pay” rates 
ut are deniza suffrage. A glance 
the extent of the Voters’ List shows 
Hs ridiculous inadequacy ton eity of| 












the’ 
to justity by 
super-serupulosity in all its dealings. 
JAnything tese i a step on the road 
to downfall 

No one wants to pull down if satis- 
ractory reconaiti 
Having had our shock, let us sce to 
it that, at least, ifthe catastrophe 
cannot’ now be ‘rectified, 
the sort shall ever happen agai 
pcople Kets the government i 

















Rareeaver Untrrces, 
Jan, 18, 
Reverse of the Shield 


To the Editor of the 
“Norni-Curxa Dany News” 


Shang 








igvation. ofthe 
ig the squandering 
ot publte money by SCC. T'may ome 
plete the isto instances by remind 
Ing ‘the public of the revolt in. th 
‘camp of the interned Chinese soldiers 
find how generously the SMC. 

from the muaniepal hy 
om the municipal chest of course, 

“Yet, the SALC. does notalways show 
such extravagance in spending public 
‘money. Not at all, there are eases 
then the sivings of the public purse 

L NOt one of these Eases 
protably” more shocking than 
Present squandering sell, 1 ase your 
permission to say few swords, as by 
Contrast it shows the real state of 
ind o€ both SALC. and its heads of 
ieparnents, 

About two months ago S.M.C. ter- 
inated the services Of one of his 
foreign. emplayees of 
lunderpaid and with no right to a 
Superannuation ‘Tun 
iwrelve years of: service. He thay 
family sith children in school. ‘The 
termination of the services was not 


























A head of a Senior Depa irtment, 
therefore. whose salary minus Super? 


warranted by the present condit 
in Shanghai, not necessitated neither 
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manded the concurrence of the rate-| 
ded the rence of the rate-| 


ing can be managed. 


Sasuany 18, 1939 


by his conduct, which was irreproach- 
able, nor by his work as he is: a 
highiy ‘qualited person, 

Well, the termination of his ser- 
vices under the present conditions is 
equivalent to forcing him and. his 
family in the street. Beside his last 
pay cheque the employee in question 
has not been granted by SMC. even 
fone cont. Oh, yes, there was also a 
‘good conduct” discharge sheet, an 
‘exceedingly valuable document’ in- 
deed! ‘The Municipal Counell, pays 
the bandits for their revolt, double 
‘salary of already highly paid heads 
of departments, but refuses to grant 
some allowance to an employee after 
twelve years of servies, just what is 
boing done by every decent merchant 
frm'in Shanghal. 

‘This case and especially some parti- 
cular features of the servieo of this 
employee and his relations with the 
SMC. require special oMeial public 
investigation. In this instance, 
hope, my protest will not be per- 
‘mitted to remain a voice in ‘the 
wilderness, it will be insisted upor 
unlit that “investigation has bee 
‘made, 





Pnorest, 
Shanghai, Jan, 16, 


A Non-Resident’s View 


To the Editor of the 
“Nonti-Cutwa Datty News” 

Si—Since Tam not a sermanent 
resident of Shanghai 1 shall, T suppose, 
ow be accused of participating. in 
something that is none of my business, 

But I am not so sure of that. 1 
have been in this town a great. deal 
during the past Afteen’ years. Tam 
familiar with conditions here, I know 
something of the extent of the present 
suffering among ‘hundreds of’ thous- 
‘ands, Tam aware of the diiculties 
tll others experien« 








red 
‘that thousands of people are trying to 
support themselves and thelr families 
on a pittance they are not even sure 
will continue, Tread an advert 
‘ment the other day—by a Europen 
firm, toomasking “for a Chinese 
Eurasian girl with a knowledge of 
stenography. and offering to pay a 
wage of $30 Mex. a month, 
there are oecasions when 
‘though local in its: ineep- 
tion, is so flagrant that It becomes 
anybody's business because it Is a 
sailable on the grounds of common 
humanity and “rdinary’ decency. 
Such an’ abuse, it appears to be, hi 
eveloped in Shanghal. 
T am as well aware as anybody of 
‘onerous duties and the grave 
































responsibilities of the principal off- 
cial of the “Shanghai . Muniepat 
Council. 1 know, too, that in times 
like these they exist in daily peril, 





[understand that it is part ot thelr 
task to avert even greater peril from 
the other residents of Shanghal and 
‘even from occasional visitors therein, 

Clearly, then, there are demanded 
fof these gentlemen extraordinary 
‘ability, courage, energy and deter 
mination. I-do'not-know them but 
there Is no doubt. in-my mind that 
each is possessed in outstanding 
measure of all the foregoing qualities. 
T suppose, indeed, their efficiency is 
'so comprehensive in. its scope that 
any one of them could take over on 
Ja moment's notice the duties of Mr. 
Hore-Belisha, Harry Hopkins or Sami 
Goldwy 

‘Men and women may sleep in the 
streets on cold wet mishts, babies die 

‘the score of hunger and exposure, 
educated young mea worry themselves 
Sick trying to support a family on $150 
a month, Mex., yet is any fairminded 
person bold enough to affirm that civie 
Teaders who possess the qualifications 
above enumerated chould not be pro- 
erly “paid? In any. caso these 
eminent xentlemen know better than 
‘you and Tor anyone else both how 
‘much they need to live on and how 
uch their services are worth. They 
know and they have aeted upon that 
Knowledge, remuneratng themselves 
according to their own understanding 
fot theit deserts, 

‘And yet I wonder if, having done 
this, they feel no comptinetions what- 
ever, no qualms of conscience, no 
whispers of rebuke from some vague 
nner souree, no little troubling une 
{certainties of what some distant future 
may hold for them as they ride in 
‘their luxurious ears to their luxurious 
homes past the sufferers who ‘ll the 
streets of Shanghai today. I wonder. 

‘The thing for the rite-payers, of 
Shanghai to do is a thing. that has 
‘been done many: times before in many 
places “under just. such conditic 
‘They should hold a large and voei- 
forous indignation meeting which will 
declare Shanghai's sentiments in a 
manner too definite to be disregarded. 

‘Mane T.'Gurese. 
Shanghai, Jan. 15, 


‘That Billingsgate Odour 
To the Eaitor of the 
“Nom-Cutxa Daity News" 
Si—There are two  strong-smell 



























































ing red hertings in the Couneil's 
Slatement issued from the Publicity 





epee 
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“firms, incline to the view that ex- 


‘chahge is likely to rise in the near, 
for the seasonably neat, future, If 
they do, why anticipate a low limit 
of Td to the dollar? Would) not a 
Jow limit of, say, 1/- have given 
‘the privileged ones in “A” Class an 
‘adequate and. “reasonable compen 
sation? If they do not consider a 
ise in exchange likely, why not be 
onest and inform the’ public that, 


“whilst the adjustment will cost. 30 
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rate of exchange with the local 
dollars actually received. For ex= 
ample, £ know of the case of one 


Iarger’ commercial firm» whose ex- 
ehange compensation has the effect 
of reducing. a. sterling” salary of 
£1,000 to £906, 

‘The introduction of red herrings 
such as the above merely bolsters 
up a weak case, If the adjustment 
hhag ‘been. made for the purpose of 
putting certain Council "employees 
fon a basis more in line with the 
Jarger commereial firms, it would be 
interesting to know which of the 
larger commercial firms have beet 
taken as a basis, because as far a: 
T can see the SMC, privileged em- 
ployees are now on a much better 








“wleket than the employees of most 


of the larger commercial firms, 

IC the purpose of the adjustment 
ls to assist” Municipal employees 
generally to tide over a dificult 
Period, can it be said that the basis 
Which has been devised is an equit- 
able one? 

LOR 

Shanghai, Jan, 16, 


Official Mumbo Jumbo 


‘To the Editor of the 
“NORTH-CHINA Dany News" 

Sin—At the risk of overtaxing’ 
your’ space devoted to this lates 
SM.C. daring adventure in passing 
out wholesale chunks of Ratepayers 
funds to the “deserving” few, I wish 
to reiterate the fact that your head- 
lines “S.M.C, Heads Got Big. Pay 1 
tease" and "your vigourously phrased 
‘editorial “S.M.C. Increases" combined, 
have had the effect of landing a 

wy impact on the financial solar 
lexus of the many business concerns 
who have been struggling for the| 
past year to get their own affairs out 
of the red. 

‘That the smoothly worded “ex- 
change adjustment” resolution of the 
Staff Committee, couched in the of- 
lal “mumbo jumbo" jargon, could so 
effectively smokescreen such pay 
Increases seems absolutely: incredibl 
‘The sincere thanks of the enti 
business community are due you, Sir, 
for your timely exposure of "this 
atest. piece of scandalous political 
Jobbery. 

However, as the Council by its 
own act has shown that it is effec- 
tively ruled, managed, governed ané 
directed. by an ““unoftcial” oficial 
inner cirele, und has fully and 
blatantly advertised the fact to the 
entire community, it remains to be 
sseen whether this inner circle is still 
‘smart enough to jam through or per- 
suade the Ratepayers to approve—« 
will now be necessary at the next 
Ratepayers Mecting—some new and 
startling Budget “appropriations”. 

In view of the brief period re- 
maining before this next meeting, 
would it be possible for you to 
publish during the coming week un- 
official estimates of the total sum 
involved and specific instances of re~ 
presentative amounts to be handed 
‘out, in this wholesale gushing forth 
‘of Council funds ? 

If this could be supplemented by 
forecasts of the probable sources of 
Council revenue that must be jacked- 
up to provide the necessary funds, 1 
fam sure a majority of the business 
Interests in the cily would be more 
‘than appreciative. 

Is there any Council precedent, 
applicable under present conditions, 
for thése increases? I am informed 
that the pay increases in the leading 
firms represented by the members of 
the Stal Committtee, by comparison, 
would provide a fitting theme for 
comie opera, so T ask you, what, in 
sober truth, can be assumed to be the 
alibi or justification for this drunken 



































Manager of the Banq 





BY SAPAJOU 


Mr, L. Chevretton 


de CIndo-Chine. 








sailor policy in disbursing ratepayers’ 
money during the present emergency? 
Ronewr . Srewanr. 


Shanghai, Jan. 15. 





|And Low Paid Chinese 


‘To the Editor of the 
fonri-Cunwa Dany News” 

SmI have to congratulate you on 
your leading article of January 14 re- 
Harding S.M.C. inereases, but I wish 
to ada one point which seems missing 
In your comment. It is about the 
amount of increases granted to the 
‘SMC. Chinese staff not serving under 
Letters of Appointment. According 
{0 the Council's oficial announcement, 
the maximum inerease allowed to this 
class of employees is 9 per cont. 
‘Thus for an average coolie receiving 
$20 a month, he will get $1.80 more, 
8 big increase and a wonderful help 
towards his high cost of living as 
compared with those big shots such 
1as secretaries and commissioners, 
isn't it? And yet, they are the fellows 
who, despite rain or sun, summer oF 
winter, holidays or no holidays, have 
to be at their jobs all the time. 

T once made ‘some easual enquiries 
among the squatter huts dwellers as 
to their livelihood and, to my sur- 
prise, T found that quite a number, 
it not a majority, were actually in 
the SM.C. employ a8 P.W.D. or 
PHD. coolies or even chauffeurs. 1 
‘wonder how much consideration have 
these poor fellows ever received from 
the Council? 

If, instead of the present rales of 
increase, the Council would only 
tallow a lesser percentage of increase 
to the highest positions and better 
provisions were made for the lowest- 
paid employees, hen something would 
have beon realiy accomplished. 

west, RAYEPAYER 























‘Shanghai, Jon. 16. 


“B" and “L’ Classes 


‘To the Editor of the 
“NonritsCuiwa Datty News" 


‘SmI think all fair-minded people 
will agree with what you say in the 
ist “paragraph of "your leader 
published today, namely, 


Mt a more generous increase had 
been ‘given to the lower rank. wh 
ut"Snd the obliga 
have “received the 

‘wholly’ “incommensur 
lterence in the cost 
{ue ana ‘now, there wo 
Ite "cause for ‘complaint. 


In the statement issued by 



















the 
Council (published today) speaking 
Jot the favoured “A” class employees, 
‘appears the following: 





‘On the basis of an exchange of ad 
tothe dollar uh maximum increase 
I pay eeelved by" "any" employee as 





‘conipared “wit rece 
December, “1003, ‘Is approximate 
per cent. 

“BY class, and I believe “Li” class 
employees also, Feceive an increase at 
the end of this month as compared 
with the pay received in December, 
1938, of 3 per cent. In the case of 
members of the Police Force (to 
Quote one case) this 3 per cent, is 
Desed on basie pay and 
‘men an inerease of an average of 
‘about $12 a month. 

‘The standard of living of “A” class 
‘employees is thus rated at 2,000 per 

nt. higher than that of the “B" and 

"L" class employees. I understand 

inereases were granted to meet 
present high cost of living. 


























th 


In the various articles and state~ 
nents issued there has been mention 
Of the 15 per cent. increase by which 
the ordinary rank and file employee 
has “benefited. In 1937, after the 
Economy Commission had been at 
work, these lowly beings were 
muleied of many "advantages, the 
mmoin one being repatriation allow- 
ance, although 90 per cent. of them 
are domiciled in England, This was in 
‘addition to the cut in salary, which 
‘was said to be 8 per cent, but which 
Worked out at much more, taking all 
things Into consideration. “Last. year, 
in view of the soaring cost of living 
they were granted a 12 per cent 
ease on basic pay, and now in 
January 1939 they are receiving a 
Turther 3 per cent, making 15 per 
cont. in all. This inerease docs not 
replace what they have lost as tt 
Fesull of the 1920 Economy Commis- 
sion, so they are in a worse plight 
now’ than they were before the 
hostilities, although the cost of living 
hhas inereased by about 40 per cent. 
If the object of the Counell is to 
breed discontent in its lower ranks 
they can have thought of no surer 
means of attaining this apart 
from bringing the censure of the 
ratepayers on their heads. 


Vox Porvut 
i January 16. 


Special Meeting Wanted 
To the Editor of the 





























Si4—As a member of the tax-paying 
community 1 thank you for your 
fearless stand over the matter of 
Municipal employees’ salary’ inereas- 
es, and it would seem a. pity if 
the matter is allowed to die down 
‘without some energetic steps being 
taken to right the wrong. 

From enquiries 1 have made, 
meeting of taxpayers can be ine 
sisted upon if a suficient’ number 
of names ‘are attached to an ap- 
plication to the Shanghai Municipal 
Council, oF the Consular Body. ‘This 
should be done without delay and 3 
stop put to the unbridled squander- 
‘ng of the pablic funds. 

‘There ix a deeper principle ine 
volved than the overpaying of an 
unnecessarily large staff and that 
i the logical excuse that a person 
employed in China, working chiefly 
with and for the Chinese and tiving 
almost entirely on the products and 
labour of the country, should claim 
that his salary should’ be dependent 
upon the adverse fluctuations of 
some outside currency. On the other 
hand T do not remember in the 
days when the Shanghai tael stood 
so highly: valued in ratio to European 
currencies, that there was any cor 
Fesponding reduetion in Municipal 
salaries. 

nother point of great importance 
to the workers and merchants of 
Shanghai, is the bad effect this 
squandering will produce with the 
various Great Powers on whom we 
ely for protection and maintainence 
of extraterritoriality in these haz- 
ardous days, 

‘After all the public funds belone 
to the taxpayers of all nationalities 
‘and if a simple calculation is made, 
it'wilt be seen that. substantial in 
creases will have to be made in 
taxes to meet these salary increases, 
Which we are so naively told, in the 
Senior classes only amount to 60 per 
erroneously stated. 

‘errooneously stated. 





























Ecoxontist. 


‘Shanghai, Jon. 16. 





Film Censorship: 


Old Fashioned Ideas 


To the Editor of the : 
“Ronri-Cunna Dany News” 
Sm—Tymn's amusing if somewhat 
lengthy defence (or is 2) of hs frst 
letter “only. shows clearer than ever 
that obviously he is himself no flim. 

oer “and therefore can hardly 
Slassifed as an “average consumer 
the title {o which he lays elatn—or 
ae. the. ‘mouthpiece thereof.” Or 
Witness the fact that i speaking of 
Bietures ho quotes from an edition of 
Primes dated December 7, 1831. My, 
‘oh mg! ‘Evidently 1 was ght about 
that tomb of good King Tul Or at 
least 1 was nol far from i 

‘As for his “recent productions” we 

find tiles “ranging ‘trom "A" Pree 

to "Possessed." Well, well, it 
Torn's ‘knowledge of pictures. is as 
ancient as that 1 don't blame him for 
Kicking." What” he. needs. might f 
Suggest, isa ite modernizing. From 
thls of course tis obvious Gur good 
Ttlend ix whally” unaware ot “the 
changes ‘wrought since the advent of 
the “Hays réime™ and the organiza: 
tion of the ACPP.DA. OF Ie had 
fand were hea regular film fan in 
faethe would have long detected 9 
aiiference’ tn “American fim produc: 
tions, both in theme and seCup, since 
the year 1894." With thls knowledge, 
‘Torn, read that paragraph of my 
letter’ which ‘you have quoted. and 
you might better understands 1 ight 
Tarther" addin this connection Tegat 
apparently. has not seen the concise 
yet very gomprehensive survey of this 
very subject in 2 November 1896 sue 
St "Lite" 1c would do him @ deal of 
Sood It he did. 

‘As to his remarks that “cinema 
producers have the night {0 show on 
the sereen women invany degree of 
Indeeeat nakedness? thi is wholly ‘a 
Iatter of Turrts oun opinion, or of 
What he means by "indecent"'t have 
Jet to soe coat of indecent 
Hakedness" on the sereen, and 1 base 
this on knowledge come of reguler 
atiendence of motion pictures fer the 
last p gear nine. the. creation 

the NBR. Of course, some people 
have certain notions about the human 
body: others have theirs. "And If 
nudity as seen on the screen ioday Is 
indecent, ‘and is itt)" then ‘so are 
playsults, shorts, suntons, ete, or in 
briet the commen apparel of ‘milady 
Jn the good old summer time for sport 
and Tounge weer. Tete sid that the 
tleanest minds are those found in the 
hudist colonies. "A point ‘Torre might 
Well consider.” As for its reaction 10 
children, "pechaps one. of tho, best 
nswers to! this might be found in the 
‘August 1998 ‘cation of “Health” and 
EMiciency.” 

Now speaking of motion pictures 
seneraly, and. of thele effect on 
Ehilgren,Tvrre again dusls off copy 
fot the "New York Times" of May 27 
{aa and quotes there froma lengthy 
Feport of. the Motion “Pictures 
Research "Council, "What. has “since 
Happened (o ths Counel the writer Is 
Unaware, tutta this again ig pre: 
Haya. it tones itx weight wholly In 
Point’ of argument. 

"The concluding romarks of Turns 
communication are I fel already well 
Sovered. bs the fst paragraphs of 
this reply. In. closing, however, 
‘ight state that i always wiser for 
thase-who would rush Into prin se 
to""sequaint themselves tly" with 
their subject, and’ might add thot the 
Stsumpltion of leadership or of "public 
pinion minus a publi sf sy the 
eas very unvise 
























































Shanghai, Jan, 1. 


Exasperated Reader 


To the Editor of the 
“Nowri-Cuixa Datuy News" 
Sm—It is indeed exasperating to 
read. the outbursts of Turn and others 
fon the ealibre and moral quality. of 
films. There always has been, ‘id 
there always will be, dissension as 
to exactly how far cinema producers 
may go in displaying the feminine 
form minus clothing, ‘and sexual re- 
lationship on a bed and otherwise 
‘und still call it the pursuance of art 
Personally, they can xo. the whole 
‘measure without offending my sense 
of decorum, and I think there are 
many others of the sume opinion. To 
my mind, it is both futile and ridi- 
‘culous to! rush into print upon see: 
‘something in ‘aim. which 
‘offeinis one’s sense of propriety. 
‘Terri seems to forget that there are 
those in this world who allow noth- 
ng to shock or offend them, and 
these epistles on censorship and 1 
‘movies in general are read with a 
‘mingling of pity, anger and humour. 
It is indeed regrettable that the 
‘ure individuals in the world today 
‘whose eyes cannot rest on various 
arts of female anatomy, sans cloth: 
ing “tand depicted on cel 
Loot) without feeling an 
desire. “If there are persons who 
thitk lm starring. infants such as 
Shirley Temple and Deanna Durbin 
Gomebody is going to write back 
‘and say they both turn in a mean 









































penny at the box office) are ft for 
‘an adult of normal intelligence and, 
in their estimation, reach the 
/supreme peak of artistic illustrious- 
ness, let them have them but give 
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‘me, and many more like me, such 
films as “Possessed,” “A Woman of 
Affairs,” “Merrily We Go to Hel 
and innumerable others (which have 
‘also coined a pretty penny at the 
box office) which were made for the 
broadminded public of today. 

It Is remarkable wh* the producers 
have succeeded in doing to combine 
‘an adult theme with movie fare ex= 
pected by one of Turns senso of 
decency. “The recent offering of 
"Madame X" was, to. my mind, 
franseendently pure and guiltless, 
since everything was hinted at, and 
the film could not have offended a 
centenarian missionary back from 
hidden China.” Likewise, the themes, 
of “Dead End," “Marked Woman" 
and “Valiant.” isthe. Word for 
Carrie” were so shrouded beneath a 
cloud of respectability and “inoffen« 
siveness” that they could have been 
shown at a baby's party. ‘The film 
“These Three,” which Was adapted 
from the famous ‘stage play. "The 

the ‘theme of 
which revolves around lesbian love, 
wax so completely mutilated in the 
‘making that it made only. palatable 
entertainment, whereas it would have 
achieved greatness had the original 
theme been preserved: but if it had, 
there would probably have been 
ralsed eyebrows, not to forget letters 
fo the papers Maunting thelr ross 
ignorance, from various members of 
the publie, some of whom have the 
effrontery to eall themselves. bro 
minded.” Are the eensors labouring 
under the misapprehension that we 
‘are s0 wanting in common sense and 
intelligence that’ we cannot. choose 
© own form of entertainment? 
snsors, in my estimation, are need- 
ed purely to Femove any’ parts of 
‘Olm which may induee diplomatie 
Ulfeeling, 
It Torn wants films for children, 
God knows he has had enough of 
hem lately in the form of such 
maladorous. offering as "That Cer- 
tain Age," “Rebecea of Sunnybrook 
Farm" and "Mother Carrey’s ‘Chick 
" but stop. .. one could goon 
wing filmy which have been ‘made 
for children or the senile until we 
hhang the brass plate on the door, 

So please, please, lotus refrain 
from all this blather about motion 
pietures, and thereby cease to. give 

any broudminded members of he 
Shanghai public a pain, 






































Ann, 
Shanghai, Jan, 11, 





The Human Form: 


Censorious Reproved 


To the Editor of the 
“NowriCuixa Dany News" 

Sim-Re letter in issue of January 
10 by Crxonious, especially the latter 
part, 1am surprised that you should 
publish such rubbish, especially when 
your columns could’ be used for the 

pose of healthy discussion of the 
any’ and varied problems which this 
city faces each and every day, 

1 was not aware that women went 
{into the sea to wash (that's @ new 
‘one on me) fat, bow-leuged, knock= 
Knoed or otherwise, 1 think any 
normal female uses hot water, soap 
‘and, likely as not, bath salts in the 

racy of the home, and after all 
surely although one ix not a beauty, 
fone should not be denied the healthy: 
fexereise of a swim simply because 
ine friend does not like overwelghts, 
Perhaps he prefers the slimming pro. 
which I consider a much greater 


























Does it not strike this 
Talies uttending the oc 
ig Pools have to witness big, bony- 
y heemen in ieftting 
ith pot bellies, at cloxe range, 
‘has at Teast the 
Wantaye of distance. If it gives 
him a pain to view the fot and 
flimsy-clad Tadies on the beaches in 
the summer, then I recommend a 
simple remedy—namely, 40 toa 
Mountain” resort this year for a 
ch Perhaps it ix only by’ the 
rice of God that he does not bulke 
in the wrong places, 1 am taking it 
for granted he is a perfect specimen 
of manhood—but alas burdened with 
the Shanghai Mind, 


Sh 



























Ovemweren, 
hai, Jan, 1 








Wanted: 


‘A Psychoanalysts’ Club 
the Baitor of the 





the 
columns of your valid to 
make a few enquiries on a subject in 
which 1 am very interested 

() Whether there is any club or 





society for psychology» tpsyehoun- 
alysis). 
(2) Whether there are any psy 





alysts in Shayghai. 
(If there are no such clubs oF 
societies is there anybody interested 
in organising and opening one for the 
mutual benefit of {hose interested 
with a view of helping the suffering 
surotie humanity of Shanghai ? 











Psycuoanatysn, 
Shanghai, Jan. 10. 
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Bombing Raids: 
German Reader's Views 


‘To the Editor of the 
“NowritCiina Dany News" 

Sin—Judging from my experience 
in the present Sino-Japanese struggle 
behind the Chinese fronts T am. of 
the opinion that. most reports about 
the “deliberate” bombing of civilians 
‘are untrue, and that might apply, 
with the exception of a few instances, 
to other declared oF undeclared wars. 
‘To give an example how these re- 
ports often come into being I might 
mention one particular ease 1 wite 
essed sometime ago. With an 
‘American and another correspondent 
of British nationality 1 was staying 
at an Important Chinese headquarters 
ina town of about 100,000 inhebitants 
not” more than thirty miles behind 
the front. Japanese planes almost 
every day bombed the railway sta 

‘Alter having done this one 
morning they did not fly away but 
Instead took thelr course right over 
the city and dropped a number of 
bombs which killed some civilian 
When we were investigating the 
damaye done we noticed that all th 
‘Bombs had been dropped into or 
the close vicinity of big official build. 
ings. Apparently. the planes were 
looking for the military headquarters, 
which incidentally had also been hit 
withou much damage. ‘The news 
paperman of British nationality re- 
marked to us'that he hoped we would 
not let there be any doubt in our 
dispatches as to the wilful murder of 
civilians by the Japanese, whereupon 
the American fairly answered that he 
would not, as the bombs apparently 
hhad been aimed at military establish 
ments, 

‘The dropping of bombs trom aero 
planes has not yet come to the per- 
fection that every bomb invariably 
hits its aim, much to the delight of 
the soldiers at the front who are ex- 
posed to the danger of belng torn 
into pieces much more than the civi- 
Hans. who still enjoy a comparative |" 
safety except the danger from porahs 
almed at military establishments, or in 
‘8 few cases — Which Tam far from 
denying—where the enemy tries to 
terrorize the civilians so that they 
might induce their government to sue 
for peace. But 1 think that idea has 
siready been done away with by 
modern strategists because it does not 
work. And a militarist. might even 
say that it is too expensive to waste 
bombs on civilians, Besides I agree 
with Maxao Sax that ina modern 
war there are no civilians at all. If 
‘any bombing of big towns is neces- 
sary T would like to see. the planes 
bomb first the ofices of the various | 
Rewspapers which up to now could 
help to prolong the war by instigat- 
ing hate into the eivilian population 
from a safe distance while the soldiers 
were facing each other in the 
trenches. 

In view of the present, world-wide 
‘hypocritical propaganda it might be 
recalled that not long ago a British 
Cabinet Minister had yo state how 
dimeult it was for him to uphold the 
principle of “pollee bombing” at the 
Aisarmament conference in Geneva a 
few years ago where bombing from 
the alr was to be abolished -altoge- 
ther. What about the ideo. if the 
crities of General Franco would advise 
him instead of aeroplane bombing to 
adopt the much more humane measure 
of a hunger blockade by which the 
Allies have starved German children 
in the world war and which they, to 
make sure of success, even carried 
through after the armistice had ale 
Feady been concluded? 

Audiatur et altera pars 
































‘Onsenven, 
Shanghai, Jon, 10, 
French Trams: 


Inconvenient Vehicle 


‘To tho Editor of the 
“Nowmi-Cuika Danny New 
Sun,—Permit 
your pap 
whieh 'T 
gestions to. the French 
May T point out to them that, those 
curs whieh have the only entrance: 
hv the middie are most ineonve 
tor their passengers. ‘Those 

















who 
travel in the frst class often have: 


their clothes soiled by the market 
baskets and sundry parcels of the 
third class passengers, and during rush 
hours it is a feat of strenyth und 
agility to enter or descend from one 
of these mousetraps. Furthermore, 
In some of the larger trams, whe: 
there should be standing room for 
twelve passengers, only two rows of 
three straps. per.'side are provided. 
Does the French Tramway Co, expect 
thay the other passengers who have 
‘no straps to cling to should hang on 
to each other's necks? 

Dany Passexcn 


Shanghal, Join. 12. 




















Spain’s Civil War: 
What the Reds Have Bombed 


To the Editor of the 
‘Norni-Cuina Dany News” 


‘Sim—The Spanish Reds were able 








bout there was no’ publicity in 
secular press about the air raids 
made by Red planes in Nationalist 
Spain. The ELA. News Service lists 
the number of Red raids and the 
vietims in insurgent ‘erritery” from 
uly, 1996, to 183 
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General Franco and his associates! 
are a native Spanish protest to a 
tyranny that had become unendur- 
ible, and that was becoming per- 
Taument. He did not conquer territory 
when he marched up to Madrid, or 
when the northern army marched 
down to Join him. ‘The territory and 
the populace welcomed him. He was 
i symbol of a resurgent force spring 

from the soul of a people. He 
represented what the Spaniard in 














ws, wished, namely, the pre- 
‘of Spain trom ‘an aggres- 
sive and "dominating idea. ‘These 





‘observations are factual. 
It Isa further fact, dated 1937 and 
1w94, that every decree issuing trom 
the Nationalist Government is funda~ 
‘mentally sound, from a social, econo- 
ie, governmental and religious 
viewpoint. It Js a fact that the peo- 
pple of Nationalist Spain are not only 
Sotistled but enthusiastic about the 
resent ad interim civil government. 
Tt is a fact that there is today in 
‘Nationalist Spain a religious revival 
that is astounding. For the duration 
of the war, It is inevitable that there 
must bea military government in 
control. Nevertheless, the civil gov- 
ecnment is already in the making, 
‘ond from all indications it will be 
‘government founded on the rights 
‘of selfedetermination of the Spanish 
people. 























Shanghai, 


‘The Slaughter of Clergy 


Yo the Editor of the 
“Norrit-Cuxa Day News” 

Stn—In the light of the “Barcelona 
Jofter’ to Rome” and the commission 
entrusted to tr. Chamberlain as well 
fas the invitation of the Spanish Re- 
publican Ambassador to" 

‘American Catholic _ personalities 
Investigate Feligious ‘conditions in its 
territory, may T ask: 


42) How many Bishops, priest 
pune Store ‘murdered In" epu 














a 
‘igure approximates 
‘pare of the yroria “press in 
Fepard to the tinprecedented Savanery| 
fttitea Hepubllean, Spaniards and the 
Russian “suvisers"? 
Please don't tell me that Barcelona 
faas suddenly “got religion” or that 
you can fool all the people all the 
ime. “There are plenty” of priests in 
Republican Spain—in their graves. 
Frost Missouns, 


‘t atlence| 











Admiration for Frankness 
His the Editor of the 








bbe admired for its tr 
Tacking in ofeial qu: 
pressing the 

prevailing i 





ters, 
ine of thought now. 
the “conquest-minded 
‘Occasionally, we do get some 
ilinpse of such kind of frankness, 3 
‘was shown by H.J.UM. Ambassador to 
the Court of St. James in explaining 











the extensive ‘serial massacres ol 
Canton of May-June, last year, as a 
justiflable method of breaking the 
Spirit of the population. 

Instructive, 100, to that letter’s ex- 
position of how ‘women, youngsters, 
boy scouts, girl guider, ‘and even 
six-year-olds, are to be regarded as 
combatants and, therefore, legitimate 








objects of destruction. This list, 1 
think, needs a ttle amplifying 
Bables are combatants in the making; 
mothers, machines for producing 
combatants; and hospitals, repair 
shops for’ such combatants. No 
wonder why, In some of the raids on 
Canton, Nanking. Hankow and else- 
where, the powerhouse and even the 
water’ plant had been officially 
declared! as the targets of bombing. 
Why water only? Has not the very| 
air we breathe something to do with, 
the " people's will to resist; and 
shouldn't it, too, be poisoned to 
destroy that will? 

Tis pity that Maxao Saw has not. 
regaled us with some extracts from 
the treatises beautifying the royal 
sport of war and from the accounts of 
the exhilarating experiences of the 
intrepid “Wid Eagles" in raining 
death and destruction from Immune 
heights. 

‘And what are the international 
‘codes and conventions governing the 
‘conduct of warfare but blue laws to 
‘take the clean fun out of the joy of 

ed 





where such nuisances belong, to keep 
company with other international 
Undertakings, as the League Covenant, 
the Nine-Power Treaty, the Anti-War 
Pact, ete? 

Fox Bicarn Axo-Bersen WAxs. 
Shanghai, Jan, 10 


Religious Tolerance 
To the Editor of the 











‘“Norru-Cuana Day News" 
Si—My first impression after 
reading the news under this title 


tres that due fo some mistake the 
Feferred.news got" the wrong place 

inthe columns of your poper as the 

Hipht place shosid have’ teen ‘voder 

the le “inParenthesi™ ae 1 am 

Sure it cannot be anything ele but 

f'Joke. “And a bad one af tht, 

How can anybody with ‘a ite 
iowledge of what has Been going 
on in Republican Spain say, that 
STeiglous tolerence tnd freedom of 
worship” were among. the funda: 
mental” principles of Republican 
Spain,” and least of all Sr. Fernando 
ae toy Rois? 

Now can te s2y that all churches 
are "open when in. Bareclona oni | 
fone has Been conserved ihe Cathed: | 
fai) "while "scores "of others have | 
een gulted and razed to the ground 
Gike St. Paul, a unique sample of 
romanesgue  afcitecare, St Maria 
td St oue Oriol besitfol repre: 
Sentatons of gle arty and many 
Siers representing diferent. aren 
{eetonie es), and others it nol 
istally vested Lave been wed ss 

able or depots or'ay in some cases 
Profaned and converted into acing 
Ralls of the lowest kind. 

‘And St. Fernando de lo Riot tells 
ws that mosses are sald) remulary. 
Where: are the priests to, celebrate? 
‘Atte the thoustnd: that have een 
murdered f 
eing priests. 















‘monstrous crime 
‘some religious order while others 
‘were imprisoned and ultimately 
‘sentenced to death for the crime of 
keeping in their home a private 
‘chapel. 

After these instances of “religious, 
tolerance, and freedom of worshi 
you will, no doubt, understand my 
first impression of the news having 
been placed in the wrong column. 

No Patssr. 





‘Shanghai, Jan. 10. 


Freedom Under Franco 


‘To the Editor of the 
Nowrit-Cuixa Danny News’ 
Sm—It appears that your corres 
pondents Tie Orin Sie and Frost 
‘Afssount have read the wrong books. 
‘The totalitarian states are past mas- 
ters in the art of subversive pro- 
Jpaganda, based on. Hitler's theories 
regarding the. (elling of lies. How 

‘souls are there to- 
Jday, torn between obvious truths an 
that even truth Is 











is freedom in territory 
by Franco, it is a freedom 
Jdominated by suspicion of your neigh= 
bour, fear and arrogance. It is. a 
{freedom brought about by the armies| 
Jor the rebels, only a small part of 
‘which consists of native Spaniards, 
the balance comprising Italians 

[Moors, supported by German equip- 











figh 
the rebels. ‘Their organization 
poor, but their spirit high, and 
Dombi 
the rebels 
fan tenet, 





the incessant terroristic 
by 





indulged 
‘nother 


total 





ot 
modern warfare, intended solely to 





break this spirit. 

‘As regards. the killing of. the 
clergy, there “is evidence of truth 
jn this, but it must_be remembered 
that the clergy of Torquemade and 
the Inquisition are not wholly 
extinct in “Spain. And if this 
Church Militant lends. its churches 
for machine gun bases, and obser- 
vation posts, allows its clergy to 
‘ight and Kill, and lends its erosses 
‘as magic amulets to war-erazed 








‘Moors, it can expect no more than 
the frults of war. 


CANDID CanteRa, 
Shanghai, Jan, 11, 


Democrat's Point of View ~ 
To the Editor of the 
*NornCumsa Dany News 


Sim—It “the wrong books" have 
‘obscured the vision of Tue Onin 





Tens of Caxom> Cast 
hls. indictment. of: Nationalist. Spain, 
carry more weight than the statement 
fof No Pxirst whose own relatives 
‘Were murdered “for no other reason 
‘than being priests?” 

Beistling with Inaceuracies and un 
warranted generalizations Is his ap- 
praisal of Franco's régime. “Mere are 
some of them: 

‘Q) The freedom in Franco's ter- 
ritory. 1s freedom “dominated by 
‘suspicion......fear and arrogance.” 

‘What book ‘told him that? 1 can 
quote yards of eve.witness testimony 
to the contrary. 

(2) “Only a small part” of Franco's 
armies “consists of native Spaniards.” 
‘Absolutely false. Only a very smail 
minority are non-Spaniards. 

(@). The terroristle bombing of the 

rebels (what a dispassionate state- 
ment) is intended “solely to break 
this spirit" (the “high” spirit of the 
spublicans). 
‘Solely! Never, by any chance, to 
‘it an ammunition dump or a muni- 
ons factory the top storeys of many 
of which the tender-hearted Republi- 
fans have converted into children's 
dormitories. 

(@) In Spain “The clergy ot Tor- 
quemada and the Inquisition are not 
Wholly extinct" (I like that word). 
No fault of his Republican pals if ali 
clergy in’ Spain are not as extinct 
‘as Dodos. 

(5) Clergy can expect only “the 
fruits of war.” Let's skip the ques- 
ton of"scheming priests who lent their 
churches for machine-gun nests. (2). 
Consider the treatment meted oui 
to helpless nuns who experienced 
the “fruits of war.” Not even the: 
Bolsheviks have outstripped the: 
Spanish Republican régime in this 
regard. To the accompaniment of a 

whose ghastly deta 

‘in these columns, | 
hundreds (certainly) and possibly’ 
thousands of nuns were vielims of 
bestial ‘mob savagery before being 
burnt to death. Even the wrestler: 
Zybysko told. the world of sighs of 
this kind he had witnessed that made 
his’ blood run cold, 

Tim no totalitarian, but a thorough- 
going lover of democracy. But 1 must 
‘admit that but for “totalitarian” help 
to Spain the Communists would have 
overrun the country. History will one 
day render its verdict as to the part 
Franco played in saving Europe from 
Red ruln, 

‘Advice to Caxoio Camtena: Don't 
Jet smoke get in your eyes. Never: 
use coloured film (over your Jens), 


From Missount, 



































Shanghai, Jan, 12. 


“This correspondence 
closed iy, eNom 





bs now 





Street Scene: 
Chinese Constable's Action 


‘To the Editor of the 
“Norri-Cixa Dany News" 
Sin—I wonder if any of your many 
readers could give some explanation 

‘of the following occurrence. 

Just before 2 pm. yeslerday at 
Nanking and Szechuen Road corners 
1 saw a Chinese Police Constable 
holding a Chinese, of the office-boy 
type, by the seruff of the neck whilst 
‘2 Japanese, in civilian clothes, slapped 
hhim severely on the face’ several 
fumes with a gloved hand. ‘The 
policeman then’ made his "fellow 
countryman kneel and bow to this 
Japanese who, apparently still dis- 
satisfied, demanded the vielim be 
rugged to the side of the road—no 
doubt for further “treatment,” but 
at this point 1 lett, 











Discustes, 
Shanghai, Jan, 12. 


Moral Rearming: 





| Gratitude for an Article 


To the Editor of the 
“Norru-Cusxa Datiy News" 
Sm—I am writing to thank you 
for the article cn’ "Moral Rearma- 
ment Great" Britain’ “which 
Jappeared in your paper of January 
8.-Many friends ‘of mine “and 1 
were very happy to read the story 
‘of “Bunny” Austin’s change in that 
Stticle. We all feel the need of 
fuch positive news, as nowadays 
faews usually means bad and negative 
sews. ‘The prescription of moral 
tearmament ‘for the world is the 
sure for its madness because it starts 
with oneself, whereas other preserip- 
Hons only ‘aim ut changing other 

people. 











Kwanc-Hsux Tivo. 


Shanghai, Jan, 11. 
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Portrait of the Empress: 
‘A Critical Sitter 


To the Raitor of the 
“Nonr-Ciina Daty News” 

‘Sin—Your interesting editorial note 
last “Saturday on the circumstances 
surrounding the painting of the por- 
trait of the Empress Dowager by the 
late Miss Catherine Carl concludes 
with the remark that history does not 
reveal the Zinpress Dowager's private 
judgment of the portrait 

‘In point of faet, the opinion is fully 
recorded in the book, “Two Years in 
‘the Forbidden City,” by the Princess 
Der Ling (Mrs. Thaddeus C. White), 
who gives a very lively account of 
the whole sneldent. 

‘At an early period of the sittings, 
cover whieh, by the bye, there was 
cnidless dimMeulty, the Empress sald to 
the: Princess Der’ Ling : 

coh Ses seg, aun at all wonder 

for ‘intanes "uns partralt which. ths 

fay a painting, don ae i 

beak at “sod pitine, 


‘Gi painting) 
the 












‘Then again win 


jude alway 
Want toch i 


ings “before her 











Bile ‘painting © them. "An "ordinar 
Ghinese “artist could paint ny" ders, 
Shoes: sete after’ feding the. thins 
nee she cannot Be ry nae of 
Niged not te"her T ald so. 


When the portrait was nearing eom= 
pletion, we find the Empress. com= 
bls 








wie he gM a 
PRE ie svar 
‘are painted In different colours: some. 
a a 
EEE abe dit race 
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eaten ie Si Baty 

Delt ut pats oie Swe, 
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ign but the Bore coda une 
fend asd le 

Stns ie! cui te gg 

ireen matt hepa pak eer 
"bouts neo Beare fe une Bed 

it the Pn 
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og itor Pale oe Ps 

Sea ia iape he case 

She"ened er laa wt 

Ain sleet es bl alate 

ser ote ide tat ie 

apni {aah ah 
tam cog trates thet 
he ling he rcs al 
wat The snd an ng 

Inarned ta they Were Sot We 

one any 





























Well, know forclaners do. some 
funny vinings, but T think thy about 
the funniest ever hart ot. Raney 





Phe Princess again had to explain 
the reason for this, but the Empress 
Jooked anything but satisfied with tt, 

Wh: the portrait was framed the 
Empross ordered a photograph taken 
of. ‘This photograph turned oltt $0 
well that the Empress sald it was 
‘much belter than the portrait itself, 

Miss “Carl received a_handsome 
present in cash from the Empress in 
‘addition to a decoration and. many 
‘other presents as remuneration for 
her services, and she certainly 
deserved it all. ‘The portrait occupied 
{he best part o€ ten months in paint= 
ing. 





WALT, 
‘Shanghai, Jan, 10, 


A Night Out: 
Rickshaw Coolie’s Dilemma 


To the Editor of the 
"Nowru-Cunxa Daty News" 
Sim—At 5 a.m, on Sunday morning 
1 was aroused by someone knocking 
fut the front door. It turned out to 
be a rickshaw coolie who had not 
been paid. He stated he had brought 
his fare from Route Chu Pao San in 
the French Concession and had. ar= 
rived at 4-20 am, at the address off 
Seymour Head It wag one of thase 
ceases of some person who had slipped 
info the house and disappeared Into 
fone of the many rooms, after shutting 
the front door on the coolie and leav= 
ing him to make the best of it, The 
house "servants were aroused but 
‘cotlkt do nothing ax they could not 
yo into the many: rooms of a boarding 
house to try {0 find who had hired 
the rickshaw, Ax halt an hour had 
lapsed he was probably fast asleep. 
‘The coolie was very quiet and merely 
requested his fare and T advised him 
to return at 8 am. which he did, He 
deseribed his fare as a tall man with= 
‘out hat, wearing a dark overcoat and 
having a knowledge of Chinese, ‘That 
night deseribe many, people although 
it showed ‘that the coolie was , 
observant. He was advised by ‘the 
hhouse staff (o return in the afternoon 
‘and in the meantime further enquiries 

would be made, 

‘To impose on a rickshaw coulie in 
this way after he has run miles for 
the convenience of his passenger a 
place him in a dilemma over his 
Mmuneration is in the first place 
cowardly and secondly is an offence 
Jagalnst social conduct which calls for 
correction. 
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That Concert Grand: 
‘Ancient and a Disgrace 


To the Editor of the 
“Norrit-Cinna Dany News" 

Sin.—I was at the Kreutzer concert 
last night, and with all deference to 
the intelligent criticisms of "HH", may 
T suggest that. the artist was’ seri- 
‘ously handicapped by having to per- 
form onan antiquated monstrosity 
‘whieh ‘was Inexeusably and horribly 
out of tune. 

Te Is an insult to, visiting artists 
(not to mention the Shanghal public) 
that such” an ancient instrument is 
allowed to disgrace the boards. 

AT. 











Shanghai, Jan, 12: 





Ancient Instrument’s History 


‘To the Editor of the 
“Noxri-Ciuwa Darty News” 
Sin heartily echo the | sonti- 
ments of A, T. and apologize for not 
mentioning the fact (due to a slip 
fof memory) that Mr. Kreulzer's 
playing was certainly " handicapped 
by his instrument. One . must not 
altogether blame this poor old piano 
for it has had a very tough time of 
it and remedial measures are more 
ound up with the Municipal Coun- 
ell providing a permanent home for 
A good concert grand. In other 
words, if we had a Civic Centre, 
many’ things would be solved, 
‘This old Municipal Steinway has 
really quite a history: originally 
Maestro Paci's touring partner when 
he was a concert pianist, it entered 
the Municipal Service at’ a youthful 
age. Godowsky, Friedman, Moise 
witseh and Youra Guller are among 
the notables who have brought it 
{0 Ilfe, whilst removal coolies. have 
not beon ablo to resist the tempta- 
ion of using its broad top whereon 
fo ruminate over the communal riee 
bowl, ‘The manner in whieh it has, 
of necessity, to be al-heigho'd, from 
the top of Foochow Road Market to 
the concert hall each ti 














lays at all, especially as it Is ro- 
uted to ‘nave ‘been “dropped “once 


Shanghai, Jan, 13, % 


Interesting Speech : 


Anglo-German Navy Pact 


To the Editor of the 
"Nonrii<Cutwa Darty News" 

‘Sinj—Listening in short wave range 
ome, weeks ago, T accidentally had 
the pleasure of hearing Mr, Neville 
Chamberlain's speech at the Lord 
Mayor's banquet and yesterday In‘ the 
sume way I listened to a broadcast by 
a British admiral on the German- 
British ‘agreement. The 
admiral explained how Germany was 
deprived of her fect after the war 
‘and that it had always been clear to 
everyone that Germany would not 
submit fo the Versailles naval elauses 
Tongor than absolutely” necessary; he 
explained how Germany, at the. be- 
slnning of June 1995, offered an agree- 
‘ment fo London which was signed on 
June 18 1935. He elucidated this 
‘agreement, especially the clauses 
under" which Germany lately. ap- 
proached Great Britain, and he 
‘slressed Germany's right to her last 
demands and the friendly spirit which 
prevailed during the discussion lately 
held in Berlin. He terminated this 
review by saying that Great Britain 
had no complaints to make against 
Germany in this matter as she acted 
according to the eoncluded agreement. 

Tam very interested to hear such 
and similar speeches trom influential 
British politicians; is there any pose 
sibility "of obtaining information 
Toeally as to the time of such broad- 
casts? Why have you discontinued 
your items on Radio matters and are 








z 





programmes published elsewhere 
locally? 

Onsenven, 
Shanghai, Jan, 16. 





Gerena Wu ‘Teechen, who has 
‘been stgceeded by General Han 
hhwen as Chairman of the Kwang. 
tung Provinelal Government, arrived 
in Chungking on January 15, from 
Hunan and KWweichow . provinces, 
says, a report to the “Wen Wei 
Pao.” General Wu, who was former 
ly Mayor of Greater Shanghai, was 
appointed Chairman of Kwangtung 
province three months prior to the 
outbreak of the current hostilities. 














‘Win their local commandant, Rear 
Admiral Yoshinobu Shishido, "Com- 
ander of the Japanese" Specint 
Party in Shanghai aking the salute, 

210 members of the Shanghai Japs 
ese Association paraded. in’ front 
of the Landing Party Headquarters 
St 10am. on, January 15, the 
“Taltikut Shimpo" reported on January 
16. Members of the | Association 
were active in various fields during 
id the Shanghai 

ar remarked. 
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Municipal Advocate's Report 
for December 


‘The Municipal Advocate states in 
his report that a total number of 
17. eases were prosecuted inthe 
Shanghai First Special Area District 
Court and the Kiangsu High Court, 
Second Branch, during the month of 
December, as compared with 12.298 
cages In November. Out of the total 
number of cases prosecuted during 
December, 7,540 were Administrative 
Cases, and 1.377 were Criminal Cases. 
Out of the total number of Adminis 
trative Cases brought to trial 4,902 
persons failed to appear and their bail 
‘was confiscated, and 13 were with- 
drawn, as compared with 7450 cases 
in which bail was confiseated and 17 
‘cases withdrawn in November. 2,625 
‘Administrative Cases were prosecuted 
to completion, out of which number 
2,625 persons were convicted and none 
acquitted. 78 Criminal Cases were 
withdrawn and 1.299 were prosecuted 
to completion, out of which number 
1208 persons ‘were convicted and 91 
acquitted. ‘The total number of Ad- 
‘ministrative and Criminal Cases pro-. 
seculed to completion was 3924 as 
compared with 4,051 cases in Novem- 
ber.’ 3,833 persons were convicted and 
91 persons were acquitted, as com- 
pared with 4,590 persons convicted and 
121 persons acquitted in November. 

In addition, there were 117 Private 
Criminal Prosecutions, as compared 
‘with 122 in November. 

Percentage of Convictions. — 92.9 
per cent. of the persons charged in 
Criminal Cases, and 100 per cont. of 
the persons charged in Administrative 
Cases were convicted, making a total 
percentage of convictions for the 
month of December 964 per cent. as 
compared with 94.5 per cent. for the 
month of November. 











‘Volunteer Corps 


Friday, Jan, 13, 
Appointments: 
Capt. C. C. Todd relinquishes the 
‘appoiniment of Adjutant, Headquar- 
ters "A" Battalion on January 5, 1999. 
Capt. C. C. Todd appointed 2nd-in- 
Headquarters "A" Battalion, 

ary 6, 0999. 

‘CSM. Lambert Chapman Smith, 
A" Company promoted 2nd. Li. and 
posted to Headquarters “A” Battalion 
on January 5, 1999. 

‘and, Lt L. C. Smith appointed 
Quartermaster Headquarters 
Battalion on January 5, 1039. 

‘Signals Company-—Cpi. Eric Powell 
to be 2nd. Lt—December 31, 1938. 


Gallant Conduct by Police 


Medals Awarded. 

‘The Municipal Council has _ap- 
proved recommendations of the Per 
manent Awards Board. endorsed by 
the ‘Commissioner of Police. that 
Distinguished Conduct Medals, Class. 
TT, be awarded to Sergeant J, Salis~ 
bury and CPC's 1087 and 2723, 
for bravery in chasing and arresting 
farmed desperadoes. 
clroumstances 




















are as fol- 





At about 9 am. on November 
1038, a male Chinese riding in 
public rlesha on Chekiang Road. be- 
tween Foochow and Hankow Roods. 
was shot by an armed man and re- 
ceived fatal injuries. 

‘The armed man was pointed o' 
to CP. C. 1087 on tramMe duty at 
Foochow and Chekiang Roads corner 
by an unknown male Chinese. |The 
 P. C. drew his pistol and purstied 
the assassin. Sergeant J. Salisbury 
fon observing the above ‘oined the 
©. P. C. in the pursuit, When they 
were within 20 fect of the armed 
man he turned and fired three shots 
at them, ‘The Potien returned the 
fre, but without effect, and the ax 
sassin continued East along Foochow 
Road. 

‘As he neared Hupch Road, throe 
Jother C. P. Cs approached him with 
oaded ‘pistols. ‘The assassin again 
opened fire and this was repticd to 
by two of the C. P. Cs. The armed 
‘man then turned North into Hupel 
Road followed by all of the above- 
mentioned Police oMcers. C. P. C. 
455. on duty at Hankow and Hupch 
Roads corner opened fire at the 
Jarmed man as he approached. ‘The 
farmed man attempted to return the 
fire but found he had expended his 
ammunition, and as he turned East 
into Hankoww Road he, discarded his 

the 


12, 








revolver and surrendered to 
pursuing Police. 

‘The arrested man was found to 
be suffering from a bullet wound in 
the foot. : 

‘At 3.00 pan. on December 1, 1938. 
‘Mr. Wong’ Yoong KX ei, formerly an 
employee of the Reformed Govern- 
iment of China was walking along 
Bubbling Well Road. As he ap- 
proached the comer of Hart Road a 





member of a terrorist organization, 
‘disguised as a hawker, fired one 
shot at him’ without’ effect. ‘The 





victim and the assassin both ran 
north into Hart Road. 

‘On observing the above, Chinese 
Police Constable 2723" who was 
travelling in a tramear at the time 

‘the shooting, immediately opened 
the gates of the tram, drew his 
pistol and pursued the armed man, 

‘The assassin pointed his pistol at 
the Chinese Police Constable and 
pulled the trigger four times, the 
Pistol misfiring cach. time.” The 
‘Chinese Police Constable then open- 
i fire at the assassin and wounded 

im. 

‘The armed man on being wound- 
ed threw away his gun and fell to 
the ground, “whereupon he | was 
srresed by Chinese Police Constable 





Industrial Section Report for 
‘December 


Recovery Indications. 

The following Agures of applica 
tions for power connections to 
factories and workshops in the dis- 
{riets given indicate the rate of 
industrial recovery in the month of 
December, as compared with the 
Preceding’ months 


Districts ‘Oct. Nov. Dee. 
Ne. No. No. 
Eastern and 
‘Northern m6 & 
Western, Centrat 
‘and Northern = 12569 =a 
Western Extra 
Settlement Woads 197 190 220 
cee eer 
‘The majority of the undertakings 


applying for connection are sina, 
as the following analysis of the 
horse-power applied for during the 
months of November snd’ December 


Te 


November December 





a" 


Visits of inspection of recently 
opened plants have been paid. to 
248 undertakings in the Seltlement 
Droper. 8374 workers were em- 
loyed’ in’ these plants. The survey 
Jof the numbers of plants and their 
Rature now operating in the Extra- 
Setllement Roads areas and in. the 
Eastern District has been continued, 
‘and the position as at the end of 
the year will be shown in the annual 
report. 

Nine applications for approval of 
ite were received in the Public 
‘Works Department. ‘The most signi- 
feant factory developments as in- 
dicated by the plans submitted to 
that department were a large 
weaving shed to replace an existing 
structure in a cotton mill In the 
Western district, and a large new 
tobacco’ factory. 


Industrial Accidents. 


144 industrial and oceupationat 
eccidents were reported during the 
‘month of ‘December. Of these, 13 
Were fatal. 14 women were injured. 
‘The causes of 143 are known with 
‘sufficient accuracy, and $2 cases 
have been the subject of a visit to 
the factory involved, and the giving 
of instruction in preventive mene 

Classified by causes, 37 were ase 
sociated with machinery moved by 
mechanical power. Five occurred 
fon shafting, and 1i on bells and 
pulleys; six happened on power 
Presses. 17, two fatal, occurred on 
power or hand-drawn’ vehicles. Two, 
both fatal, had electrical causes. 
There were seven fatalities through 
fires out of 20 persons injured from 
these ‘causes during the month. 20 
persons, three fatally, were injured 
by falling, and 19 being struck by 
felling bodies. 

Classified by industries, the great- 
‘est number, 29, was in the machin- 
‘ery and metal’ products category. 
Seven men were. fatally injured in 
this industrial group, and one 
woman was injured. 26’persons, two 
‘men fatally, and two women “non 
fatally, were injured in transport 
jeperations. 19 were injured, one 
fatally, and including ve women, 
in textile trades. ‘Ten were hurt in 
{he food and drinks catexory. 

Fires fn Industrial" Plants—The 
most serious factory fire of the 
month oceurred ina, vacuum flask 
factory, causing the death of seven 
Fersons. Previous inspections of 
these premises had shown that open 
charcoal stoves were in” use in a 
Tccation where cellulose spray paint 
ing was carried on; and as recently 
‘as December 12, during an inspec- 
ion of an industrial accident, the 
inspector concerned ordered’ the 
stoves removed. ‘There Is reason to 














believe that on December 24 at 4.30 
am. an opprentice, who has since 
Sied, was carrying amylacetate used 
25 a thinner, and itself inflammable 
‘and explosive in proper proportions 
in air, when he spilled some on an 
cpen stove. The fire which resulted 
caused two persons to be burnt to 
ceath in the factory where it started, 
‘ond four others in adjoining prem- 
lies, ‘The apprentice subsequent. 
Iy died of burns. Study is continuing 
‘85 to the legal responsibility of the 
Jowner of the factory. 

‘A second fire, without fatal con. 
sequences, but where the obstructed 
condition of the stairways rendered 
the situation very dangerous, "oc- 
curred in a waste cotton factory. 
‘The owner has been warned by the 
Chief Officer of the Fire Department 
‘and the Chief of the Industrial See- 
tion that legal responsibility will be 
raised in any subsequent fire which 
causes death, unless. precautions to 
Yemove dust’ which is'a fire hazard 
are taken by the management. Fires 
fre of frequent occurrence in the 
Premises of this factory. 


Pressure Vessels. 

Considerable progress can be re- 
jeorded during December in the 
survey of pressure vessels. Approv~ 
fed engineers were appointed to 
supervise 48. boilers and. pressure 
vessels not previously inspected and 
registered with the Council. In ad- 
dition, 69 other boilers were under 
Inspection leading to the issue of 
Inspection certificates. The numbers 
bere quoted are the largest in any 
[single month since the work of in- 
fspection was instituted under Coun- 
fell Rules. 


(Cost of Living Index of Shanghai 
Workers. 

‘The general index of the cost of 
living “of Shanghai “workers for 
1038, is. 154.93, » showing 

‘an increase of 41.48 per cent. as 
compared with July, 1937, the pre+ 
war month, In the’ group indices, 











per cent. and the clothing and the 
fuel and light indices decreased by 
221 and 045 per cont. respectively. 
The rise in the former is counter- 
balanced by the fall in the latter so 
thatthe inerease in the general. ine 
ox ‘as compared with the preceding 
‘month is negligible. 

‘The movements of the retail prices 
of a few individual" commoditi 
during the month are ‘briefly in- 
dicated. ‘The price of “sien” rice 
jin the food group, since permission 
for re-exportation has not been fully 
granted by the Customs authorities, 
‘and supply is plentiful, went down 
slightly.” On account of the steady 
Gemand and the rise in the price 
of wheat, there was an average Ine 
Grease in the price of flour of about 
ten. cents per parcel. Standardiza- 
Clon tn retall price is being sought 
by the Fresh Noodles Association, 
For the current month, it was fixed 
at ten. cents per chin which. Is 
Slightly higher ‘than ‘the preceding 
month. Inthe vegetable group, the 
prices of turnips, sweet potatoes, 
ilium “odorum,, and spinach all 
went up owing to the coming of the 
winter ‘season. 

For most of the items in the cloth= 
Ing group, the downward tendency 
fof the price of cotton in the world 
‘market, the slight drop” in. foreign 
currency, and the inereased local 
production of piece goods all helped 
fo reduce the prices to some extent, 
Prices for cotton flannel and fancy 
twills, however, wore slightly ine 
creased owing to greater” demand 
fat this season of the year, 

Price of coal briqueltes | was ro- 
duced by two or three dollars. per 
ton as a result of the steady supply 
of coal and Keen competition mong 
the dealers. “Retail prices for fires 
wood also dropped as supply way 
plentite 











In the miscellyncous group, as 
production of Koopun Soap.” was 
Adequate, price went down. slightly. 





‘The upward tendency in the prices 
of toilet paper and Shao-shing ‘wine, 
however, still emitinued unabated, 
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the food and the miscellaneous ine | The following tables give the 
ices are inereased by O24 and C44 | indices and the retail prices for 
the ‘month :— 
Ixpex ov Cose ur Livina ov Suaxciat Wenn. 
(Ihave 1926 100) 
1937 1938 
Inder Tal Oe "Now. Be. Oe Now. Dee 
|Group Index 
Food + Jona? W424 124.02 11843 
Soz'se 113.86 01:36. 301.00, 
Clothing: 3.1 11256 170 137.30 139.40, 
Fuel unit Light 3.54 91.24 23740 250.22 
Miscellancous =. 83 156.02 152.81 15107 100-28 100.80 
General Tncox :! °. 100-61 130.20 150.08 158.08 190.09 154.87 
Purchasing Power of tio 
‘Dollar Peete 71.79 02.80 68.08 02.80 64.87 
Porcontage ine, of Dec. 
‘Compared with 1920. 21-714 0002 -37.20 -35.43 
Revatt Prices Paty ny Swaxouat Wonkens, 
1937 1038 
Commoditicn Unite — “July “Oe Dee. 
811.008 $11.459 $11,202 $10,087 
TOT UG “10.915 10.8 
13318 107A 13.080 
“aia 447s 4510 
oo 008 
‘oloo “0083 
Driod Bean Cunt ‘01000100, 
Shoot Boan ‘00070087 
Fried Bean Curd 207 


427 
O17 










1 Chien (ra): 
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Shanghai Soceer 


Saturday's Games 
Shanghal, Jan. 15, 
‘The following are the results of 
seceer matches played in Shanghai 
‘yesterday 
TTermucamionat, Cur 
Patestine 8."Seatfand 4 
‘Ter Line Cur” 
French Forces 8. Aren Details t 
Tussave Devsion 
worn 6 ASP. D 
revs I, Seavortis 
np Divistow 
Botar a PATIL 8 


Sunday's Game 











16. 

Following are results of Cup and 
League local soccer maches played 
yesterday. 








‘2x0 Divisio 
Sokol 8, Abiielune 3 
‘hn Dretnton 
6."Rusrinn Club 1 
Cup Match to French Forces! 
Shanghai, Jan. 15. 

A very loose and “one-sided game 
at the Race’ Course was ‘seen 
yesterday when the French Forces 
swamped the Area a Details by eight 
‘goals to one, in the second round of 
the ‘Tsz Ling cup. From the start it 
was obvious that the Frenchmen had 
tho. better of the football and they 
continued (© keep IC until the biter 

‘The Dotalls showed great, lack of 
bball control and. were far too slow 
to intercept thelr fast moving oppo 
nents who took every advantage of 


averta 
Ton 1 

















the wind and sun, 

Int, Soccer Cup Scotland Reals 
Palestine 

Shanghai, Jan. 15 





Scotland foryed ahead, into the 
final of the International Soccer Cup 
when’ they defeated Palestine by 
Tour goals to nil in yesterdays mateh 
fon the Race Course. Neither team 

football 
‘ale 
for- 





‘Scotland's 


most’ uninteresting, 
ward Tine lacked that punch neces- 


sary to. keep the ball in their 
‘opponents’ half and often Yost good 
advantages “to. Palestines’ defence 
Acho Worked well together, Posing 
Is fast but ot very accurate and 
the game kept going from end to 
cond of the feld with a tiresome re- 
ularity. — Palestine’s "shooting | for 
oal was unsteady and hod it not been 
for the efforts of Sinclair in Scotland's 
goal there it little doubt that the 
seope would have been more even. 
‘Barly on in the game there arose a 
tendeney towards Fough play and the 
eferce’s whistle was heard more 
often than should have been the 
ease, Te was gratifying however to 
see that the referees have at Inst 
Geelded to" be more strict with 
offenders and those players in yester~ 
ay's game who were pulled up for 
Infringements have no excuse. More 
than one of the Palestine | players 
showed a tendency to play the man 
Tastead of the ball and it was throuh 
this that they hada penalty Koal 














scored against them. 
PALESTINE: — Schnierson, Caotan 
Grcenvergs s Siuateroviiel. Greener. 
GWaidman Tattleman. Levy. Beli. 


Gigenber. Taco 
Scotinnd:--sigclate 
Meduithn,Garvran Bn 
Heteree!—O.G-R Des 

Portugal Defeats 
‘Shanghal, Jan. 16. 
In a fast and interesting. football 
jo" atthe  Canidrome - yesterday 
morning, Portugal deservedly earned 
Admittance into the final of the tntor- 
hatfonal Cup competition by defeating 
the fancied” Chinese team by» the 
Substantial marzin of $0."'The pre- 
Gominance "of the “Porluxuose side 
due in no small way to the excel 
Tent ‘work of thelr strong halves, who 
Absolutely dominated the centie. of 
fhe feld ‘nnd allowed the fast-moving 
Chinese forwards hardly, and scape 
to indulge: in their usual short-passing 
movements.” Quick tackling and long 
trasses to the forwards by Costa, stil 
fn power at centre-half and Souza on 
hig Tett, proved the undoing of the 
Chinese’ team. Favacho at contre- 
forward played a strong xame, di 
tributing “tha ball to. his: wings” with 
skill and precision, 
CHINA:—Chow: ch 
‘ec Menez hin Suen al 1. 
Pow 


Giteon, Turner. 
‘NeCoviiaae 
an Tompson 











































VEAL: Vietat 
treats oltvie Piast 
medion, Pollae 1 nova 
CHemiedios 


Hesitation Costs Surreys Dearly 
‘Shanghai, Jan. 16. 
‘The peculiarity of their goalkeeper 
fn being able to save the most diicul 
shols, and allowing three soft ones 10 
‘elude him cost the Bast Surrey Resi 
nent «wo points in their First Division 
football match against the ASF. side 
yesterday afternoon atthe Race 
Course.” About 1,000 people saw the 
match start, and the first ten minules 
‘oF so 1ooked full of promise. 
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ARF eHemond: Cael 
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Shanghai Rugby 

{cu Outplays French Forces 

‘hanghal, an, 15 

Alter having Uy fot tho better of 
cot eral rn St playa tse 
Sha “hott Whi, went” imines 
Bitowine” the" Interval” Varopped a 
Slenaldgoa fo pu the Chul 9a XV 
Bur points anced nutes the french 
Force at Se at ihe ace. Course 
Seurtay iternogn in the openiag 
Patch ot “the Spunt. Cap Fie 
Battle sere. ae subjestng’ the 
Parson Stic to erin pretoure 
seer eee of the games the 
Galas able “io ron oul worthy 
Singers of er lleceatng and’ keene 
Prieugh une by seven betas Cone 
[ea 
Pevhtde Fave to. 4 
‘cuun. ist x 
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‘Dr. Brouste. Pellegry: 
iaffond, Stourhe, Lew, 
‘ts Bone. 








Improved Seaforths Trounce Marines: 
Shanghai, Jan. 15. 

‘Showing greatly improved form in 
in every. phase, the Seaforth High- 
Tanders. in’ a friendly rugger game 
with U.S. Marines 2nd XV at the 
Race Course yesterday afternoon, 
‘came from behind, midway through 
the second half and, thoroughly out- 
playing their huskier opponents, beat 
them quite easily by twelve points 
(one placed goal. one dropped goal 
‘and one try) to three (one try). 
SRAFORTIL 

















Pie Bartnra aes 
itn, Ble. Paul. Pie. MePhee, “L/CoI, 
Pie, Birks, “Pie. Wau, Pte 

nd Pte, Conksnn. 
U's. "MARINES END. XV: Conrad, 
TBeteridge, Mangold. © Tunes! 
Pratiethwaltes Calta: Rose.” Solder. 
Brown, Dulovtteh. Connelly, “Arnett 


Mieke” and Wolseley. 
‘Referee’ Mr. G. 5. Dunkley. 
Club 2nd TUps Way Through 3rd XV 
‘Shanghai, Jan. 15. 
‘The Club 2nd XV. after taking 
matters rather easily in the frst half 
Jot yesterday afternoon's rugger game 
‘with the Club 3rd XV In the Sceond 
Division of the Spunt Cup, decided 
Ht was high time to record a few 
points to ensure securing one win at 
Teast in the series, and carrying out 
their work ina very business-like 
way, they ripped through the Junior 
side's defence time and time again to| 
win nally as they liked by 28 points! 
(two placed goals, one penalty goal 
‘and Ave tries) to three fone try). 
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Marines Triumph Ove 
British Services 
‘Shanghai, Jan. 16. 
Demonstrating in no" uncertian 
fashion that, before the close of the| 
season, they’ are more than likely, to| 
be local rugby champions. the United 
[States Marines Ist XV gained another| 
Jconvincing vietory at the Race Course 
yesterday at the expense of the British 
Forces Ist side by nine points (one 
penalty goal and two tries) to nil. 
thus maintaining thelr winning re- 
cord. "The Americans were worthy. 
Winners snd since the start of their 
‘campaign for honours, have improved 
immensely. ‘The pack functioned very 
well in yesterday's game and had the 
meastireof the British forwards al- 
most throughout, a considerable 
‘weight advantage and deadly tackling| 
standing them in good stead, Bixler | 
Ted the forwards well and there ap- 
To be little doubt that on ary 
inds. no Shanghai sides are xoln3| 












ley. Jtiracko, Czar 
ack, Bixler, Parra 


Putting up a wonderful 
against a much more polished team in 

friendly tugby encounter at the 
Race Course yesterday afternoon, the| 
French Forees 2nd XV were unlucky 
{to be beaten by Tunz Wen College by 

‘narrow margin of five points (one| 
inced goal) to three (one try). ‘The! 
[Frenchmen adopted the correct tactics 
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level, the forwards controlling most 
of the play, but it was a most inter- 
esting and keenly fought match that 
was thoroughly enjoyed by a large 
erowd. 


TUNG WEN IST XV:—Nakamura: 


| youhimra, Hara, ‘Tands. Baba Akabor! 
Tiida. Kalle, Nagang, Takase 


Mayeda: 





Referee: 


Mixed Game Proves Amusing 
Shanghai. Jen. 16. 

Proving far too strong for a com- 
bined US. Marines/Seaforth High- 
landers XV, a combined Club/Police 
XV went through their opponents’ 
@efence like a Knife through hot 
butter yesterday afternoon at the 
Race Course in a friendly game to 
win by the lopsided score of 23 
one, “placed goal and six tries) to 
nil. The game was watched by 3 
Targe number of amused and interest- 


‘ir. re West, 


ME |ed spectators who saw both good 
;|rugger and poor, it being quite 

'B'| obvious ‘which side served up the 
| fatter brand. 


"These mixed games certainly allow 
thirty players to" participate "and 
enjoy a'game of rugby, but It is to 
be doubted whether they are of the 
Slighlest use in helping’ to. pick 
material for senior sides. A. one- 
Sided game, as yesterday's was, does 
hot aesist" the losers,” who” were 
‘composed almost entirely ‘of players 
frew fo the seme, (0 pick up howe 
hints ‘that ‘they might have done 
had ‘Uhey" been” performing’ alongside 
seuoned exponents of the handling 
ode. Tt seems reasonable to suggest 
that if hese combined sides "are 
to be seen out cach weeks, Uhen 
they should be left slone and not 
fallered “on every possible occasion. 
By these’ means the players possibly 
‘would get to understand each other's 
methods a litle more clearly and 
then, after actually” playing together 
fas a side a few times, would probably 
do far better than has been’ the re- 
Sul hitherto, ‘Afterall is sald. and 
done, it ts frory the younger players 
in Shanghal that “the senior’ teams 
‘will be. drawing In_a few years. 

"Yesterday's match ‘was a rout, for 
with no less than four senior players 

the teom, the Club/Police haa ne 
dimeuity im doing almost what they 
pleased, On other ‘hand. the Forces 
{dwelt to keep the score down as 
they did. but they never really had 
the sighiest chance of winning. 

‘Sayle started the ball rolling in the 
frst few minutes, after good run, 
by going over for an unconverted 
tty. “Five ‘minutes later Stapleton 
Colton duplicated the feat for Lucas 
fo ada two further’ points for” the 
conversion, Before half-time, Thomas 
Sccurea from a sct-serum, and sling 
Bbeautlfer dummy. pat throught 
lace, the boll under the posts. The 
Krlck flled. 

‘Atter the resumption the Clubf 
police XV. tooke matters easily. for 
fon minutes of #0, and then Reynolds 
went over near the Posts after short 
Vurat. Not Improved upon. Thomas 
then finished off a fine effort that war 
slaried. by. Reynolds and. continued 
By" Game eae “players gaining 
sixty, yards’ in two ‘excellent runs 
[Thomes" try was again not bettered. 
"Then Fabian, afler a Ane run down 
the left-wing, plunged over the tine 
for another unconverted try, while in 
{he closing minutes, Thomas, with onc 
fof the finest efforts egen in’ Shanghat 
{his yearc made 0.55. yards run that 
{ook ‘him “elean. through his op- 
ponents,” Selling dummy afler 
Gummy and using is speed and 
change of pace to great advantage 
fhe made hie way through the defence 
etore it quite realiaed | what "was 
Rappening. “Thomas went over far 
font but Lieas” Wek “failed. 




















Dark Horse Wins 


Cross-Country 


Shanghai, Jem. 16. 

Surprising all runners, ” spectators 
and officials, K. F. Lin. a small, une 
Known runner. romped home ‘frst. 
‘about 100 yards ahead of T. L. Wong, 
to win the Temile cross-country race 
yesterday. Looking anything but « 





: | runner, he covered the distance in a 


record time of 36 min. 264 see. and 
helped his team to win the silver 
trophy. 
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pots 
Wel Chin ‘ 
Eide Cross-country ‘Club oe 
Ext Sunes ue 
French Anny Be 
Hongkew =A" is 

Tromiooaus 


F. Liu (Wel Chien) 
elds 





latter the Japanese had opened thelr 
faccount shortly after the start of the 
Jgame, by employing their advantage 
In weight to telling effect. The stand- 
‘ard of play never reached a hig 








Light Horse Point 
To Point Race 





Jen, 16, 
By kind permission of the Master 
lof tho Shanghai Paper Hunt Club, the 





::|two cavalry units. of the Shanghal 
| Volunteer Corps held thel 
| Point to Point races yesterday morn- 





ing in the Rubicon ‘country. The 
[Squadron (Light Horse) started frst 
Jat 10.30 o'clock and a close win was 
scored by Trooper A, L. Hughes, who 
rode his brother's pony, Steel “King 
(CY) and started from scratch, Close 
jon his heels was Alce White on 
Malenki (¥) who went off with the 
‘minute group but whose pony’ refused 
{to take the frst jump untit the half 
minute men came along to give him 
Ja tead. “Hf, Maitland on Cordon Bleu 
(¥) "(one-and-a-half minutes) was 
third while W. B, Hughes was fourth 
Jon Little Cossack. 

Paul von Schubert found himselt 
in the lead soon after the start and 

















Pleasant Day’s Golf 
At Seekingjao 


Shanghai, Jan. 16, 
About 95 people yesterday 
journeyed out to the Secking- 
Jao Golf Course which had 
bbeen closed since August of 
1937 owing to hostilities and 
subsequent difficulties, Blessed 
with beautifully mild weather, 
the golfers found the course in 
good condition and enjoyed a 
very pleasant day. Bogey com- 
petitions were held with the 
result that G. D. Nicholl won 
the "A" Class, “J. Stevenson 
won the “B” Class, and Miss 
Ross won the ladies" contest 
ee 


set a cutting pace on Aragon until 
the “Monument Line, on the way 
home, The first four passed him and 
raced along, abreast like a section ride. 
WR. Johnston was unlucky and eame 
down early in the race. 

‘The frst six on the card were. 


‘AL Huthes on, Steet King (¥) 
2 A. K. White "on Maton) 














‘The American Troopers started 
their Point to Point at 11.30 am. and 
it resulted in a win for E.R. Moore 
who came in first on Crockett while 
'S. J. Clarke on The Sliver Pheasant 
fetiowed on his heels. Glen Muick 
with George Lacks finished third and 
©. §. Franklin who had two tumbles 
during the race, was fourth, 





‘The Ast six on the card were. 


L. R, Moore on Crockett (2) 
S.J clarke on the Stiver Pheasant 


Close Hockey Race 
This Season 


Shanghal, Jan. 13. 


With the completion of the first 
round of league hockey matches, It is, 
the United Hockey Club that heads 
the tables in both the First Division 
‘and the Second Division while Khalsa 
is-at the top in the Third Division. 

In the First Division, the United ts 
followed most closely by the Shang- 
hal Hockey Club “A®, only one point 
separating the leaders. 

It was announced yesterday that the 
big Mxture of this coming week-end. 
the game between the United "A" and 
the 'S.H.C. "A" is tobe played on 
Sunday at Kiaochow Park beginning 
at 330 pam. instead of on Saturday 
as previously announced, 


Local Hockey Tables 
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Shanghai, Jon. 16, 
By a score of 1-0, the United eleven 
Jdefeated the Hockey Club for the 
JRecond time this season at Klaochow 
Park yesterday afternoon. The goal 
scored by Dick Velr in the 25h 
minute of the second halt, following 
a fast run started from the centre of 
the fleld, The vietory put the United 
in a loft position «In the Shanghot 
League with a standing of five vi 
tories ‘and one draw. ‘The winner 
played with a full team whereas the 
[Club performed without ‘the service 
of L. G. Shella nursing & 
8 result of a rugby 

game a week before. T. G.-C. Knight 
‘was brought In to fll the gap. Al- 
though the new comer did well, the 
Club forward tine failed to display 

















? | ils usual smoothness because of lock 


of understanding. 


UNITED:—3, P. Jones: 8. A. cote, 
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Germans Massacre Club “B" ‘Team 
Shanghai, Jan, 16, 
Scoring five goalx in the. second 
half. the Germans trounced the 
‘Shanghal Hockey Club "3" eleven at 











yesterday itemizing the contributions. 
to charitable Institutions made pos- 
sible by football matches during the 
Christmas and New Year holiday 
period, in Shanghal, 





Si—Re the Charity Matches play- 

Jed during the Christmas and ‘New 

Year Holidays, the following is the 

Hist of disbursements made by the: 
Astociation : 

‘Cemmnitice tor the Amistance 
‘ot Tettgees 





mt Matels 


51809] 
amine Ricans Cuanrry Cur Mate 





Winceni’ te’ Paik: 
‘Army" Unemployment 





‘Total distributed Sr2i00| 

‘The Association would like to take 
this opportunity of publicly. thanking| 
all those whose assistance made the 
results as shown above possible, and 

















z Serna ‘on Panter 8) the Race Course in a First Division 
Fa et amueenle | contn every afternoon” yh 
Charity Football Match |C, B. Moller Wins 
Contributes $5,724. Paperhunt 
Shanghai, Jan. 13. By “Tm Cosa 
‘the following Teter was, recelved Teed ee 


“The ninth hunt seas held yesterday 
and about thirty riders started from 
Uohind the Conservatory” ‘nent Blac 
Friar Bridge tn London’ Town. 
Chris ‘Molen, the only riding Melle: 
without a pink,” snd Steve. Cla 








two hard viding and keen thrusters 
Who have been knocking around 
consistently this season were at 
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Ctaltenge Cup qualiteation 
New Pinks: C. 1. ato 
fg Pins: co. atom 


























ler on Coffee 








Going 





Frown at the “Asiocition's asposal 
for all three. matches without an 
charge. ipa 
M. Srucurn 

‘Seeretary 

Shanghai Football Association 





in particular to the Canidrome aut- 
hhorities who so kindly placed their 
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Shanghai, Jan, 11. 
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Local Soccer Standing 
Shangha Jan. 18 
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Hungjao Golf Club 


‘Competition 
Shanghai, Jan. 11. 

In the Christnas and’ New Year 
soll competition hetd by the ung: 
Jao. Golf Club which consisted of 10 
holes running pool against bogey, the 
Winner proved to be HJ. Mf. Cook 
‘who. with a handicap of 12 finished 
Up one down. "Second honours were 
‘Won by J. N. Bates who, with 8 sic 
Tar handicap, was two ‘down. “A, 
Peuutt, with’ a handicap of 
third," Anishing five down. 
Were’ 59 entries in the contest which 
{as played off on the Hungio’ Golt 
Clubs cours 








Tommy Farr Loses 
Another Fight 


New York, Jan. 13. 

Youthful Clarence “Red” ‘Burman 
9f Baltimore defeated Tommy Farr of 
‘Wales on decision in ten rounds at! 
Madison, Square Garden tonight, but 
the verdict was greeted with a'loud 
chorus of Jeers. 

‘The 10,000 spectators who flocked to 
Madison Square Garden grected the 

that Burman had won 
sand booes. The young 
‘American's victory was highly une 
popular with the majority of the 
‘spectators who warmly applauded and | 
Toudly cheered the tough Welsh 
miner for his fine display, 

‘Although Fare, known as a “powde 
pul" puncher because of his usually 
Ineffective blows, rallied and fought 
furiously in the closing rounds his 
spurt was soon halted by the husky 
American, 

‘The spectators roared thelr approval 
as Farr broke loose and lashed out at 
his foe with both hands. He seemed 
to have Burman groggy and reelin 
bbut the American recovered. just 
fore the final bell and punished Farr 
with a heavy barrage, 














Wright Performs Hat 














‘Trick in S. Africa 
Bast London, Jan. 33. 
In their mateh against the Border, 
at “the close of play today, the 
MCC, secured a lead of seventy 


is for the loss of five wickets, 

"The ‘Border batted first and were 
‘all out for 121 runs, Wright taking 4 
Wickets for 32 runs, ineluding a hat 
lek, and Wilkinson 3 for 15, 

‘The English tourists then knocked 
up 191 runs for five wickets, Yardley 
‘coring 76 not out. Hutton and Ames 
only scored 4 runs each—Reuter. 











Rugby League Results 
ses “Tender, dan, 18 








‘The following are the’ fesults ‘of 
Rugby League matehes played 
yesterday: 

Harrow 20, Hunslet 2 

Batley” 0. Hull 8 

Bradford N. p. tluddertield postponed. 


Fathi 
Hee a 2 
Ets SO fa 
Su te wei 
Se a Beat 
Sa te Bt aoa 
MSR Salta 


‘Rochdale postponed. 
° 
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Rugby Union Results 





‘The following ave the’ results ‘of 
Rugby Union matches played yester~ 
day:— 

ato, Mortnampton @ 


wentey 8 
Gays Howls g Birkenhead Pork 0 


Harlequins 13, Biacieneath 
Ghevarmy 6,8 


fea 
SRE telat ons, 
eae cane 
Aare e Pstarci 
Wasps 9, Barts’ 8 . 
Tee te toed wa 
Rede Ba tage 

ae 














eath 5, baestey 0 abandoned after 
‘one hour, fain) 
[Newport 3, Swansea 0—Reuter 








E. T. Eyston 











jyouth, but Arizmendi, as on the 
fight standing. 
in 1935 but lost to tae negro in 

Although billed os a “grudge fight,’ 
the bout proved to bea tame one and 
somewhat one-sided, Fighting in his: 
usual manner, Armstrong rushed his 
foe from the opening gong and con- 
Unued to press until the final clang. 
His whielwind attack and his constant 
twoeflsted barrages were too much for 
the Mexican who attempted to stand 











Motoring Grand Prix 
Won by Italian 


Capetown, Jan. 15, 

Signor Francesco’ Cortese, of 
aly, driving a Maserati, has 
won’ the Grosvenor motoring 
Grand Prix. His time was 2 
hours, 38 minutes and 41.6 
seconds and his average speed 
was 768° miles an hour— 
Reute 














up and slug but found himself the 
Joser in such exchanges as Armstrong 
would land two blows to one. 

‘Armstrong, taking the initiative 
Fight from the slart. attempted. to 
make short Work of hig rival, but 
Tound “Arizmendi ax tough as ‘ever. 
‘The Mexican’s ruggedness caused 
Armstrong to slow down and the fight 
became a rather dull affair, expecially 
when Arizmendi started to adopt 
close guard and move away in the 
latter ‘half of the bout. 

‘The negro 
Aght ond. fini 
Wo was eredited with taking seven 
cut of the ten rounds. 
















judged to have 
Mexican put on a stirring rally i 

ie fourth, but the spurt died almost 
ay-soon as it was started as AFm= 
Strong opened up with both hands 
‘and forced his foe to back up in the 
ith round. 

Armstrong weighed 1431 pounds, 
while Arizmendi stepped into the 
ting weighing 136 pounds—United 
Press. 














Germany’s 1939 Davis 


Cup Team Named 


Berlin, Jan. 11 
Germany has fled her entry for 
the Davis Cup tie contest of 1939, ac~ 
cording to a statement issued, here 
yesterday. The German Davis Cup 
Team wili be composed of Henner 
Henkel as captain, the South German 
Roderich Menzel, Georg von Metaxa 
and Hans Redl.” The Berlin player 
Rolt Goepfert will be used in an 
emerieney.—Trans-Ocean. 





$5,000 Golf Tournament 
Won by Demaret 


Los Angeles. Jan. 9, 

Jimmy Demaret of Houston, Texas, 
who gambled when all the sideline 
erities watching the tournament said 
he should play safe, made the gamble 
‘good today’ and won the US$5,000 Los 
‘Angeless open golf championship with 





‘2 total of 274 strokes, just one over 
the course record—United Press. 


Armstrong Retains Title 


Arizmendi Puts Up Stubborn, Losing Fight for 
World Welterweight Championship 


EJENRY Armsivong, negro world welterweight and lightweight 
champion, successfully defended his welterweight title for the 
third time since winning it from Barney Ross when he outclassed 
Baby Arizmendi, Mexican champion, in ten rounds here tonight. 
‘Armstrong scored his third victory over the hard-hitting Mexican 


The former featherweight flash defeated Armstrong 


‘Too Fast for Speediest Lens 


perhaps to 400 miles an hour. 








Los Angeles, Jan. 10, 


Previous occasions, finished the 


1936 and again last year. 





M.C.C.’s Huge Win 
In S, Africa 


Port Elizabeth, Jan. 9, 

‘The cricket match between the 
MCC. and the Eastern Province wat 
concluded today and ended "in an 
overwhelming victory for the tourlss| 
by an innings and 235 runs 

‘in reply to their opponents’ frst 
Jnnings score of 172 runs, the M.C.C. 
knocked up the huge score of $18 runs| 
for’ six wickets declared, Hutton 
making 202, Paynter 99, and Hammond) 
82, 








Following on, the Easter 
wore all out fot ony Tir 
faking 4 wickets for/39 
3 for‘29 and Parnes 2 for 14 

te ietch was featured by some 

brillant hitting on the part of Hutton, 
Paynter and Bartlett. = ‘Hutton and 
Paynter were ausoclated ‘in a" tong 
and, pating Up? rune fr the 
Second ‘wicket. “In ‘his Song, tnnings, 
HHution hut two sixes" and "22" fours 
While Paynter scored three sixes and 
eight boundaries in hls Total of 99 

Barllett, who scored 23 not out, hit 
aye successive boundaries in scoring 
22 'in one over eu 
—— 


Col, Jacob Ruppert 
Dies in U.S. 
12. 


Col. Jacob Ruppert, mulli- 
millionaire brewer and owner 
of the New York Yankees, 
world baseball champions, died 
today. ‘The 71-year-old base- 
ball enthusiast had been con- 
ned to his home with a com- 
plication of diseases _ which 
foltowed an attack of phlet 


Province| 
Wright| 
Perks| 



































‘and inflammation of the ley last 
April. Last rites of the 
Catholic Chureh were ad~ 
ministered two days ago. 

United Press, 

M.C.C, Defeat the Border 





By Nine Wickets 


East London, Jan. 16° 

The MC.C. were the victors by 
hhine wickets in their match against 
the Border, which was concluded 
here today. 

‘The Border knocked up 275 in their 
second innings. with Evans and 
Dowling sccounting for 86 and 61 
respectively. 

‘Wilkinson took four wickets for 63, 
‘and Perks three for 

The M.C.C. made 79 for one wicket 
in their second inaings, Hutton being 
‘out for a “duck,” nd Edrich ac- 
counting for $0 not out 

Ta the previous day's play. the] 
M.CC. completed their first innings 
with “the score standing at 320, 
Yardley making 126, including one 
six. and I boundaries, and Wright 
‘G1 in 77 minutes, his total including] 
five boundaries. 

‘Chapman took four wickets for 60. 

By the clase of play yesterday, the 
Border had knocked up 222 for" five 
wickets in their second innings, with 
Evans accounting for 72 not oul, and 























Even the speed of the speediest lens devised by man could not snap the picture of Capt. George 
loting his Thunderbolt car at about 250 miles an how 

ment on the film, during the vecord-breaking run ou Utah's salt flats. Now Capt. Eyston and Cobb 

are preparing in England to return to America this year to try to push the speed mark still higher— 


without getting this move- 





Home Soccer Results 


London, Jan. 10, 
Queen's. Park Rangers defeated 
JNorthampton ‘by three goals to. nil, 
in a Third Division, Southern Section, 
[League soccer match played yester= 


day. 

Tn tho only other match played, In 
the Northern ‘Section of the same 
division, Halifax and Darlington drew. 
[The score in this mateh was one goal 
all.—Reuter. 


Grimsby's Easy Win 
London, Jan. 11. 
In one of the last matches in the 
‘Third Round of the F.A. Cup, South- 
port and Doncaster drew with one 
foal ‘each. The match had been 
postponed from January 7 owinj 10 
bad ‘weather. "his draw will neces 
sitate a replay to decide which tearm 
will enter the Fourth Round. 
Grimbsy gained an easy” vietory 
over ‘Tranmere Rovers in another 
‘Third Round match. Grimbsy won 
by ‘six goals to nil and thus will 
meet the winner of the York City- 
‘Millwall watch in the Fourth Round, 
In a Scottish League First Division 
match, also postponed from January 7 
to yesierday because the ground was 
unfit for play, Clyde beat St. John- 
stone by 3 goals to 1.—Reuter. 








‘Matches Postponed 
London, Jan. 11. 

Many football matches in Engl 
[which were postponed or abandoned 








round were played off today. In 
the third round of the Football’ As- 
sociation Cup, three matches. which 





were postponed and "one, between 
Chesterfield and Southend United 
which was abandoned afler 75 mie 





utes owing to heavy fog on January 
7, were played off. Replays will now 
be necessary between Huddersfield 
and Notte Forest and between Ches 
field arid Southend, to decide whieh 
teams. will enter the fourth round, 
‘The results of these matches were : 


Huddersfield 0, Notte Forest 0 




















Usd Bournemouth 1 
York’ 0. Millwall 3, 
Ehesierneta fy Southend 





‘A number of replays in the Third 
Round of the Cup, made necessary 
by draws in the matches played on 


January 7, were played off today. The |! 
reaulls” of these matches are as 
follows: 

Rolton 0, Middlesbrough © tatter extra 






pnwich 1, Aston vitla 2 
Manchester Usk, West’ Bromwich 
Stoke Is Lolcester 
‘Aston Villa, West Bromwich and 

Leicester now enter the Fourth Round 

of the Cup while Bolton and Middles- 

bbrough, who could reach no decision 








will have to play again, 
‘The following are the results of 
League soccer _ matehes, 
from January 7, which were played 
off today: 
Twn Dreisiox (Socr) 
Gara 2. Deistol cHy, 1 
Stinatietd ¢, Newport 
Reading. Wattord. 2 
‘Tame Div 
Lincotn 2, Rochdale 2 
Scornist Leactr 
Albion 2. St. Ateren, 1 
tamilton 1 Ratkive 3 
Hearts 2, Ayr-o 
Queen, of South 0, Partick 0 
Queens’ Pare 0, Motherwell © 
eamgers 4." Arbroath 0--euter 











080 











Cup, Third Round, 
played off today, one 
Jof which, between Yeovil & Petters 
‘and Sheftield Wednesday, was a re- 
play of a match played on January 7, 
The other two matches were post- 
poned on January 7 until today. 
Jowing to bad weather. 

‘Manchester City defeated Norwich 
by five goals to nil, while Yeovil & 
Petiers lost to Sheffield Wednesday 
‘by one goal to two. Southport also 
lost to Doncaster by two goals to one. 

‘Manchester City, Sheifield Wednes- 











Dowling making 69 not out.—Reuter. 


day and Doncaster now enter the 
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afler extra time had been played, | 


postponed | 





Fourth Round, which will be played 
off on January 21. 

In the only League soccer match 
played today, in the Third Division, 
Southern section, Walsall defeated 
Clapton Orient by five goals to one. 

Reuter. 

League Results 
London, Jan. 14, 





Following are. the results of the 
League ‘Soceer matches played 
today:— 


Exousn Lracur, ts 
‘Aston Villa 3. Blackpool 
Holton Wanderers 2” Lceds United 2 
Garton ‘Athlete 1, Liverpao! 1 
Ehelsea 4 Miadlesbrousit 2 

‘Everton %,‘Ateenal 0 

Hivdderaisia Town 3, Portsmouth 0 








Wolverhampton W. 5, Brentford 2 
‘2x0 Division 


Bradford, 1, Millwall o 
Brnles 2: Newossie United 0 
Chesteteid, Ful 


poned, unfit) 





Tranmer 
Wena inticd Bury" 0 
‘Tune Division. (Sours) 
‘Aldershot 1, Torauay United 1 
rower ‘Swinton ‘Town’ t 
ratty. omaha 1 
Grystal Paltes’ 1,” Port Vale. 0 
Brewer City's, Heading’ 2 
Mango’ ©. 2; nourgemoun & 





BA 
Northamptor 
Notir'coumty 1, Gi 
Queen's Park 1; 
Southend United 3, Bristot RO 
Walsall'2, ‘Watford 0 

“Tuan Division (Nowrwean) 





"Newport County 
on Orient 








Linco! 
‘liam “Aunt 
Stockport County 6, Chester 9 
Wrexham 3 Rothemam, ‘United 0 
York City 6, Mochdaio 7 
‘Scorrin Liacvt, Isr Division 
Aviroath 3. Clyde, 0 
United: Queen's Park (postponed) 
pion Movers, (rostponcd) 
‘Aberdeen 
Eivernian’ i 'nongete 
‘Motherwett 2; Ralth Rovers ¢ 
Partick Thisite. Keiimarnock, 
Thoxtponea) 
$1. Johnstone 0, Hamilton ‘Aca. 2 














St. Mirren, itearts” (postponed) 
‘Third Laniek 6, Queen of the South 1 
‘2x0. Diinton 

conan Pande 6 
Brechin hy a 










Bulnborah’ cle 


‘pot 
Kine Pate 3, Fast pve d 
% ‘Leith’ Athieite 0 



















ned) 
‘The League Standings 
Seorisn Laaave, Ist Division 
20108 2014 49 
Henrie Soa 3 
‘Aberdeen 3 fm 48 
Motherwen ey 
Falkirk Pera 
30 39 
read 
4 50 on 
bu S037 
it 80 21 
4G Mt a5 
mad 
8 OF 
4, Pls. 
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HM. Supreme Court 


Claim for Rent 
[TALOC SINeMt D. RALAIL suNeit 
Before Judge P. Grant Jones 

(Audgment Reserved) 
Shanghai, Jan, 13, 
Kolail Singh, an Indian’ watchman 
who had testifed for the prosecution 

Inthe recent. LAT. "Police Court 

hearing in_an assault case, was sued 

yesterday in HM. Supreme Court by 

Faloe Singh, ‘also a watchman and 

landlord of 85 Hart Road, for pay- 

‘ment of three months back Zent. ‘This 





Was a sequel to the lower court inear= 
Ing in which the. plaintif- appeared 
fas one ‘of the two defendants. who 
‘were fined. 

It was a somewhat lengthy hearing, 
but liltle evidence was given by 
either party to the dispute. Sarwan 
‘Singh, former Sikh constable in the 
‘Municipal Police, ‘also a defendant 
inthe assault case, heard by the 
Tower court, testified on behalf of 
the plaintiff” He was questioned by 
the "defendant, who” revealed that 
witness was) ‘dismissed froin the 
pollee fore because he was fined $30 
In the assault. case. Judge Grant 
Jones" reserved his Judgment until a 
Tater’ date. 





HM. Coroner’s Court 


Sergeant Gassed During Sleep 
INQUEST ON SERGEANT JOHN MeKENZIE 
ejore Mr. 1. 7, Morris, Acting Coroner 
(Death by misadventure) 

Shanghai, Jan. 18 

Describing how a sergeant of the 
Seaforth Highlanders hind met Dis 
death by belng asphyxiated ‘by os 
from a heater situated near his bed, 
witnesses at H.M Coroner's Court 
Yesterday told Mr. 1. T. Morris, 
‘Keting Coroner, how the heater had 
tyeen left burning during the ser- 
eant’s absence fram his bunk, and 
how the main gas supply had’ been 
turmed-off "at 9.30 pm. with the 
rewult, that at 4 am, when the 
supply had been resumed, the ser 
geant, asleep in his bunk, had 
Siecumbed to: eseaping gas from the 
‘open jets of the heater, 

‘The inquest was held on the body 
‘of Sergeant John MeKenzie, aged 25, 
of the ust Battalion, the " Seaforth 
Highlanders, who” was discovered 
‘early on the morning of January 9 
Iying in his bunk in. the PRL. office 
at the Racecourse Billets "suifering: 
{rom coal gas poisoning. A verdict. 
‘of death by misadventure was re~ 
Turned," uve "Coroner adding that! 
‘death had been caused "by carbon 
‘monoxide polsoning. 

"The first witness, Dr. 1. . Ander= 
yon, described how he had examined 
the’ body of Sergeant McKenzie on 
January” 9 and. how he had sent a 
‘speeimen of blood 10 the Patholox- 
feat Dept, of the SALC. Both his 
report and that of the Public Analyst 
wore handed 10 the Coroner, 

‘Alan Albert Gowan, District 
Superintendent, Shanshat Gas Com- 
pany, described how he had examined, 

anuary 10, the four-tube gas 
yealers situated’ in the PARI. office 
at the Racecourse Billets and had 
found them to be in a good _condl- 
tion and operating with a ynaxlmum 




















of oMiciency. ‘There were 105 of 
these heaters, he added, in the 
variers occupied by the’ Seaforth 





ighlanders and all of these had 
been “subjected to the customary 
fortnightly examination 

oh Su-poh, Chinese boy em- 
ployed by "A" Company, Seaforth 
Highlanders, “told the court that tn 
addition to "his other duties. he also 
served as boy to Sergeant McKenzie. 
On the. afternoon of January. 
continued, he returned t0 the billets 
from hig home, and at 4 pan. visited 
the PAR. office (0 take a cup of tea 
to Sergeant MeKenzic. As the atter 
was not in the office, he placed the 
{en on @ chalr near the bed and then 
Teft ‘the room,” Witness did not re- 
member if the heater was burning 
at the time. 

‘At? pam. he returned to the omee 
and found the eup of tea still on 
the chair. He then place the cup on 
top of the heater, which was alight, 
Dut he did not interfere ‘with the 


























latter. On the following, morning at 
630. o'clock he took a cup of tea 
round to Sergeant ‘MeKenaie's bunk 





and on apening the door was assailed 
by-a strong, smell of gas. 

‘Placing the cup of {ea on the table 
hhe opened all the windows and look- 
ed aroung to see from where the gas 
was escaping. Belioving it to be from 
the heater. he struck a match and 
applied it to the jets. Immediately. 
they started to burn. 

‘Witness then tried to” arouse 
Sergeant MeKenzie by shaking. him 
but there was no response, The 
latter was very pale and his hands 
‘were cold. Going round to the room 
‘sceupied by Colour Sergeant Me- 
Millan, witness deseribed what had 

in Sergeant MeKenzie's 
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Colour Sergeant MeMillan describ 
ed how he had been playing cards 
with Sergeant McKenzie on the eve- 
hing of January 8 in the Sergeants’ 
‘Mess. When the game ended at 
1045" pm. deceased appeared to be 
‘cheerful and quite ‘normal. ‘The 
following morning he was told by 
the last. witness that Sergeant Me- 
Kenzie was sick, that his hands were 
Jeold and that there was plenty of 
gas in the room. 

‘Opening a window in the wall 
which separated “his quarters from 
that of deceased he detected a strong 
smell of gas and saw Sergeant 
McKenzie lying on his bed with his 
head inclined to the right. Leaning 
‘over the window witness shook him 
‘but there was no response and there 
appeared 10 be no sign of life, He 
then immediately dashed from his 
Foom {0 Sergeant MeKenzie’s bunk. 

‘On the way witness called on 
Corporal Dunne who had some 
medical knowledge ‘and he was ac- 
€ompanied to the bunk by Corporal 
Campbell. There the smell of gas 
was very strong while the heater, 
about four feet away from the bed, 
Was. lit Artificial “respiration was 
{ried and an ambulance summoned 
to take Sergeant McKenzie to the 
British military Hospial, At 740 am. 
hhe_was removed to. the hospital, 

‘Corporal Campbell, who had been 
jealied by the previous witness to 
fexamine Sergeant MeKenzie, stated 
that deceased was in an unnatural 
colour. The gas heater near the bed 
Was alight and it was further dis- 
covered that another heater in ‘the 
adjoining P.RT. office was turned on 
Dut not alight. ‘The Jets of this 
heater were" closod immediately. 
‘Witness continued to apply artificial 
respiration until an ambulance 
arrived but there was no pulse beat. 

Lanee-Sergeant Sullivan,» mess 
caterer. Sergeants’ Mess, told the court 
that | Sergeant MeKenzie had been 
present in the mess on January 8 
from 6 to 11 pm. He had seemed 
‘quite cheerful and had. played cards| 
after dinner. Staff Sergeant Herbert 
lof the Royal Army Ordnance Corps 
testified that he had played cards with 
[deceased and during the entire game 
[Sergeant ‘MeKenzie had been very 
[cheerful 

Private MeDonald told the court 
that “at 930 pam. on the night of 
[January 8 he turned off the main gas: 
Supply in the billets. in compliance | 
‘with Battalion Order No. 256.” Later| 
Ihe examined the heaters in all the 
main barrack rooms but not in the, 
Jofices and outhouses, this not being 
Part of his duty. At 4am, on the 
following morning he turned on the| 
main’ supply. Similar evidence was 
Riven by Lance-Sergeant W. Cunnin, 
ham, who stated that he had. issued 
the order to Ple. MeDonald to turn 
loft the main supply. 

Detective-Inspector Hill, attached to! 
[Cheongtu Road Police Station said that 
[Sergeant MeKenzie had died through 
inhaling coal gas while sleeping in his 
bunk, nd all persons he had inter~| 
Hwiewed seemed to be of the opinion 
{that Sergeant McKenzie had met his 
aun "thrown on very regrettable 
aceldent. 











‘Traffic Cases 


be BENNETE 


ejore Str. 1. T. Morris, Acting eis 














endants cautioned) 

‘Shanghai, Jan. 11. 
Contending that the parking reguia- 
ions as. defined by the Shanghai 


[Municipal ‘Police were so confused 
that drivers had to formulate their 
Jown ideas as to which were parking. 
places and which were not, a defend= 
fant in HM. Court yesterday morning. 
pleaded not guilty’ to a charge of 
parking his car for 88 minutes where 
the ker was marked with black and 
white tiles on Bubbling Well Road 
near Seymour Road. 

‘The defendant, Mr. . S. Little, was 
Jone of four persons summoned before| 
Mr. 1. ‘T. Morris, Acting ‘Registrar, 
{for brenches of the Trafic Regulations. 
He told the court that he had written 
to the police stating that his ear prob- 
Jably had been parked there. He had 
left it there for a certain time, he| 
Jaded, because it was his contention 
[that the parking regulations as de- 
fined by the police were so confused 
fiat “a man ‘had te make his, own 
Ideas as where to park his ear. 

It was his contention, too, he con- 
nued, that the police’ were apt. to| 

iseriminate against ‘certain drivers| 
Jand he believed that that there had 
‘been diserimination against himself. 

‘On ‘the opposite side of the road, 
he continued, there was a sign which 
stated that parking was striely’ pro- 
Iibited there, the police | probably 
hhaving forgotien to take it down. At| 
tis ‘point the police stated that 
whether there was a notice on the! 
Jother “side or not “the regulations 
should be followed, the Couneit having, 
gone to much expense to place these 
files on the streets, 

Defendant ‘continuing stated that! 




















Jup his mind whether these tiles meant| 
fanything or not. It appeared that on 
Jone side of the road. the police re- 
Jgulations must be obeyed and on the 
other side they should not. 

Defendant ‘was found guilty and 
Jcautioned. Cautions also were 2 
ministered to ‘Thomas Hutchison and 
JEL. Bennett for breaches of the 
[Traffe Regulations and a summons| 
was ordered to be served upon Mrs. 
IM. Tresize, who did not appear. 





Assault Case 
ANAIED GOFF vp. JAMIN. RILAX. 
Covwses: Mr.°E. 7. Maitland represented 

Disint 


efore Br. 1. 7. Morris, Acting Reglstrar 
‘Found Guilty) 
‘Shanghai, Jan. 14. 

Both the plaintiff and the defendant 
were warned by Mr. 17. Morris, 
Registrar, in H. Mf, Police Court yes- 
terday morning when Ahmed Guff. 
sepresented by Mr. ET. Maitland, 
Erought a charge against Jamin Khan 
for assault and battery. 

‘The plaintift claimed that, as a 
result of having been attacked by the 
Gefendant, he had sustained Injuries 
to the neck, the arm and the back. 
During the ‘attack which was made 
at 222 North Szechuen Road on 
January 3, the defendant was aceus- 
ig made use of a stick 
‘the: injuries, 

‘The defendant. was found guilty 
Jond' both parties involved were 
warmed by the Registrar. 




















US. Court for China 


Assault Case 
meste: Mr, NE. Lurton for plalntit 
"and Mr" it) b. Rodper for defendant 
Before Judge Mitton J. Hetmick 
‘udiment reserved) 
Shanghai, Jan. 11. 
‘An action in which Miss Flora Ester 
Gureviteh claims U.S.$5,000 from Mr. 
Clifford Porter Powell, as damages 
for an alleged assault which, accord 
ing to the plaintiff is said to have 
joceurred in March 1938 in Hankow, 
wos heard by Judge M. J. Helmick 
in the United States Court for China 
yesterday, judgment reserved 
‘Mr. N.'E. Lurton represented the 
plainiif? whilst the defence is In the 
hards of Mr. H. D. Rodger. 








Ly rench Consular Court 


Assault Case 


‘Shanghai, Jan. 14 
Mrs, Matilda Nahemsen, represented 
lby De. Av. Piero V. E. Terni, was| 

‘brought 
against Mr. Colomer, 9 Spanish re- 
[publican subject, in the French Con- 
sular Court yesterday ‘morning. The 
hearing was adjourned until January 
28, when witnesses for both sides wil 
testity. 

In court, Mrs. Nahemsen stated that 
Jon the morning of December 19, she 
Was visiting a friend living neat her | 
residence at 341" Avenue du. Rol 
‘Albert when her daughter telephoned 
her to say that the accused had come 
{to the house. Plaintiff rushed home 
fand the defendant is alleged to have 
Hit her in the face. ‘The plaintift asks 
for damages and criminal prosecution | 
fof the defendant. 

‘The defendant pleaded his own 
case, which was originally to be heard 
Tu the Chinese court but since the’ 
French Government has taken over: 
jurisdiction over Spanish republican 
lzubjects for the time being, the French 
Consitlar Court is hearing the case. 


First Special Court 


Opium Traflickers Sentenced 


Shanghai, Jan. 10 
Charged with transporting opium 
three women were sentenced  one| 
jyear each yesterday in the First 
Special” Distriet Court. ‘The 27 
pounds of the drug found in 
thelr possession was. confiseated by 
court order. ‘The women were atrest- 
fed by the Central police on January 
8 near tik Bund in. Kiukiong Rood 
fatter they had crossed the river {rom 
Pootung.” It was found out by the 
police later that they were promised 
[&5 for transporting the drug which 
{they hid in their clothes to a house 
fin Fukien Road. The police visited 
the house but no one could be found 
there 





























Bus-driver Convicted 


‘Shanghai, Jan. 10. 

Found guilty of manslaughter, Pa 
Yu-ting. driver No, 225 of the China 
General Omnibus Co. was sentenced 
to three years and four months" (m= 
risonment yesterday by the First 
Special District Court. 

Po was involved in 9 fatal accl- 
Gent. whieh occurred on Yu Yuen 
Road near Jessfield Park on Decem- 
ber 28 when a Chinese woman and 
her son were crushed to death under 
the rear wheels of a bus he was 





‘cars parked there and he had to make’ 


driving. 


Police evidence was that the ac- 
cused driver was driving his car 
from east to west at a high speed 
when the vehicle suddenly swerved 
fo the right side of the street. He 
‘was held responsible for the unfor- 
Tunate aceldent because he failed to 
‘opply the brakes and to keep his car 
fon the left side of the street. 


Fraud Charge 
Shanghal, Jan. 10, 

‘A Chinese servant ran foul of the 
law because he had gambled too 
much in the western district. He is 
Wong Ah-ling, chauffeur employed 
by Mr. Yuan Chung-yl, son of the 

te Mr. Yuan Shih-kai, rst president 

‘the Chinese Republic. He was 
charged with fraud yesterday in the 
First Special District Court together 
‘with (wo accomplices in a fraudulent 
motor ‘car deal in which he was 
alleged to have obtained $3,500. 

Wong pleaded guilty” explaining 
that he defrauded the prospective 
Duyer of his master’s ear because he 
wanted to recover a fortune which 
hhe Tost in gambling. The other ac 
‘cused denied that they were involved 
Im the crime and the hearing was 
‘postponed for a week pending further 
Investigations. 

"The chauffeur finally admitted that 
he had received the money and 
passed it on to the other accused who 
‘were arrested later. In the possession 
‘of the accomplices the police found 
only $3,300. 


Mystery of Missing Body Solved 
Shanghal, Jan, 1. 

‘The body of a male Chinese 
formerly living ina refugee camp 
in Hwa Fah village’ in the western 
istrict, who was alleged. in court 
fo have "Deen beaten to death by 
those in charge of the camp, has been 
ound. ‘The coffin containing his body 
has been brought 10 the attention of 
the. Bubbling ‘Well police. 

“The finding of the’ boay’ solves the 
mystery surrounding ils disappear 
‘ance {fom a Chinese collin repository 
hear Columbia Road, where the police 
Tecently paid a visit but to” thelr 
Surprise found & woman's body and 
a 'changed ‘colin, “It has now” been 
Sacerlained that the retugee's cofin 
wow removed by ‘emplayees of the 
Lreposiiory without the knowledge of 
the, dead. man's son, who. led the 
Police to. vist the repository. 

"An inguest has been held over the 
body andthe verdiet returned ine 
ficates that the body bears marks of 
Violence ‘but. the procurator cannot 
Drove that the injuries were caused 
By the five men in charge of the 
Fetugee camp who are standing rial 
inthe. First Special District Court. 

‘A hearing of the case. was held 
yesterday afternoon. Only two of the 
five accused ‘wore questioned by the 
fudge. at length, but they all denied 
the charge of sssault-catsing death. 
Kt was alleged at a previous hearing 
that the five accused were. involved 
jn'a fight in which the unfortunate 
Tefugee wat fatally injured. The 
fecused were said to have been ange 
with the efupee. because he told 
the secret, that part of the refugee 
Fice ‘ad. been sold. secretly by. the 
Accused to thelr own adfantage. The 
two questioned accused also denied 
thie serterday. 


Robber Suspects Charged 
Shanghai, Jan, 12. 

Five suspects were brought before 
the “First "Special District Court 
yesterday on suspicion that they were 
Involved in the $2,000 armed robbery 
which was committed on December 
23, in the office of the Henningsen 
Produce Company, an American firm, 
‘One of the prisoners is an employee 
fof the victimized firm, As the police 
‘merely asked for a writ of detention 
‘the Judge did not question the men. 
A" hearing. has been scheduled for 
January 16. 

‘The ‘robbery, it will be recalled, 
was committed ina most. daring 
mnanner. Six-men broke into. the 
fffice and escaped with $2,000 in cash. 
Chinese clerks of the firm” were 
gagged and Wpuind by the desperadocs, 
‘fA few days Tater the police arrested 
2 suspeet who turned out to be com- 
pletely innocent, Part of the money 
hhas been recovered by the police. 


Fake Cigarette Case 


Shanghal, Jan. 12. 

Nine men and three women, 
suspected of having been involved in 
the manufacturing of imitation 
Cigarettes using the labels of the Yee 
‘Teoong Tobacco Company, _ were 
brought before the First." Special 
Court yesterday on a writ of deten- 
tion. ‘Their arrest, which was effected 
at 181 Hankow Roca on Jan. 10, has 
brought up the number of total ar 
rests in connection with the case to 


























25, 

‘inthe possession of the new 
prisoners, the police found 100,000 
Megally-imanufactused cigarettes, it 
was revealed in court. Last week, 
‘an imitation cigarette manufacturing 
factory in Wuling Road was raided 
‘and there the police arrested a num= 





ber of men and seized a quantity of 


“take cigarettes. 
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Baron Again Charged 


‘Shanghal, Jon. 12. 
Charged with ” defrauding the 
Paramount Hotel of bill” money 


amounting to $1429, Morton Law- 
rence Baron, 25-year-old wnreccosniz~ 
ed American, appeared in the First 
Special District Court. again yester~ 
day. He denied the charge, promis 
Ing to return the money in’ monthly 
Instalments. Judgment was reserved 
until next week, 

‘Baron was only recently released 
from Ward Road. prison after serv 
ing n year's imprisonment on charges 
of false pretences and it was revealed 
fn court yesterday that he had police 
records. in several countries. view 
timizing mostly women. To some of 
his victims he “proposed marriage 
But later defrauded them of money 
and valuables 

"The latest charge against him is 
that he took a room in ‘the | hotel 
without paying part of the biNl bee 
{ween December 18 and January 4, 
He had paid only $45. Informed by: 
the manager of the hotel, the police 
arrested him on the Bund on January 
10. The manager had allegedly told 
the police also that the aceused had 
offen Invited foreign girls to his hotel 

‘Baron took pains to explain to the 
judge that he wanted to go straight. 
having no intention to defraud the 
hotel management and that since no 
‘one would employ him on salary 
Basis ae he Is an ex-convict he had 
to carn his money on commission 
‘basis as an. advertisement  eanvasser. 
He requested the judge to allow him 
to pay back the ‘debt in monthly 
Instalments. 





Foreign Barbers Fined 
Shanghai, Jan, 14, 

‘Taree foreign barbers of the 
Navy YMCA. were cach fined $30 
ierday. by the First Special 
Distelet Court in an assault ease in 
whieh they recently beat S. Tass. 
Russian Jew barber employed | by 
the Cathay Hotel barber shop, The 
three men are Samuel Baxt, Russian 
Jew, Abe Shapiro, also Russian Jew 
fand’ Milai Zipercus, a Soviet citizen. 
The wite of one of the accused was 
also ned $80 

‘The case dates back to December 
27 when trouble started at a wedding 
party held in the Jewish Schoo! on 
‘Seymour Road where Tass allegedly 
hit Baxt, with a bottle of gin. The 
ext night this was, revenged when 
Baxt and his two friends went to 
Cathay. Hotel in Nanking Road and 
engaged Tass in a braw) Jnficting 
‘some injuries on. him, 

‘The dispute at the wedding party 
following a certain reference mado to 
Mrs. Voroticlack, a friend of the 
complainant according to the police 
evidence. Toss wanted to settle the 
Score outside the party but friends 
‘of Baxt prevented him from going. 
‘Tass was then alleged to have thrown 
a boltie. of gin at Baxt knocking 
him” down “unconscious, He sus: 
tained a eut and had to be taken 10- 
General Hospital in an ambulance. 

‘When a request was made next 
day by Baxt’s wite for pollee pro= 
secution was turned down as it was 
‘private criminal case, Baxt and 

is colleagues went to Cathay Hotel 
fo beat Tass as an act of rovenge. 
‘They may soon bring up a privat 
criminal action against “Tass. 


























Whiles of Fortune Teller 


Shanghai, Jan. 12. 

A Chinese fortune teller. Ling Mi 
‘sen whose obvious nim is fortune~ 
hunting, appeared in the First Special 
District Court yesterday charged with 
defrauding a woman of $6839 by con- 
‘tantly promising to return her the 
fortune ‘she left in the "former world” 
‘andl then disappeared after obtaining 
Practically all the eash and jewellery 
she possessed. He pleaded guilty but 
Judgment! was reserved for a week. 
fas the police thought that. other 
women might have been victimized 
‘by Ling. similarly. 

“he ‘case dates’ back 10 June of 
last year when Mrs, Chu Wong-sze, 
the Vietim, heard a broadeast an- 
nouncing "Professor Ling” as the best 
fortune teller in town, Mrs. Chu who 
hhnd been neglected by her husband 
for some time went to Ling’s place 
in Yu Yuan Rond where she obtained 
some powder from Ling. She was 
asked to place the powder in a cup 
of tea ond to ask her husband. to 
rink in order to revive his affection 
She did but there was no result. 

She went to Ling many times but 
gradually Ling “thought to attract 
her by his ability to obtain a fortune. 
Asserting that his customer had left 
‘a fortune in the “former world” as 
he was told by’ the living Buddha in 
his house, he” asked the woman to 
make sacrifices before his god. by 
burning plenty’ of Joss. paper ‘money. 
While Ling constantly asked her to 
ay the fortune never came. 

Recently, the woman's husband 
‘asked her to give him his money and 
she told him frankly about th fortune= 























telling business, When she went to 
Ling’s place she found ho had moved 
to an unkown place. ‘The police were 
informed but Ling was arrested only 
fon January 10 ina room in Central 
Hotel, ‘Canton Road. 
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Britain Fianct in Note to Japan 


Anxiety Expressed 


Regarding Japan’s Policy 


In China; Will Adhere to Nine-Power Pact 


London, Jan. 15. 


XPRESSING the “grave anxiety” of the British Government 


regarding Japan's 





icy in China, the Note presented by Sir 


Robert Craigie, the British Ambassador in Tokyo, to Mr, Hachiro 
Arita, the Foreign Minister, yesterday, was couched in strong 
terms, it was revealed here officially today. 

‘The Note clearly emphasizes Great Britain's intention to adhere 


to the prin 





les of the Nine Power Treaty. The Note expressed 


the uncertainty, and grave anxiety, felt by the British Govern- 


ment on studying Japan's new policy in Fé 


¢ Eastern affairs, as 


set forth in the statements of Japanese statesmen. 


Jan. 16, 

‘The full text of the rm British 
Note to Japan. was released for pub- 
Heation only this morning. 

“Atler boginning by expressing the 
“grave anxiety" in whieh » Great 
Brilain has been lett by a study of 
Japan's new policy in Far Eastern 
‘affairs, as set out In recent statements 
by the late Prime Minister,of Japa 
Prince Konoye. and other Japanese 
‘statesmen, the Note declares that "this 
Anxiely has ‘not been removed" by: 
Conversations on the subject whieh the 
British Ambassador in Tokyo has had 
with the Japanese Foreign’ Minister 
from time to time. 

‘The Note proceeds: 

“From. these pronouncements and 
other official information. Issued in, 
Japan, “His Majesty's Government 
Jnfer that it is the Intention of the 
Japanese Government. {0 establish a 
‘ispartite combination or bloc com 
posed of Japan, Ching and Manchuria, 
In-which supreme authority” will be 
vested in Japan and subordinate roles 
will be alloted to China and) Man= 
ehurla, 

Japanese Dominance’ Noted 

"So far ag China is concerned, it is 
understood that the Japanese Govern= 
ment is to exercise control, at least 
for some tine, through the ‘Asia De- 
velopment Council in Tokyo, whieh is 
charged with the formulation and 























execution af the _poliey connected 
‘with political, economic and cultural 
affairs in. China, 








four Exeelicney's own communica 
tion to the press indicates that. the 
tri-partite rombination is to form the 
single econontic unit and that econo= 
mie activities of other Powers are to 
be subjected to restrictions dictated 
by the requirements of national de- 
feneo and the economic security of 
the proposed bloc. 

“According, to Prince Konoye, hos 
tiltles in China are to continue until 
the present Chinese Government have 
Ween erushod or will consent to enter 
the proposed combination on Japanese 
terms. Chinu, he said, witi be re- 
quired to conclude with’ Japan an 
#nti-Comintern agreement and Japan- 
ese troops are to be stationed at 
specified points in Chinese territory. 
for an indsfinite ‘period, presumably. 
10 ensure that the Japanese conditions 
for tho suspension of hostilities are 
‘observed. 

“Moreover, His Excellency stated 
that the Inner Mongolian region must| 
be designated as a special anti-Com- 











what is meant by 
this but, in the absence of fuller in-| 
formatign, it ean only be assumed that 
Inner Moniolia is to be subjected to| 
‘uneven greater degree of Japanese 
military control than other parts. of| 
China. 

"His Majesty's Government are at 
a loss to understand how  Prince| 
Konoye's assurance that Japan seeks; 
no territory and. respects the sover= 
Clanty of China can be reconeiled with 
the declared intention of the Japanese 
Government to compel the Chinese 
People, by u foree of arms, to accept 
conditions involving the surrender of| 
their political, economic and cultural 
life to Japanese control, the indefinite 
‘maintenanee in China of considerable 
Japanese garrisons and the. virtual 
detachment. from China of the ter- 
ritory of Inner Mongolia, > 

“For their part, His Majesty's Go 
ernment desire to make it clear that 
they are not prepared to accept or to 
recomnize changes of the nature. in- 
Gicated, which are drought about b: 
force. "They intend to adhere to the 
Principles of the Nine Power Treaty 
And cannot agree to an. unilateral 
modification of its terms, 














Nine-Power Pact Benefits 

“They would point out that until 
the outbreak of the present hostilities, | 
the beneficial effects which the Treaty 
was expected to produce were steal 
being realized. 

“The Chinese people were maine 
taining and developing for themselves| 








fan effective and stable Government 
And the prinefpe of Eaual Opportunity 


for commerce and industry of 
nations. Wwas 

China and te 
neluding that with Japan. Therefore, 
His Majesty's Government | cannot 
‘agree, as suggested in Japan, that the 











lls provisions no longer mect the 
situation, except in so far" asthe 


situation’ has been altered. by Japan 
In contravention of its terms. 

“While, however, His. Majesty's 
Government maintain that a modifiea- 
ion cannot be effected. unilaterally 
‘and must oe by negotiation between 
ail signatories, they do not contend 
that’ treaties are eternal. 

“If, therefore. the Japanese Govern 
ment have any constructive sugges 
ions 10 make regarding the moditica- 
tion of any of the multilateral agree 
ments relating to China, His Majesty's 
Government, for their’ part, will be 
ready to consiger them. ‘In the means 
lime, His. Majesty's Government re- 
serve all theic rights under the exis 
ing. treaties. 


Extraterritoriality Question 

“I am further instructed to refer 
to that portion. of Prince Konoye's 
statement of December 22. which 
states that Japan is prepared to give 
[consideration to the abolition of 'ex= 
lraterritoriality and the rendition of 

reign Concessions and Settlements 
in China, 

“This inducement to China to ac~ 
cept Japan's terms would appear to 
entail but tittle sacrifice on the part 
fot the Japanese, for if they succeed 
jn their plans for the control of the 
Jcountry, ‘they will have no further 
need for exiraterritoriality or Con- 
cessions. On the other hand, His 
Majesty's Government would. ‘recall 
hat they undertook, and nearly com= 
pleted. negotiations with the Chinese| 
Government in 1931 for the abroga- 
ion” of British extraterritoriality 
Fights. 

“Negotiations were suspended by 
the Chinese ‘Government in. conse 
Jquence of the disturbed conditions 
following the seizure of Manchuria by | 
Japanese forces in that year, but His 
Majesty's Government have always 
been ready to resume the negotiations 
at a suitable time and are. prepared 
{to discuss this and other similar ques- 
Hons with a. fully independent “Chi- 
nese Government when peace has. 
been restored, 

“In conclusion, 1 am able to state 
that if. as is, possible, His. Majesty's 
Government have in ‘anyway mise 
Interpreted the intentions of "the| 
Japanese Government, they feel that 
it is because of the ambiguity with 
which those. intentions "have so" far 
been expressed and they would wel 
come a more precise and detailed ex- 
[position of the Japanese conditions: 
for terminating; hostilities and of the 
Japanese polity towards China."— 
Reuter. 
































China Buoys 200 U.S. 
Bombing Planes 
New York, Jan. 12, 

‘The “New York Herald, Tribune 
aureunced today "rm "Washington 
ime Ihe Chinese Government had 
Paced’ an order for 300" bombers 
‘rite Bellanca Alrerat Co, 

"The planes “are. to be ready for 
daltvery’ newt Merch, snd'a prove 
Sioval ”conirct ies been signed ee 
Ween Dr. Leonard: Hu, Counsellor 
to the Chinese Embossyand a aire- 
{ert the Bellanca acer. 

‘The machines will be equipped 
with ave rsehing-gats “and” seve 
Combe “varying. “between 3 to 180 
Filogramme The peice to be. pald 
forthe ines Ie abot USO. 

















Japanese Obstructing 
British Trade 


London, Jan. 13, 
‘The “Daily Mail” today features on 

front page a description by the 
Journal's Tientsin correspondent of 
voyage along the China Coast, show- 
ing how the Japanese are “placing, 
every obstacle in the way of Britis 

‘The correspondent stresses the 
opinion ‘of foreign business men in 
North China—that unless the British 
[Government can find means of abat- 
ing this “untatr pressure,” British 
trade in China, will ~sate’ to evist 











Nine-Power ‘Freaty is obsolete or that 


Reuter. 





Sie Hughe Knatehbull-Hugessen 


Former Envoy to 


China Promoted 


London, Jan. 12. 

Sir Hughe Knatchbull-Hugessen, 
formery British Ambassador to China, 
hhas been appointed Ambassador to 
Turkey. He will succeed Sir Percy 
Loraine, who has been appointed 
Ambassador to Italy in the place of 
the Earl of Perth, who is to retire 


In April. 
‘Sir Hughe Knatchbull-Hugessen, 
will ‘be recalled, was seriously 


wounded when Japanese acroplanes 
fired on his car as he was travelling 
from Nanking to Shanghai in August, 
1037. He spent several months in the 
Country Hospital in Shanghai, went 
afterwards on a cruise to the Nether- 
lands. East Indies, and subsequently 
Felurned to England, 

Tn March last year a grant of 
£5,000 to Sir Hughe “Knatehbull- 
Fugessen was included in the For- 
‘eign Office Supplementary Estimates 
assed by Parliament. Mr. R.A. 
Butler, the Under-Secretary for For- 
‘eign Affairs, admitted in reply to a 
question in the House of Commons: 
that the grant was unprecedented, 

‘Sir Hughe Knatchbull-Hugessen, 
who entered the Foreign OMice in 
1908, will be $8 years of age in 
March, Before his appointment as 
‘Ambassador to China in 1936, he was 
Minister in ‘Teheran (1034-36), and 
Previously Minister to the Baltic 
‘States (1930-34)—Reuter. 











Lord Halifax Receives 
Chinese Envoy 


London, Jan. 9. 
‘The British Forelgn Secretary, Vis- 








count Halifax, today recoived .Mr. 
Quo Tai-chi, the Chinese Ambassador. 
and Mr. “Mamoru  Shigemitsu, the 
Japanese Ambassador, for separate 





conferences. 
‘The Foreign Ofice declined to re- 
veal ‘the purpose of the conferences, 
but said the situation in the Par East 
hhad been discussed.—United Press. 


Urgency of Situation Stressed 
London, Jan. 10. 

Mr. Quo Tai-chi, the Chinese Am- 
bassador in London, visited  Lord| 
Halifax, Secretary of State for For- 
feign Affairs, ct the Foreign OMice 
yesterday afternoon. 

‘The purpose of the Chinese En-| 
voy's visit’ was to press upon the 
Foreign Secretary the urgency of the| 
situation in China andl also the pos-| 
sibility of action by the League of 
Nations, in view of the visit to 
Geneva’ by Lord Halifax on his way 
‘back from Rome—Reuter. 











Expenses of N.E.L. Navy 
Grow Heavy 


Singapore, Jan. 12. 
Great indignation is expressed in 
Netherlands Indies newspapers over 
new Bill brought forward in Holland 
to determine the division of expenses 
‘of the Netherlands Indies Navy. 

Although the Netherlands ~ Indies 
contributes about 30 per cent. of the 
naval expenditure in the Indies, it 
has no share in the contro! of naval 
‘matters. Holland contributes nothing. 
fo Army expenditure in the Indies. 
‘This also is criticized. 

‘The Netherlands Indies is making 
for a minimum of six cruisers, but it 
is not expected this number will 
be approved by Holland. ‘The Nether 
lands" Indies” already has three 














cruisers, as well 25 other vessels, ir- 
cluding’ submarines—Reuter. 


MERICA’S 

aireraft and bombs to Japan, 
Department of State, has been in 
made known. here today. The 
voluntary embargo by publishing 
‘State, Mr, Cordell Hull, 


“moral objections” by the Goverr 
used in bombing civilian populati 


State's 
‘the export of munitions to Spain, 
war with the exception of China. 


July 1, 1938. 
Mr. Hull's leller said the State 
Department could assure “only with 
ng of export 


aerial bombs and torpedots to coun: 
tries whose armed forces are making 
use of aeroplanes to attack civilian 


1g American manurae- 
turers after Japan had purchased 
million dollars worth of American 
feraft during whe first six months of 
1938. 

‘The Munitions Board repory praised 
the export licences system enforced 
by the State Department, although 
a few instances were cited in which 
‘materials under embargo had been 
shipped to third countries for even 
tual reshipment to Spain 


Experiment ay Test 
‘The Board's report did no, name 


the “outstanding exception” which 
had refused to comply with the State 
Department's request to withhold 
shipment of aircraft and bombs to 
Japan. The report, indicated, how- 
fever, that the compliance of other 
‘companies would greatly handicap 
Japan in oblaining prompt delivery 
fot American alreratt orders as long 
as the majority. of the American 
thanufaeturers complied with the 
wishes of the State Department. 

Some observers here regarded Mi 
Hulls letter as an experiment by th 
‘Government to determine the effect of 
‘an embargo against Japan, and par- 
ticularly the effectiveness of such cr 
bargoes in restraining American com. 
panies trom shipping supplies to ag~ 
gressor nations if such action Ix not 
specifically forbidden by law. 

Experience gained from the “volun 
ary” embargo against Jepan in the 
past six months, it was believed, 
would be utilized by the Administ 
Yon in ils recommendations to Con 
ress regarding proposed changes in 
the nation's neutrality legislction an 
the "suggested economic” reprisals 
against aggressor nations 

Arms Exports Listed 

‘Munition Board figures revealed 
that Japanese imports of American 
aireratt during the first half of 1938 
amounted in value to almost $9,000. 
(000. ‘The largest purchaser of muni- 

jons in the United States in 1938, 
however, was Great Britain, with a 
total of $29,613,000, comprising main- 
ly planes and accessories. 

China's purchases for the your 
amounted to $9,240,000. Other Jead- 
ing buyers of American aireraft were 





























Franee, with, $6445,000, “Argentina, 
$7,225,000, Canada, $170,000 and 
Netherlands Indies, $10,000,000. —| 


United Press. 





Swedish King Discerns 
Favourable Signs 


Stockholm, Jan. 11 
King 





Opening the ‘Riksdag today 
gustay of Sweden in a spe 
the ‘Throne, gave warni 
{hough "Sweden's relations. with For 
‘eign Powers were good, the world 
Situation demands “ceaseless vigil= 








He said, however, that in “several 
respects the outlook ix loss dis 
quietening now than a year ago.” 
‘The King said he hoped  satisfac- 
tory resulls would be obtained from 
the Swedish-Finnish deliberations of 
the safety of their islands as 
neutralized areas and also the navs 
jareeménts recently concluded be- 
tween the Scandinavia 
Brltain—United Press 




















Hungary Recognizes 
Manchoukuo 
Budapest, Ja 


10. 
Hungary has officially ‘recognized 








Manchoukuo, «it was announced by 








the Government today.—United Press, 
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addressed to Amer 
jcraft and munitions, strongly stating that there were important 


Although Japan was not named specifically, the Secretar; 
reference was clear since an embargo already exists against 





US. “Voluntary Embargo” 


State Department's “Moral Objections” to 
Sales to Aggressors Have Notable Effect 






Washington, Jan, 10. 


“voluntary” embargo against the export of military 


promoted by the United States 
effect since July 1, 1938, it was 
‘Munitions Board revealed the 
a letter which the Secretary of 
an exporters of air 


‘nment to the sale of materials 
ions, 
of 


, the only other nation now at - 
The Munitions Board said all 


‘with one outstanding exception" had con~ 


which was dated 





sh Shipping 
Subsidy Urged 


London, dan. 1. 

‘he Chamber of Shipping tbe 
rnilting propostis to the Beis Gov- 
Grnment urging “that, "if. British 
Shipping is to be maintained In the 
ihe” of foreign ‘competition of the 
Kind itis meoting in practieally every 
{fade, then it must have support 

‘The proposals include that for deep 
sea tramps. the Government shal 
Fenew the tramp subsidy of £800,000 
for ave gears” For deep sca liners 
it'ig proposed that Parliament. vote 
{Es.000000 for five yeors to create a 
iiner Detenee Fund, administered by 
the Treasury. on tho ndviee of an 
Independent” Commision. ‘Lines 
threatened oF fn need, Would apply 
torthis Fund fora 

‘For tcaimp shipping trade with near 
continental porte subsidy of 2500, 
Gon: fore" years, fs asked and also 
{hai the ‘Government insist that an 
increasing. proportion "of United 
Xingdom timber Imports feom Russia 
ber assigned Lo Brllsh ships. 

Por “coating "Wamp shipping a 
subsidy of #2800000 for five years it 
roposed ax well as ensuranee of fult 
Eompetition with the railways 

For" coasting ners. an adequate 
equalizing subsidy, compared. wath 
ousting teamps, iv asked and effective 
Sovordination. et the. railways, road 
fiallors, canals and coasting shipping. 

it fs stated thot for tankers finan 
clat incentives are necessary to 
prevent the disappearance of ‘British 
Tankers, ‘but no. definite remedy" is 
proposed ‘without fet discussing the 
matter with the" Government 
Reuter, 

















Miniature Destroyer 
Torpedo-Boat Built 


London, Jan, 10. 
werful new torpedo-boat, with 
a crulsing range of 1,000 miles and 
Able to accelerate trom ton to forty 
Knots in. just eight seconds, has 
Been invented “by the aircraft 
dorigner and engineer, Hubert Seott- 
Puine. 

‘The inventor went out in South- 
ampton harbour today to test his 

ft, which is powered by three Rolls- 

Royce Merlin engines each of 1,000 
horse power. The boat can be of wo 
types, cither armed with two-21-ineh 
torpedostubes or else with four 18- 
inch torpedo-tubes, In each case, the 
craft can carry” three light juns 
‘mounted on turrets, One of these guns 
shoots shells that ean pierce the plat- 
{ing of destroyers and submarines, 

‘The Netherlands and Swedish Gov- 
cermments have already placed orders 
for a number of vessels similar to 
that being tested today, it was learn- 
‘ed. The British Admitalty is closely 
watching the results of Mr. Scott 
Paine's {rlals.—Havas, 


British Aireraft Set New 
‘Transport Marks 


London, Jan. 11, 
Imperial airways’ new fast mono 
planes continue to set inter-capital 
commercial records. 
In November, the Frobisher, the 
frst of the fou 


























routes, flew from London to Paris 
in 53 ‘minutes, at an average speed 
of 232 mph. ‘The following month, 
she flew, with mails, from England 
to Egypt at an average speed in the 
ie for 2300 miles, of 219 mph. 
Yesterday, her’ sister eraft” the 
Falcon, carrying eleven passengers, a 
erew Of four and a ton of freight, 
flew from London to Brussels, a dis: 
tance of 200 miles, in 48. minutes, 
surpassing the previous best journey, 
accomplished by an Italian aeroplane 
in the fect of Sabena, Belgium's 
State air transport company, by five 
minutes and averaging 250 mph. 
‘Wireless through Reuter. 
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FOREIGN TELEGRAMS (continued) 


Br. Brine Minster Welsinnesl 





Sig. Mussolini Goes to Station to Greet 


Statesmen 





Cordial Atmosphere in Italy 


Rome, Jan. 11. 


ME; Neville Chambertain, the British Prime Minister, and Lord 


Malifax, the Foreign Secretary, 


today (local time). 





arrived here at 4.25 p.m. 


Signor Mussolini arrived at the station at 4.15 


pam. (local time), (o await the arrival of the British statesmen. 


Reuter, 


Rome, Jan. 11. 


‘The entire capital has been decorated in honour of the British 


statesmen who arrived late thi 





‘afternoon. The railway station 


where the distinguished visitors ended their journey has been 
magnificently decorated with flowers and British flags. British 
and Italian flags may be seen in practically every shop-window. 


‘The entire Pross here this morning 
published editorials on the arrival 
here today. of the British Prime 
Minister and Foreign Secretary, ex- 
tending to them a hearty welcome and 
stressing. Anglo-Italian friendship "of 
whieh Mr, Chamberlain is the main 
ir, Chamberlain is, without any 
‘doubt’ whatsoever, ‘one of the mo: 
popular foreign statesmen in It 
the "Popolo di Roma declared, "be- 
enue he defined a _strong-handed 
poliey as a folly brought up by an 
‘overwrought mind, ond. successfully 
concluded the Anglo-ttalian agree 
ment. During last. September, Mr. 
Chamberlain satisfed the wishes and 
fsplrations of entire humanity.” 

‘The paper stressed the personal 
{lendship between the British Prime 
Minister and Signor Mussolini. 

"We find ourselves bofore imperious 
aspects of an historical period whieh 
demand deep, revisions. and herole 
Fesolutions," "Il Messagero” stated. 
“Everyone knows the path which Italy 
ig following. Complete clearness 
churacterizes Rome's action and our 
‘welcome lo our guests excludes every 
reserve, places aside all references to 
Gotermined questions, and is. taking 
place In a chivalrous atmosphere to 
honour’ the British envoys,"—Bavas. 

Brief Stop in Paris 
Paris, Jan. 11. 

‘The station was decorated with flags 
and red. carpets when My. Neville 
Chamberlain, the” British Prime 
Minister, and Viscount. Halifax, the 
Brilish Sceretary of State for Foreign 
Affairs, arrived here shortly before 6 
Dlelock yesterday evening. 

‘Daiadier, the Premier, M. Bon- 
not, the Foreign Minister,” Sir Eric 
Phipps, the British Ambassador to 
rane, ond members of the British 
Embasiy. weleomed. the vistors, who 
arrived at the Gare de Nord in the 
Golden Arrow" express 

‘A large crowd stood outside the 
station and cheered and waved as the 
British “stmtemen, followed by the 
French Ministers, drove to the Qual 
@ Orsay. 

Political talks started immediately 
after tea, which was sorved in the 
folon De la Rotonde adjoining -M. 
Bonnet’s office at the Quai Orsay, 

Besides Mr. Chamberlain and Loed 
Hullfax, there were also present Sir 
Alexander Cadogan and Mr. Maurice 
Ingram, of the British Foreign OMlce, 
nd Sit Erie. Phipps. 

Indentity of Views: 

‘After the political tatks, whieh 
lasted for an’ hour and 10 minutes, 
the British visitors, sccompanied by 
the Froneh Ministers, drove. to the 
Gare de Lyon from where they left 
for Rome at 7.80 pm. 

"A communique ‘regarding, the talk 
sald “that "the. general identity of 
‘iewts, previously” reached | between 
the two Governments, was fully eon 









































‘The French Ministers were believed 
to have taken the initiative In stating. 
their viewpoint. regarding. Halian 
laine and the British Ministers were 
n_enlire agreement. 
‘ahe whole situation was reviewed 
n the light of decisions already taken. 
‘The British Ministers gave an outline 
of what they would say in Rome and 

















the. French Ministers completely 
reed 
tig: gathered in political circles 





here that the British ‘Ministers have 
none fo Rome without the Intention of 
ing any” Particular declaration 

Tatner” to isten to. the Tali 
Siewnointe the details of which re- 
innin’neiose secret 

if the Halinns, however, should ask 

Aivice of British. Ministers, Mr 

iain and Lord Halifax wi 
Tnind the various steps which 
wetully be taken. 
Firstly, in order to ease the situa. 
tion in the Mediterranean, 1 would 
be" aesirable thatthe Tallans ‘com 
pletely withdsave theie troops from 
Spain, 

‘Secondly, if aly desires to stralght- 
en out matters. with. France,  she| 
could approach the French. ireetly 
Snd call off her Press campaign and 
agitation. ‘i 

‘The alians might then obtain, for 
‘example, the conversion of Djibouti, 
the eaplial of French Somaliland, into 
a isee por. 


































“Nothing for nothing” is believed 
in political cireles to be the maxim 
fof the Rome talks Reuter. 


Pope to Receive Mr. Chamberiain 
Vatican City. Jan, 10 

Pope Pius XI will receive the visit- 

ing. British Premier. Mr. Neville 

Chamberlain and Foreign Secretary 


t|Cord Walifax in his private Mbrary 


When the statesmen call on him next 
Friday. 

"All. formalities provided for such 
Joceasions will be observed. Cardinal 
Pacelli, Vatican Secretary of State, 
Will return Mr, Chamberlain's coll 
Tn accordance” with” international 
etiquette Hav 








Italians Mass Men on 


Somali Border 


Djibouti, Jan. 14. 

‘There have beon large’ concentra~ 
tions of Malian troops at places close 
to the frontiers of French and British 


Somaliland, according to reports 
received here. 
Places mentioned are Mordale, 


JJalelo and. Sardo, near Hadele and, 
‘Gube. ‘Many ‘natives of the provinee| 
of Harar are reported to have been 
falled up and enrolled in native corps. 
Tt is understood that steps have been 
Haken here in consequence of these 
reports.—Reuter. 









Nothing is known” in’ 
Giplomatic or military quarters. of 
‘any concentration of Malian troops 
ear the French Somaliland frontier. 
Reuter. 


‘Spit on French Repubiie” 
Rome, Jan. 13. 
“We spit in the face of all citizens 
Jot the cowardly Preneh Republic,” the| 
Fadieal Paselst newspaper, “Tevere, 
wrote today in an article unprecedent- 
Jed in iis severity against a State not 
It was published| 
of its Bditor-in- 
Interlandi. 











fat war with Italy. 





Army were beaten during. the frst 
months of the war and were already 
accustomed to show only the seats of 
[their pants for German boots to kick.” 
Ht asserted that "France's famous 
}Napoleen Bonaparte was an Italian, 
Jand it declared that ‘France in 
Hime of the “Little Corporal” was "an. 
Halian Colonal.” 





“Galle Cock a Prudent Capon” 


Referring to “calumnies against 
talian valour,” the newspaper pointed 
fout that there are “Italian war dead 
buried in vile French soll at Bligny.”| 
With raging violence, “Tevere™ ‘con 
nued, "We spit in the face of France| 
because of the nonsensical stupidity of 
ine fable about. the Galli ‘cock not 
being frightened of the Roman wolf 
This. cock has become an arterio- 
elerotie and. prudent capon "whose: 
joints alone are still hard. 

“The French poultry-yard is, gradu 
ally, becoming a rabbit kenn« 

‘The nevs organ concludes, “This is 
Jour last reason for spitting on. the 
fusly face of this vile and’ stinking 

















bird. “And that is enough, because 
all in all, Malian spit is worth more 
than the ‘French citizen. who is. spat 
jupon. "The ‘Third French Republic 


does not deserve much Italian spit!"— 
Havas, 
rench Press Comments 
Paris, Jan. 14. 

Signor Mussolini's moderate at- 
tude and the resumption of the 
violent anti-French eampaign by the 
Tulian press were the two principal 
points noted by the press’ here. this 
morning. 

“One point must be emphasized, 
says "Le Journal” “Sigmar  Musso- 
lint is said to have given the British 
Prime Minister formal assurances 
that he was determined to safeguard 


“Le Figaro” stressed that the desire 























for peace of Ialy’s leaders was not 
compatible” with the anti-French 
‘campaign in the Italian press-—Havas. 


Janother great nati 
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Palaza Venezii 








land his country. 
warmth of the reception accorded 
Empire, he continued. 


Alluding 40 the “fattering” refer= 
‘ence, by Il Duce, to his part in fiad- 
{ng a solution to the’ September 
isis, Mr. Chamberlain "reiterated 
that all were deeply indebted for the 
hhelp and co-operation that Signor 
Mussolini had contributed so deci- 
ively to the peaceful result of the 





‘of Sunien Conference. 


‘The British Prime Minister de- 
‘clared that he had come to Rome in 
‘pursuit of the potiey by which he 
Stood—a policy of friendship with all 
fand enmity with none, directed to a 
Just and peaceful ‘solution of inter 
rational didiculties by the method of 
egotiation. 

fe was happy to think, he de- 
clared, that their two Governments 
were able to give concrete expres- 
sion. to. this policy in the Anglo- 
Malian "Agreement. 

‘Afler announcing, “as one 
first fruite of the Agreement 
the two Governments had begun to 
exchange military "information, Mr. 
Chamberlain added: "Convineed as 
wer are that our. interests in the 
‘Mediterranean, while vitally import- 
fant to us both, yet need in no way 
conflict with one another, we believe 
that the Agreement has opened a 
‘new chapter of friendship ‘nd con= 
fidence between us, which should be 
fruitful, for the future stability of 
Europe.” 

“The British Prime Minister ex- 
pressed the hope that "the two 
ations would co-operate in the task 
Of securing lasting peace in Europe. 

‘Teast (o Emperor Given 
He concluded with a toast to the 
King of Maly ‘and Emperor of 
Ethiopia and to the prosperity of the 
Malian people. 

‘Signor Mussolini then proposed the 
health of the British statesmen and 
cordially greeted “our most welcome 
guests who represent a great and 
friendly nation.” 

He voiced the sympathy with 
which the Ialian people followed 
the efforts of Mr.. Chamberlain and 
the British Government. 

“The spirit of comprehension and 
firmness,” be declared, “with which 
you, Mr, Chamberlain, have persor 
‘ally, “collaborated towards a fal 
Solution of those problems "which 
Weighed on the life of Europe last 
September, and the ‘tenacity with 
Which you pursued a programme of 























For It Ain’t Going to Rain No More 


Leaders Pledge Amity 
Mr. Chamberlain Again Avows Policy 
Seeks European Appeasement 


Rome, Jan. 12. 


G6]T is as a representative of a great nation, whose desire is to 
remain on close, friendly and even intimate relations with 


here today.” With these words 


Mr. Neville Chamberlain, the British Prime Minister, described 
ission 10 Rome in a speech last night at the 
where a banquet was given in honour of himself 
land Viscount Halifax, the British Foreign Secretary, following 
their arrival in the Italian capital a few hours previously. 
Mr. Chamberlain said that he was greatly touched by the 
cordial sentiments expressed by Signor “Mussolini towards himself 
Lord Halifax and he were deeply moved by the 


them in the capital of the Italian 


It was a real pleasure to both of them to 
revisit Italy and see the new Italy—powerful and progressive— 
|which had arisen under Signor Mussolini's guidance and inspiration, 





Feconeiliation and peace, have been 
most sincerely appreciated by my 
country. which has always believed 
fm ‘peace founded "on fustico—this 
boing the final gos! envisaged by the 
people of Fascist Italy. 

“The | Anglo-Italian Agreements, 
which recently entered into force. 
have placed relations between Great 
Britain and Italy on a sound basis. 
‘They have not only reconstituted the 
friendship between the two countries, 
on a new phase of friendship and 
Understanding of the new Mediter- 

snean and African realities, but 
they have also opened the road to 
collaboration, which is 9 necessary 
Clement to" peace. in Europe. and 
which, we hope, will be both lasting 
end fruitful 

‘to that hope, 1 add my sincerest 
feeling. of friendship for You, person- 
oily.” 

Mr. Chamberlain and Lord Halifax: 
were loudly” applauded by large 
crowds ag they drove today to the 
Quirinal, 10 attend a lunch at which 
the tore’ visiting’ British statesmen 
were the guests of honour. Present 
‘at the Tuncheon were the Prince of 
Piedmont, Sinnor Mussolini, Co 
Ciano, Lord “Perth. Count ' Grandi, 
allan Ministers of State, and high 
officials of the Royal Houscheld. 


Populace Cheer Arrival 


‘A warm and cordial official wele 
comeand a tremendous ovation by 

















the people ‘greeted the British visitors | q 


fon their are 
Afternoon. 

‘The station was transformed into 
‘2 hall of honour, with a profusion 
of lowers and British and Italian 
‘Rags. Red velvet carpet was streiched 
‘along the platform. All aflernoon, 
Diueselad carabinieri kept. arriving 
atthe station and a battalion of 
Grenadiers, wearing long grey coals 
‘with scarlet and silver collars, took 
their ‘posts inside the building, to- 
gether’ with their band. 

‘Loud of Viva Chamberlain! 
Viva Halifax!” broke out and ‘bugles 
sounded as the train pulled in. at 
415, and Mr. Chamberiain and Lord 
Histitax were greeted by Signor Mus- 

«Both he and Count Gal 
Ciano, the Italian Foreign Af 
shook’ hands’ cordially with 
visitors. 





in Rome, yesterday 









the 





‘The British statesmen and their 
parly stood bareheaded as the 
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Grenadiers, played 


King.” "followed bythe Malian 
anther, 
‘Accompanied by Signor Musso 


tin}, and followed by Viscount Hall- 
fax’ and Count Ciano, Mr. Chamber~ 
loin reviewed the guard of honour 
‘nd then. walked between ‘the ranks 
‘of British residents, who. ‘cheered 
‘and ‘sang the British anthem. #0 
ustily that the band was almost Ine 
audible, 





1 Duce In Good Humour 

Signor Mussoint wore. the back 
overeat tthe Gos Fasc and 
fens seormanied by ® yard of ti 
Musketeers, vy. 

While waiting for his guests, 1 
Dace was in evident good “humour 
Snd°chotted” with “Lord. Perth the 
British “Ambassador to. tialy, Count 
Dine Grandi, and the South ‘Adrian 
Minister. "The "pst days brillant 
Sunshine nad given: way” "to clouds, 
But"the. weather was’ quite neal: 
though bir Chamberin ei rssped 
his famous ‘umbrella. 


A. triple cordon of 





police and 
troops restrained the huge cheering, 
‘crowd as Afr. Chamberlain and Signor 
Mussolini emerged into" the broad. 
square, where flood-tit » fountains 
formed a spectacular background to 
the Obelisk to the Dead of the Battle 
of Adowa and ‘the Lion of Judah, 
Drought from Addis Ababa, 

‘A. procession of ears way awaiting 
to take the guests 10 the Villa 








Ministers will stay for the duration 
of their visi." ‘The cheering con- 
Hinued “as Ms. Chamberlain, Lord 
Halifax and the rest of the” party 
Grove through troop-lined streets, Jn 
Which almost every building was 
decorated, on the 2% miles to the 
vitla. 

‘Twenty minutes after reaching the 
‘Villa Madama, the British Ministers 
Grove to. the Quirinal, where they 
Signed the golden register, 


First Talks Cordlat 

AL 6 olock in the evening they 
were received by Signor Mussolini 
‘at the Palazzo Veneaia.. where they 
{atked for an hour and five minutes, 
Only Signor Mussoilnl, Count’ Ciano, 
‘Mr. Chamberlain and’ Lord Halifax 
were present at the talk, whieh was 
conducted in a very cordial atmose 
phere. 

Later it was revealed that the con= 
versation was ‘of a purely -geners 
rralure, which might Be described as 

(our of the horizon.” A. further 
{ark is possible at 5.30 this afternoon, 

‘There were also wonderful scenes 
of enthusiasm at the Palazzo Venesia, 
when the British Ministers arrived. 
‘The square was packed with thou: 
sands of people, who cheered heartily 
while "Mr." Chamberlain, semi 
leased, waved his sill hat, "Troops 
find police: were in evidence, a8 8 




















The Romans’ welcome to the 
British “statesmen was certainly. 
friendly, good-natured and spontane- 
ous, and there was a cheerful, Nappy 
‘atmosphere among ‘the erowds. AS 
there was no oficial invitation to the 
public, In the press, to welcome the 
Visitors, the people gathered entirely. 
of their own free will to see the 
‘statesman, who was remembered by 
‘everyone here as the man who helped 
to save peace in Burope last Septem 





der—Reuter. 
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Palestine Facts 


Revealed 


British War Office Issues Statement to 


Refute “Lying 


‘Ha view to ending the “cai 
propaganda,” by hostile pers 
atrocities of British troops in Pal 





Propaganda’ 


London, Jan. 10. 
mpaign of lying and exaggerated 
sons and organizations, about the 
lestine, the War Office has issued 


a detailed description of the real situation in Palestine and the 


actual measures to deal with the 


situation there. Throughout the 


country there are probably not more than 1,000 to 1,500 permanent 
active Febels, who operate in small bodies, avoid contact with the 


troops and mingle, indistinguishal 


bly, with peaceful citizens. 


‘The principal leaders of these outlaws, the statement declares, 


are Abdul Rahmin Haj Mohamed, 
‘Aref Abdul Razzik, both of whom 


titular commander-in-chief, and 
‘operate in the region of Samaria. 


‘The two leaders are on such bad terms with each other that, on 
more than one occasion, open hostilities have almost broken out 


between them. 
the number of gangs, the War 


There are practically no major leaders controlling 


Office statement continues, and 


minor leaders are almost completely independent and often at open 


enmity with each other, 


‘Thus, there is no standing armed 
foree against which the troops can 
act, nor 4s there a central organization 
whose destruction would cause the 
Tebellion to collapse, 

‘The situation Is further complicated 
by the emergence of an Arab antl- 
rebel gang, who wish to lake revenge 
‘on supporters of the rebel terror. 


Why Searches Are Necessary 

‘The great diMeulty with which the 
military authorities” are faced, the 
Satemant points out, is identification, 
‘Aaa result of information collected 
‘andthe inereasing number of Arab 
informants, the names of a large pro- 
portion of’ active rebels are known, 
Dut the reat diMeulty is that of 
dentiftation. For this reason, village 
searches aro necessary. 

‘The statement explains that the 
‘method adopted for searches is to 
cordon the area by troops or aircraft. 
‘The Inhabllants are warned against 
atlempting to break through the| 
cordon. As the procedure Is well- 
known, it is safely assumed that cor~ 
don-breakers have food reason for! 
Wishing to avold the troops. 

Continuing, the statement explains: 
that a number of cordon-breakers| 
have been shot during searches, which 
fact, it says, probably forms the basis 
‘of propaganda that Arab prisoners are 
hot in cold blood. After the cordon 
hag ‘been established, alt male. ine 
Nabitants are assembled for identinea-| 
ton and Interrogation. 


‘Troops Fully Disciplined 

Domiciliary searches are made to 
discover hidden men, arms and other| 
forbidden material,” “but stringent 
‘orders have been given to the troops: 
to prevent looting and wanton. 
destruction, 

ho, War Ofc slalement calor 
‘cally denies propaganda suggestions of 
Wholesale demolition of the houses of 
Innocent Arabs. It says. that Indivi- 
duat, selected houses only are de 
‘molished for well-defined and urgent 
reasons, nnd it points out that, 
whether trom sympathy or terrorism, 
practically every village has, at some 
time, harboured oF sheltered’ rebels. 

‘For months now, a relentless cam= 
paign of assassination has been waged 
‘gainst Arabs suspected of giving| 
the Government information, Conse 
‘quently, the villages are terrorized by 
minorities. 


‘Two Classes Involved 

In the urban areas, the statement 
proceeds, the two prineipal, rebel 
‘cloments consist of the more educated 
fffendi class and a lower class of 
terrorist thugs. ‘The effendis, ter- 
vorlzed by the fear of being murdor- 
ed, aive adviee, but not orders which 
feome dircet to the gangs from the: 
‘Mufti and his associates, 

Dealing with the procedure of 
combing areas with the object of 
Founding, up known rebels, the state- 
ment declares that, inevitably, the 
process involves a certain amount of| 
hardship as the innocent and. the 
gullty are completely mixed...... but 
in the present conditions, no other 
‘course is possible. 

Regarding the search for arms and 
ammunition, the War Ofice statement 
asserts that the inhabitants are, warn- 
ed to leave everything unlocked 10} 
Avoid unnecessary damage. 


Women, Mosques Respected 

Women are not molested in any 
way, the statement emphasizes, and 
they are only searched when a police- 
woman searcher 1s available. 

‘Mosques are not entered and scarch- 
ed except at the invitation of the! 
fzuafdlan and the village mulsatar 
and then only by a party under an 
‘omicer.. 

Referring to collective punishments, 
the statement says that the critics of| 
‘these penalties fail to realize that the 
principle of collective responsibility 
for a crime committed within a dis- 
tract Is fully recognized and under~ 
stood by the Palestinian Arab. “Col 
leetive punishment is the only method 
‘of Lnpressing a peaceful, but ter~ 
Forized, majority that failure to assist 
in maintaining law and order may, 
in the long run, be more unpleasant 
than submitting to Intimidation. 

















Collective Punishments 
‘The two types of collective punish- 
ment employed. are, firstly, the col- 
eetive fine, which is not a military. 
measure bit is assessed by a civil 
fauthority—although, at present, mili 
tary commanders ‘are ‘responsible- 
Jand, secondly, collective demolition 

‘The demolitions, however, are only 
made after warnings have been given, 
Jand are carried out only with the 
sanction of headquarters. ‘They apply 
to cases where sabotage of com 
[munications is Intense and frequent. 

‘Village responsibility can generaily 
lve clearly established in. such cases, 
though not against individuals, 

In conclusion, the statement ex- 
presses regret at the necessity of 
lemploying ‘military measures to re- 
store order, but no. alternative is 
possible. “Tt adds’ that “nobody. will 
be deecived by hostile propaganda, 
who knows the facts and appreciates | 
the absolute necessity of ending a 
leampaign of torrorism."—Reuter. 








Troops Patrol Rangoon 
To Keep Peace 
Rangoon, Jan. 
‘Troops began to patrol Ran- 
goon this morning following 
sporadic activities of trouble 
makers in connection with the 
civil disobedience campaign of 
the last two days. ‘The number 
of demonstrators has been 
swelled with the arrival from 
outlying districts of 2,000 
hunger’ marchers who ‘are 
agitating for better conditions. 
‘A fire occurred last night in 
a Buddhist monastery which 
was the nerve centre of the 
Buddhist-Moslem riots in July. 
‘Three buildings were de- 
stroyed, and one person was 
Killed, his charred body being 
found in the ruins. After this 
incident, civil and military 
police were placed on duty at 
the monastery —Reuter. 
——S 








Stricter Control on 
Palestine Frontiers 


Jerusalem, Jan. 9. 

Stricter control is now being 
exercised along Palestine’s frontiers. 
Tt is oMlcially announesd that | the 
Syrian and Lebanes2 frontiers have 
jbcen closed and that trattie passes ‘will 
not be Issued until further notice. 

Fresh vestrietions wil! be imposed, 
frown January 12, on motor passenger 
vohicles driven ' by non-Europeans 
‘and non-Jews outside the municipal. 
areas, according to an announcement 
‘by military authorities. Trafe will 
not be allowed to and from Syria and 
‘Trans-Jordan, the emirate lying 
between Syria and the Nejd, under 
British Mandatory rule. 

‘The reason for this is given that 
privileges granted and military passes 








have been used in manner 
contrary to military — security: 
Reuter. 





King Carol and Prince 
Paul Meet 
Bucharest, Jan. 9. 


Prince Paul of Yugoslavi 
rived in Transylvania to visit King 
Carol of Rumania, who is with a 
shooting party there. 

‘Foreign diplomats express the be- 
Jet that Prince-Paul and King Carol 
fare eager to exchange views on mai 
ters relating to the coming visit of| 
Count Galeazzo Ciano, the Italian 
Foreign Minister, to Belgrade. aly, 
itis believed, will seek to be the re- 
feree, or peacemaker, between her 














[Reich Ready for 


New Coup? 
Paris, Jan, 13. 


Herr Hitler has informed Signor 
‘Mussolini that. from next Tuesday, 
important military measures will be 
taken along tho Netherlands "Fron- 
tier, slates Mme. Genevieve Tabouis, 
writing in “L'Guvre” These mea- 
sures, she says, will be taken with 
the object of “making the democracies 
understand that the Reich generals 
are of the opinion that the ‘present 
moment Is favourable for an’ inter- 
national adventure.” 

Firmness shown by, Mr. “Neville 
‘Chamberlain, British Prime’ Minister, 
in his talks with Signor Mussolln! 15 
Japplauded by the press here today. 
Rome, the newspapers say, has been 
given’ a reminder that the Anglo 
French entente is as strong as the 
Rome-Berlin Axis. ‘The papers claim 
that an attempt to “revive the Munich 


system in connection with the| 
‘Mediterranean has miscarried."—| 
Reuter. 


Matlan Press Views 
Rome, Ja 
Ina statement entitled — “The 
Power” of Collaboration,” Signor 
‘Virginio Gayda, proprietor and editor 
of “Giornale d'Italia,” comments 
that “Mr. Chamberlain’ has evidently 
recognized that there are still great 
problems open which ought to be 
Fevolved ina splrit of understanding, 
‘and, through frank contact. of 200d- 
‘will, which may, in fact, assume the 
form of negotiation. Antipattty be 
tween the two axes is not stable, Tt 
is necessary to go on and to 
closing the door to a just peace. 
Commentators in the 
there this morning use vague 
general terms. ‘They refer to the 
‘cordiality of the conversations, rather 
than detail thelr resulls.—Reuter. 


British Press Opinions 
London, Ja 

Anglo-Italian conversations in Rome 
were “purely exploratory nnd ex~ 
Dlanatory,” the Rome correspondent 
of "The Times” reported this morn- 
ing. A similar view of the talks is 
taken by the entire press here today. 

‘Organs in favour of the Prime 
Minister's policy of appeasement in 
no. way criticized his firm stand 
taken in agreement with the French 
Government, while the opposition 
papers ceased, for the time being at 
Toast, to attacic the Cabinet's foreign 
policy. 

“The four Ministers ended the job 
they sot themselves in making a 
thorough European survey.” stated 
“The Times.” "It is carly yot to 
sum up the whole implications of 
the conversations but it may be 
stated that they cleared the air. 

“The Premier and Signor Mussolini 

‘on Spain.” the “Daily 
declared. "11 Duce showed a 
desire to summon a Four-Power 
conference. is alm would be to 
Jsottle outstanding problems such ax: 
Nalian rights In Tunis. Mr. Cham- 
berlain made it plain” that’ Britain 
stands by France whatever may 
happen, Signor Mussolini indicated 
that he intends to stand by. the 
Berlin-Rome-Tokyo triangle. 

“Tho visit hag been, ax it were, a 















13. 























anticipated in London but hardly: 
that. which the Italian politicians 
‘expected after the newspaper ac~ 
counts,” the "New-Chronicle™ stated. 
—Mavas. 


Parls Not Surprised 





pressed but little surprise at the 
egative result of the Anglo-ftalian 
talks in Rome and stressed the firm 
altitude of the British Prime Minis- 
ter, Mr. Neville Chamberla 

“What conelusions will the British 
Ministers draw from the Rome con- 





very positive and serious 
“tualy, by all indications, will 


‘nature. 
‘serself compelled to intensify er! 
action in Spain and will be compelled 
fo maintain oF Increase her demands 
from France. ‘The entire problem 
remains in the question of how fir 
Germany is prepared to support 
Rome."—Havas. 





New Commercial Air 
Record Set Up 


London, Jan. 10. 

‘The Imperial Airways liner Falcon, 
under the command of Captain 
Perey, broke another commercial 
air record when it flew yesterday 
from Croydon to Brussels in 48 
minutes at an average speed of 250 
‘miles an hour. 

‘In addition to Captain Perey, the 
Falcon carried threo more members 





frlends—Hungary on ‘the one hand 
‘and Yugoslavia and Rumania on the 
other hand—at the expense of Ger- 
‘rmany.—Reuter. 





of the erew, eleven passengers and a 
ton of freight. ‘The previous record 
for the same journey was 53 minutes. 
Reuter. 


goalless draw, apparently the result | 





Ruthenian-Hungarian 
Border Clash 


Prague, Jan. 12. 

A-snew incident’ bas” been 
reported on the Ruthenian- 
Hungarian border, near Ber- 
vinkes. Ruthenian accounts 
say the clash on Tuesday night 
began when firing opened from 
the Hungarian ‘side of the 
frontier and lasted an hour 
with the Hungarians using one 
heavy and two light machine- 
guns and throwing hand 


‘grenades.—Reuter. 





Fuehrer Quietens 
Polish Fears 


London, Jan 3, 

During Inst wook's. Berchtesgaden 
and. Munich talks, Colonel Joseph 
Beck, Polish Promien, received from 
Herr Hiller sssurances that, Gere 
yany’s plana. for” Eastern Europe 
Wwore hot directly hostile to. Poland, 
Sceording.to,the Warsaw correspond: 
ent. of the “Daily Telegraph 

"This Is interpreted to mean, be! 
adds, that they’ will not. be host 
in the early stages, 

‘Assuming that’ the visit of afr. 
Neville Chamberlain, British Prime! 
Minister. to Home causes no. drast 
revision of his present ideas, the 
Correspondent continues, i appears to 
fe Herr ‘Hitlers intention 10" extend 
German infuonce-politial ax" well, 
Ss ceonomiesto the’ boundaries of 














the Soviet Union, but not across 
Polish territory. 

Latvia and Estonia in the north 
i Rumania in the south, he ex- 





plains, would afford points of contact 


Maj.-Gen. Corkran Fatal 
Shot in Accident 


London, Jan. 10. 

Major-General Sit Charies Edward 
Corkran, “Sergeant-at-Arms to the 
House of Lords since 1036, was found 
fatally shot ag a result of an accident 
here today. 

‘Major-General Corkran was the 
father of Me. Charles Corkran, who 
was Kidnapped in China in 1992, to- 
gether with Metntosh and Mrs. Paw- 
ley. ‘The Major-General commander 
the Grenadier Guards Regiment in 
1919; he was Commandant of the 
Senior Omleers’ School from 1019-21, 
Commandant of the Royal Military 
College, Sanahurst, from 1025-27, and 
General Oficer Commanding the Lon 
don District from 1928-32, He retired 
in 1932—Reuter. 

















Another German Found 
Guilty of Spying 


Panama, Jan, 33. 


Ernest Kuhrig, one of the four 
Germans who were arrested near 
the entrance to the Panama Canal, 








last October, on a charge of espion- 
‘age, hay been found guilty following, 
deliberation, by the jury, lasting 
seven hours. 

‘Two of the remaining: accused, 
Robert Gross and a girl, Ingeborg 
Gutmann, will probably’, be tried 
Separately in a few days. ‘The fourth 


‘aceused, Hans Heinrich Schachkow, 
was found guilty last month, ‘The 
four Germans were arrested in the 
Canal Zone on the charge of having 
photographed coast defences.—Reu- 
ter. 








New R.A.F, Aerodrome 
For Malaya 


Singapore, Jan. 13. 
Continual strengthening of 

British defences in the Far 

East was in evidence again 

here today when the Govern- 

ment Gazette announced the 

acquisition of more than 00 

acres at Kluang, Johore, for a 

new Royal Air Foree aerodrome 

for the accommodation of one 

RAF. squadron. The now 

British air base will cost £585, 

000 and will be the first of a 

chain of new —acredromes 

throughout the Malay Peninsula 
to protect the “backdoor” ap- 
proach to Singapore—United 

Press. 

——— 
with Russia without touching Polish 
territory. The road to Bessarabia, 
he declares. lies ‘through  Carpatho= 
Ukraine and Ruthenia Eastern, 
Cucchoslovakia. 

Tt scoms fo have been assumed in 
Berchtesgaden, the correspondent 
concluded, that Germany's Eastern. 
Europe pians could, with the sood- 
will of Poland, be realized by strong. 
iplomatie action, backed up by all 
the resources of the German pto- 
paranda machine—Reuter. 
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y Annexes Land 







sto, Jan. 15 
y has oficially annexed new 
territory in the Antarelie. A state. 
ment, sued yesterday by the Cabinet, 
says that the Government has decided 
to place under Norwegian sovereignty 
that part of the coast of the Antarctic 
Continent stretching from the border 
of the Falkland Islands Dependencies, 
fn the west near Coats Land, to the 
border of the Australian Antarctic 
he cast, tonether with 
n and. the sea alony, 












sector was only explored, and mapi 
Jout, by Norwegian expeditions 
the beginning of 1929. ‘The staten 


at 





Hory has been, in recent years, a mest 
portant area for Norwegian 
whaling. 

Norway, it concludes, 
claim the right of excluding. other 
[nations from whaling there, but Nor- 
fwegian whalers must be assured that 
other nations will not interfere with 
‘their lawful activities —Reute 
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Nazi Made Presid 


Memel Directory 
Kaunas, Jan. 28 
“The Governor of Nemel has agreed 
tothe appointment of Herr Willy 
Bertuieit'9 Nasi, as President. of 
the Memel Directory. the ether mem- 








bers of which are also Nazis. The 
newly-elected Diet, in which the 
‘Nazis hold almost all the seats, is, 





Australian Bush Fire 
Causes Desolation 
sncias To tHe “eo 
Melbourne, Jan. 15 

One of the blackes! weeks in the 
history or the State of Victoria has 
fended with Inge areas of once fertile 
fond tured into smoking deserts by 
bush tres 

‘Dozens of townships have been dos= 
troyed, and ‘ire Tuthters sate Taced 
with the hopeless ‘ertainty thatthe 
fires wil) continue indefinitely. “a 
ficre Ys no hope ot ra 

Vietims of the fret now number 6 
and the ‘damage is estimated at 
‘500,000, 

Ty Melbourne, the smoke {8 like a 
tsile fox and five fighters and doctors 
fre rushing. food and. mediea) sup 
ies tothe countryfolke= “Reuter. 














U.S. Big Battleship 
Plans Completed 
New York, Jan, 9. 

Designs for the two largest and 
fastest battleships ever to. be. bullt 
fave been completed by" the Navy 
Dopariment, seording 10 the “New 
Yorte Times." 

‘The plans, it says, will be submitted 
to Congress! as part of the 1040 de- 
fense programme. ‘They ealt for 20 
48,000-ton ships. each equipped. with 
hine. 10sinch "uns and ‘capable. ot 
developing. a speed, of 30 (0,33 knots. 
This, the “New Yorke Times” deci 
represents a” vicloty. forthe 
speed” school of thought in the Navy. 
fs these vessels Would be faster than 
anything ‘previously contemplated in 
sng Amertenn capital ship 

‘Unofiiciat estimates of the cost of 
‘these’ ships range fron $00,000.00 
$110,000,000 each—Reuter. 























Britain-Newfoundland 
Radio-telephone 


London, Jan, 1 

A ratio-telephone “service between 
the United Kingdom and Newfound- 
land was Inaugurated yesterday. Tho 
service is forded by intor-connec- 
tion of the Newfoundiand-Nfontreal 
link andthe existing London-Mon- 
treat ‘line, Before the ‘addition of 
this new averteat service, telephone 
subscribers in Great Britain were 
already able to speak to about 98 per 
ent. of the telephone subscribers. in 
the world.—Wireless through Reuter, 

















Lady Grayburn Given 
Deeree Ni 


London, Jan. 13, 

Lady (Minie Doris) Grayburn, now 
living at Gerrard's Cross, Bucks, was 
granted a decree nisi today. | She 
accused her husband, Sir Vandeleur 
Molyneux Grayburn, Chief Manager 
of the Hongkong & Shanghai Bank- 
ing Corporation, Hongkong, of de 
sertion. ‘The sult was not defended. 








fexpected to meet at the end of this 
‘month —Reuter. 
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FOREIGN TELEGRAMS (continued) 





“War in Europe in Spring” 


Envoys from London, Paris, Report Gravity of 
Outlook; German Armament Superiority Stressed 


UTBREAK of a general European war before summer now 


‘Washington, Jan, 10. 


‘appears inevitable, two key United States Ambassadors from 
Europe told a secret joint session of the Senate and House of 


Representatives Military Affairs 


Committees here today. Mem- 


bers of the committees told the United Press the two Ambassadors, 


Mr. William Bullitt, Ambassador 
nedy, Ambassador to the Court 


to France, and Mr. Joseph Ken- 
of St, James’, Britain, described 


an “utterly chaotic condition in Europe” and predicted there scant 
hopes of success for the appeasement plan of the British Prime 
‘Minister, Mr, Neville Chamberlain. 

‘The two diplomats told the Senators and Representatives that 
France was unwilling to proceed further with the British appease- 


ment policy, adding that despite 


‘the current British doctrine of 


“peace at any price,” it appeared probable that Britain would be 


drawn into the war as naturally 


‘Questioned at great length, the 
Ambassadors answered all. queries 
frankly, but refrained from mention= 
ing American policy” except (0 
express the beHef that the United 
States would not be drawn into the 
conflict immediately, 

‘The Ambassadors stressed Ger 
‘many's ‘strong position with regard 
fo armaments ‘and aircraft, which 
they attributed to Germany's’ copying 
and perfecting United States methods 
‘of mass production. One of the Am- 
bassadors. was said to have reported 
that lagging. armament. programmes 
In Britain and France wero the chief 
factor in Britain's conciliatory polley 
toward the totalitarian states, 

France, however, was. represented 
as determined. never again to’ step 
Gown before dictators’ demands, ‘de- 
spite. the apparent inferiority of 
French armaments, The attitude of 
Franee was said to have been fixed 
largely by the knowledge that in the 
event of war, Britain would have no 
allernative but to support her and 
her military alliance with Russia 
would probably ‘bring the Soviets 
{0 Join the Demoeracies against the 
fotilitarian states. 

Hallan Demands Rejected 

Malian demands for French terri= 
tories are expected to be rejected in 
Paris, despite the possibility. of a 
new ‘European crisis, the Ambassa- 
Gors reported. ‘The ‘only’ possibility 
that such a crisis will be averted 
lies in the ‘hope that Signor Benito 
Mussolini, Premier of Italy, accepts 
Froneh terms regarding Ialfan parti- 
cipation in the operation of the Suez 
Canal, the Congressmen were in= 
formed, 

‘One Congressman told the United 
Pross that the Ambassadors apparent- 
ly considered the postponement of 
hostilities. in Europe the result of 
merely temporary expedieneles whieh 
would serve only (0 intensify the 
ultimate erisis 

Mr. “Kennedy, Ambassador in 
London, was reported to have de- 
scribed’ the general attitude of the 
British population as “deteatist." 
British youth, he said, accepts. the 
belief that war is only a matter of 
months in the future, 
indbergh Repor 

‘The Ambassador said that the 
Lindbergh report on Germany's air~ 
‘aft strength merely confirmed in- 
formation already in the hands of 
military observers in Europe. The 
Lindbergh report, submitted to Con 
ress this week, deseribed Germany's 
fair force as the strongest in the 
world, 
those ‘possessed by any other nation 
with the possible exception of the 
United ‘States, 

Because the joint session of the 
Congressional ‘committees was secret, 
Congressmen declined to ‘quote the 
respective Ambassadors by name, An 
address will be made in the Senate 
‘on the mecting In the near future 
by Senator Robert Reynolds, Demo- 
erat of North Carolina, 

‘The Ambassadors to France, Britain 
nd Germany recently: were recalled 

the United States to confer with 
President Roosevelt, State Depart. 
‘ment officials and members of Con- 
ress in drafting a new. American 
foreitn policy to. meet new world 
conditions resulting from the Munich 
aecord and the Japanese invasion of 
China.—United Press, 
‘World War in Spring” 
Washington, Jan. 11 

“A world war may start in’ the 
Spring." Mr.” Joseph P. Kennedy, 
United States Ambassador to Great 
Brituin, was stated to have told a 
Joint private sitting of the Military 
Affairs Committees of the: House of 
Representatives and the Senate yes- 

rday, when” reporting on the 
Buropéan’ situation, according to. 3 
member of the Committee, 

Mr. Willian Bullitt, American 
Ambassador to France, who. also 
have a report before the Committees, 
‘was said to have concurred with Mx 
Kennedy's. statement. 

‘Mr. Kennedy was quoted as pre- 
‘icting that a war might. bresk out 












































as France. 
Of the Ukraine or an attempt by 
aly to seize Tunis. "The lesson of 


all this!" Mr. Kennedy was reported 
to have said, “is preparedness.” 

‘Mr. Robert R.. Reynolds, Demo- 
eratle Senator from North Caroline, 
who. was among’ those present, 
created. a stir atthe meeting by 
announcing that he would. shortly 
make a speech inthe Senate, in 
which he would disclose everything 
that was, said. at “yesterday's secret 
session. There were indications that 
his colleagues ‘would try to dissuade 
hhim from taking this step—Reuter. 














“No War” S 
Nuffield 


Capetown, Jan. 12. 

In contrast to the statement 
made by Mr, Joseph P. Ken- 
nedy, the United States Am- 
bassador to Great Britain, in 
Washington, that “A_ world 
war may start in the Spring.” 
Lord Nuffield stated on his 
arrival here today that “I am 
of the opinion that we shall not 
have war.” 

Lord NuMeld declared that 
Great Britain's “shadow fac- 
tory” system was working well, 
and that the rate of aeroplane 
production had been approxi- 
mately doubled under the 
guidance of Sir Kingsley Wood, 
the Secretary of State for Al 
‘The Army and Navy have 
never been in finer fettle."— 
Reuter. 


jays Lord 




















Last Mexican Rebel 


Leader Killed 


Mexico City, Jan. 13. 

General Saturnino Cedilto, famous 
rebel leader, hax boon Killed in a 
battle with Government troops "in 
the mountainous region of San Luis 
Potosi, an inland state "of Mexico, 
which’ ies mainly within the Central 
Mexican plateau, 

With the death of Cedi 
been in open. rebellion 
May, all ‘opposition to the "Govern 
ment of General Lazaro. Cardenas 
has been stamped out—Reuter 





sinee 








Anti-Pneumonia Drug 
Proves Success 


Johannesburg, Jan. 14, 

Use ‘of the drug, known 
“M and B," 
of the Rand gold mines has 
been so suecessful that. accord- 
ing to an official announce 
ment, no tropical native has 
@ied of pneumonia in the past 
three months. 

‘The drug has been extensive 
ly used in Johannesburg, in re- 
cent months, and is described 
as a “magnificent success” in 
combatting pneumonia, particu- 
larly among the natives from 
the tropies, who formerly suf- 
fered severely from the disease. 
—Reuter 














Lord Nuffield’s Gift to 
South Africa 


Capetewn, Jan. 13. 


Union Government, it 


‘The is 


understood, will introduce "a Bill 

the apportioning of 
Lord NuMiela's gift of £10000 tor 
‘orthopedic work in South Africa— 


dealing with 





fas the result of a German Invasion 


Reuter. 





Three 





Musica Brothers 
Plead Guilty 


New York, Jan, 10 
Despite the attempt. by" thelr 
brother, Philip Musica, or F. Donald 
Coster, who chose to commit suicide 
rather’ than face the Federal Grand 
Jury and reveal his. gigantic swind- 
nye and criminal activities involving 
millions, to exonerate them in his 
death “note. Arthur. Robert and 
‘George Musica today’ pleaded guilty 
o charges of conspiracy and viola 
fon of the Security Act 
his confession. written before 

the day’ he "committed suleide on 
December 16, Philip Musica attempt. 
fed to exonerate” his wife and 
Brothers from any blame by insisting 
that they knew nothing of his 
swindling schemes. ‘The death note, 
which was released for ‘publication 
8 week after he had shot” himselt| 
to death, stated that his brothers! 
were merely dupes and had acted 
fon his instructions in the belief that 
they were doing the right thing. 

Federal officials, however, ‘refused| 
to be swayed by the confession and 
continued to press. their charges| 

inst the three brothers who, prlor| 
to the revelation of the huge freud, 
ike thelr brother. bore false names. 























False Names Used 
Arthur Musica was known as! 
George Vernard, Canadian repre- 
sentative for MeKesson ‘and Robbins, 
the world's third largest drug frm. 
Robert Musica was known to the 
business world as George Dietrich, 
production manager of the firm, and 
[George Musica appeared formeriy a8 
George Dietrich, assistant treasurer 
lor the big concern. 
‘The defaleations which the brother 
ogether with the eldest brother and 
yains” of the: combine perpetrated 
over a period of ten years. totalled 
about US.$11,000,000, “according to 
the latest figures obtained by. the 
Federal authorities who are still 
working dally on the case. 

Federal authorities ure striving to 
‘obtain ‘complete proof that. Philip 
‘Musiea was one of the largest boot 
leggers during the prohibition era 
when he converted Government | 
alcoho! supplied him for hair tone 
into whisky and gin. They also 
‘determined to remove any shadow 
of doubt that Philip. Musica was a 

‘and "was also involved 
‘They have already 
“ith eriminal selivities, 




















Alnked him 








Sentences Deferred 
Although the three brothers plead- 
ed guilty today, sentences will be 
deferred until the investigation into, 
MeKesson and Robbins alfairs are! 
‘completed, it. was understood, 

The gigantic fraud, involving the 
loss of U.S.$18,000,000 ‘in listed assets 
of the crude drug department of the 
firm, was bared in the middle of 
December following an order for 
the arrest of F. Donald Coster, oF 
Philip” Musica. ‘The warrant” was} 
issued after Federal authorities had 
‘obtained concrete evidence of Coster's 
double life, revealing him as aman 
known In ‘their’ criminal “flee as 
Musica, a notorious swindler and 
/smugeler—United Press 

Diaries Found 
‘New York, Jan. 12. 
Federal agents investigating  the| 
failure of the McKesson & Robbins 
Drug Co, today discovered diaries of 





Brothers Unmasked 





Prism Warden 








Investigation 


sa brothers unmasked in the colossal missing assets case connected with Messrs. 
gobbing, the big American drug firm, all of whom were high officials in the 
cencern. The three were identified by the New York’ potice as former swindlers 
ecquired control of the drug firm. Left to right: Arthur Musica, alias George Vernard, centre, Phili 
Musica, alias F. Donald Coster, whose suicide at Fairfield, Connecti 

and right, George Mules, aes George Dietrich, Asses totaling U.$18,000000 are missing, 


before they 





t, started the’ investigation 








Found Guilty 


Involuntary Manslaughter, Charge Proven in 
“Baking Jail” Scandal Court Sequel 


Philadelphia, Jan. 13, 


PDEPUPY Warden Frank A. Craven of Holmesburg Prison was 
found guilty of involuntary manslaughter here today in con= 
nection with the death of four convicts last August in one of the 


most sensational prison scandals in American history. 


Craven is 


subject to imprisonment from eighteen months to three years on 
the charge of which he was convicted. Sentence will be passed 


jsoon. 
criminal negligence” 
in their cells. 

Prison guards pulled the four 
parched bodies from the tiny, airless 
ells after they had been placed jn 
the igolation ‘bloc and tortured for 
protesting agninst_ monotonous Cood. 


Twenty-one other prisoners, many 
already unconscious, © also’ were 
dragged from the cells and Tald 
out" on the prison yard where 


they were finally revived with saline. 
tnd glucose injections. Doctors sald 
that ‘they also would have died if 
they had been subjected to the 
torture an hour longer. 

‘The means of torture adopted by 
the prison guards. whom the State 
Governor. Mr. George Earle, charac: 
ferized as “the cruolest degenerates 
who ever lived,” was to turn the: 
steam radiators ‘on full blast in mide 
Summer without permitting ait into 
the coll block. ‘The only water the 
prisoners had was in thelr toilets 


Suielde Attempt Made 
Stanley Martin, one of the prison- 
fers who survived the torture, old 
the jury hearing Craven's ease car- 
lier this week that he had attempted 
to commit suicide to ‘escape that 
blistering heat, He sald several other 
prisoners cut him down after he 
altempted to hang himself in a noose 
made. from his bed sheets 
‘Martin sald that efforts of the pri- 
xoners to plead with their guards 
Drought only the response: "You guys| 
won't die. You'll get over it” 
‘Those who died as a result of the 
heat” punishment were Frank Come: 














it into 


pany’s assets which threw 
ankruptey last month 
‘The diaries, written by two of the| 
four notorious Musica brothers, cover-| 
Jed ‘seventeen years of thelr activities 
Jand described how they ‘managed to| 


gain ‘control of the huge: drug. com: 
any despite thelr long criminal re= 
cords. ‘The diaries also contained the 
lames of persons involved in. the 
blackmail gang which extorted thou- 
sands of dollars from the four brothers| 
funder threats of exposing their iden= 
tity ‘and eriminal records 


Full Story to Be Told 


Meanwhile the three surviving! 
[Musica brothers, Arthur, Robert and 
George, who yesterday pleaded guilly| 
lof violations of the Securities and 
Exchange Act, indicated they would 
reveal in court the full details of the| 
story behind thelr $1,000,009 tooting| 
lot the once properous drug company. 

‘The three brothers pleaded guilty 
gslerday despite the attempt of their 
fate brother, Philip Musica, 10 
lexonerate them in a message written | 
shortly before he took his own life 
Hiast month when the company went} 
into bankruptey. Philip Musica ‘was| 
known as F. Donald ‘Coster while 
serving as president of the drug com- 











[two ‘of the men held responsible for| 
the $1,000,000 shortage in the com- 





He was one of fourteen county prison officials indicted for 
in permitting four conviets to bake to death 





Aico, 47; James MeQuade, 26; Tenry 
‘Osborne, 23: nd Joseph Walters, 47 
‘The 25 men had been confined to the 
steaming cells from Friday afternoon 
‘unl’ Monday morning without food 
or water, 

‘Details of the incident were at frst 
suppressed by the prison outhorities 
who announced that the ‘dead pri- 
soners had committed suicide. City 
detectives. later uncovered the facts 
ff the case and charges were brought 
fgainst the authorities involved. 
Discovery “of the “heat deaths" 
Drought immediate measures 10 pre- 
vent repetition. State ‘Troopers ow 
inspect all county prisons. “The ad- 
ministration of Holmesburyg Prison 
has been completely reorganized. — 
United Press 


OBITUARIES 


Prince Waldemar 
London, Jan. 14 
Princo Waldemar of Denmark, 
uncle of King Christian X, passed 
away here today at the age’ of 80 — 
Havas, 





Herr Johann Strauss 
Berlin, Jan, 14. 
Herr Johann Strauss, tho orchestra 
‘conductor and composer, a nephew 
fof the famous composer of the same 
name, died here today—Havas. 


Earl of Lindsay Dies 
London, Jan, 18. 

he death has occurred of the 

"th Ertl of Lindsay at the ago of 

2. His brother, vibe Hon. A. “L. 

Lindsay, succeeds" to the 

Reuter, 








to title= 


Commandant Raynal 
Paris, Jan. 13. 
‘The death trom a heart attack was 
announced here today of Comman~ 
‘dant Raynal, one of the greatest 
French heroes of the World War, 
Commandant Raynal was in com- 
mand of the Fort de” Vaux neat 
Yerdun on March 9, 1916, when the 
man army launched a desperate 
sffensve again Une fort "Praclially 
ut off from the outer world, Gom- 
‘mandant Raynal managed to hold his 
position for three months, during. 
which time the Germans’ lost i 
tremendous amount of men. Finally, 
after seven days and nighis of ua: 
interrupted fighting, from June 2 to 
‘June 9, the German troops captured 
‘the fort and its herole defenders. 
Five months later, the ‘fort was 
reluken by the French, following the 














pany, the third largest In the world. 
United Press. 
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successful’ offensive directed by 
Gereral Mangin—Havas. 
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ji ‘ ettdraw men trom the nethern| content permit ihe Republicans to 
front where he hopes quer | in limit areas in south-west iti 
Catalan Lines Crumble ete rs fom | st fe ave" ewes [British Protests to 
i au hited Press erzupation. of Baveclono, B Lodged 
Nationalists Cross Segre River; Relentless| tm sicht of steaterranean |, Tali columns’ participating |BUrgos: LOU 
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Drive Aided by Italian Planes Cantre of sont Blanch 21°F pin) se south ot Tenrarona ae Today | At 2, sceul of ah exniation, of 





EN. Francisco Franco's 


nd the war” 


Hendaye, Jan. 9. 
offensive advanced 


rapidly along the entire 150-mile Catalonian front today as 


Republican forces were reported to be in full 
secondary defence positions. The Republicans, th 
by flying columns of seasoned National 


quantities of war materials when 
for months. 


ight toward 
lines piereed 
troops, abandoned large 
they left positions they had held 








‘The spearhead of the Nationalist offensive was in the strategic 
Lerida sector where Gen, Franco's troops were reported to have 
crossed the Segre River after constructing two bridges. After 
crossing the river, the Nationalists continued ten miles along the 
Lerida-Barcelona highway in full pursuit of the Republicans. 
Nationalist planes, mostly of Italian make, dumped tons of bombs 


on important Republican 





ties including Valencia. 


‘Thirty bodies 


have been recovered from battered Valencia buildings and more 


dead are expected to be found. 


‘Among the dead and wounded 


‘were inmates of a crowded prison. 


Republican reports admitted broad 
Nationalist advances. ‘Tho strength 
Of the Nationalist offensive, it was be- 
Neved, indicated that Gen. Franco 
was not withdrawing troops from 
the Catalonian front to reinforee: 
Nationalist lines on the south-western 
front where a Republican counter- 
offensive has met. with considerable 
Success, The Republican attack was 
Fegarded as an-attempt to divert 
‘Nationalist forces from the hard- 
pressed Segre River front and there- 
by halt the Nationalist drive toward 
the Mediterranean, —United Press, 


Natlonalists List Gains 


Saragossa, Jan. 8. 
occupation of 33 villages 








Followin 


in Catalonia on Sunday, the National-||* 


{sty today claimed they had captured | 
107 villages since their big offensive 
began seventeen days ago. ‘They 
claimed thereby to have occupied 
2,600 square kilometres of territory. 

‘A total of 28,500 Republican troops 
were taken prisoners in various en- 
gagements to date, the report claimed, 
nd that Nationalists brought down’ 
94 planes. ‘They were cevtain of this 
number and algo believed another 24 
planes were brought down but had 
ho confirmation, 

‘Nationalist vanguards, the report 
said, are now eight kilometres from 
‘Mont Blane, ton kilometres from 
Falget, seventeen kilometres trom 
Corvera, twenty trom Ros, 32 from 
‘Tarragona, ninety from  Barcelon. 
and 140 kilometres from Gerona.—| 
United Press. 


‘Tari 








1a. Threatened 
‘Saragossa, Jon. 
‘The Nationalists now ° occupy 
‘Vilanova” de ‘Prades, which is about 
rnineteen miles from the | Mediter~ 
vanean and 24 miles from Tarragona. 
‘General. Franco's major offensive 
against Catalonia, now in its third 
week, has broken the back of Re 
publican resistance in the plains, of 
Urgel, it is claimed here, Dimeulties 
ahead, especially along the front, in 











the northern sector. are not dis- 
counted, 
Moroccan troops, using pontoon. 


bridges across the Ebro River at 
‘Mora, established contact with the 
‘Navarrese logionarios and are wait- 
Ing before Falsct, 25 miles west of 
‘Tarragona, This movement, long ex= 
pected, means that Tarragona will 
be threatened from both the south- 
n-and eastern flanks. Nationalist 
Headquarters claim the conquest of 
at fenst 1,200 square miles and the 
“eapture of 30,000 prisoners since the 
start of the offensive. 
Segre River Crossed 

Most of the 00,000 Nationalist 
troops in Catalonia, have now erossed 
the Segre River, which, aver the 
renter part of 160-mile front, is the 
Republicans’ “main natural defence. 
Divisions of the Aragon Army Corps, 
which carly yesterday morning Med 
‘across bridges thrown over the river 
above Lerida, are now joining others| 
of the same Corps, from the Balaguer 
bridgehead, and are over-running the| 
farm-studded countryside. 

Villancuva and Acotelge, two of 
the remaining Republican strongholds, 
were stormed and captured, after a 
heavy bombardment, in an’ advance 
which, by last night, had earried the 
Corps’ 12% miles east of Balaguer. 
‘The Nationalist banner is now a 
vaneing (o the west and {s straighten-_ 
ing up the line between Artesa and 
Borjas Blanca 

‘Republicans are retreating along the: 
Lerida-Tarragona road under close 
range of gunfire. ‘Although — fog 
persists in the northern sectors of the 
front, there Is good weather clse~ 
where —Reuter. 
































Sayolas Bomb Barcelona 
Barcelona, Jan. 8. 

Five Savoia bombers raided Baree- 

Jona at noon today. They dropped 

many’ missiles over the waterfront| 

district where casualties numbered 

fone dead and seven Wounded.—Havas. 

Republican Diversionist Drive 

Barcelona, Jan. 9. 

‘The capture of the towns of Granja, 

‘De Tarre Hermosa, in Badajoz Pro- 








vinee, La Coronada and four villages: 
{ig claimed in an important new ad- 
vance in the Republican surprise 
offensive on the Estremadura front, 


begun four days ago. 


North of Fuente Ovojuno, the Re- 
publicans cleared a wide loop round | 
the River Zujar and have captured 
the road at the junction of Peraleda 


and Deza Ueejo in Badajoz Province, 


only about 90 miles from the Portu- 
Capture of Furnte 


guese frontier. 





Ovojuno, it is also claimed, has cut 
the Nationalists’ road and rail com- 





ations with the famous Penar- 


roya mines, which are now sald to 


be half encircled. —Reuter. 


Republican Successes 
Barcelona, Jan. 10. 


‘The left wing of the ‘Republican 


Jforees on the Estremadura front, it 


ig claimed, have occupied Azuaga, 
Jabout. ten ‘miles from the Sevitle=| 
[Burgos Railway, and are now ap- 
proaching both Valverde and Llerena. 
The right wing claim the capture of| 
IMonte ‘Rubio and the approaches to| 


(Castuera. 


"The chief engineer of the British 
steamer Aylesford, Mr. Farthing, was} 
Jamong six persons killed here yester~| 


Jday in % Nationalist air-raid—Reuter. 


Nationalist Reliefs Sent 
Gibraltar, Jan. 10. 


Nationalist troops and civil guards| 
Ihave been hastily withdrawn from La 
Linea, Algeciras and Tarifa and have 
been sent to Seville, en route for the| 
Estremadura front, ‘according to in-| 
formation received here. ‘There has| 
been no confirmation, so far, of re~ 
ports that reinforcements have been 
brought to the mainland from Mor-| 


Joceo Reuter. 
Republican Gains Consolidated 
Hendaye, Jan. 11. 


White General Francisco Franco's 


Nationalist troops swept th 





northern Spain toward the Mediter- 





Yanean, ‘Republican headquarters au 
nounced new Republican gains 


Burgos. 


Republican artillery was said to be 
thrusting deop into Nationalist. ter~ 
eltory after the Republicans had swept 
through thin Nationalist defence lines 

‘Under 
‘bombardment was the Sevilie-Lerida 


ata rate of t 





miles a day. 
railroad, the life line of the Nation. 


alists in’ south-western Spain, accord- 
ing to Republican radio announce- 


ments. 
"The Republican spearhead was sai 


to have driven into rich mining areas, 
Where miners were found to be in 

“The 
Fevolt was sald to have spread through 
mines extending over ten miles behind | 


Fevolt against the Nationalists. 


the former Nationalist front where all 
Jmining operations had been brought 
toa. standstill 

‘Republican reports said the insui 
.ctionists seized a number of Nation 





alist ammunition dumps, handicapping | 
Nationalist. troops in stemming the 


Republican advance. 

‘The speed of the Republican ad- 
vance led observers to believe that 
Gen. Franco was risking loss of ter- 





ritory in, southern Spain rather than 


south-western Spain which were said 
{to be endangering the Nationalist lite-| 
Tine between the southern front and 








yesterday may be more important for 
the Spanish Nationalists than that of| 
Borjas Blaneas or Artesa de Segre, a 
Havas correspondent with General 
Franco's soldiers reported today. The 
Nationalists have now passed all na- 
tural obstacles and are advancing to- 
wards the sea. Up to Tarragona, the 
plain descends right to the coast, and 
from an observatory the Mediter- 
ranean is in sight, Nationalists are in 
jon of one of the sides of the 
fortified Republican triangle leading 
to Mont Blanch, this triangle now 
being subjected to heavy artillery fire 
‘and air bombing. General Franco's 
[soldiers are now marching along the 
‘two other sides of the triangle, the 
‘main seetion of which, Mont Blanch, 
has already been taken. 
Firty-two persons were killed and 








alist alr raid. over Valencia on 
January 8, elatNgures revealed — 
Falset Captured 
Hendaye, Jan. 13. 
Gen. Francisco Franco's ‘Nationalist 


Agramunt to smash the last Repub- 

iiean mountain fortifications protect- 

Ing Barcelona from the north-west, 

Military observers now believe the| 

| Spanish eivil war may be entering 
tg inal phase. 

‘Gen. Juan Yagues and ‘his Moroccan 
cavalry were reported to have driven 
thelr way. Into Falset tonight after| 
‘crossing, the Ebro River. ‘They are| 
how. heading straight toward the: 
Mediterranean through Morela Nueva 
‘and ‘were to be only 21 
miles from ‘Tarragona tonight. Tar-| 
Fagona, important Mediterranean sea- 
port, is the immediate objective of the 
Nationalist drive which would isolate 
‘Barcelona and Valene! 

Tialian units slightly north of Gen. 
oques’ cavalry units were reported 
to have ‘consolidated their positions 
after the eapture of Mont Blanch—| 
Which was bitlerly contested by the 
Republicans. They Inter pressed cast~ 
ward to take Barbera and several 
important villages. 

‘Nationalist reports predicted Gen. 
Franco's forces would make a formal| 
fentry Into Tarragona within a week. 
‘The capture of .Falset, t+ was as- 
zerted, opens the way for the occupa 
tion, of Reus, important Republican 
aviation and military base. 

Republleans Call Reserves 


Facing the most serious crisis of! 
the entire civil war. the Republican 
Cabinet in Barcelona has issued a 
decree for the general mobilization| 
‘of all males between 20 and 49 years 
of age inclusive. All able-bodied men 
within this category were ordered to| 
the front immediately to meet the 
Nationalist drive om the city. The 
Cabinet also voted to call out all 
military classes of men now between | 
the ages of 36 and 42. 

"Meanwhile on the south-west front 
the Republicans continued thoir gains 
in a counter-offensive aimed at di 
Ing Nationalist forces from the hard- 
pressed northern front. ‘The Repub- 
| cans reported they had encircled 

Penarroya which they said could not 
hhold out much longer. 

‘The Republicans said they had oc- 
cupied strategic heights surrounding 
the eily and were able to shell Na- 
tionalist concentrations in the out- 
skirts of the city. Numerous Na-| 
Hlonalist counter-attacks along tho| 
southern front have been repulsed, 
Republican reports said. — United 


Press. 
24 Mallans Killed 


Rome, Jan. 12. 

‘Twenty-seven Malian officers and | 
1217 soldiers have been killed in the| 
Catalonian. offensive that began on 
December 23, an official communique| 
announced today. ‘There were 141 
fofficers and 1,160 men wounded, the| 
despateh added—Havas. 

Hallan Hopes Totd 
Rome, Jan. 13. 

Count Galezzo Ciano. Italian For~ 
ccign Minister, today was reported to. 
have informed the British Foreign 
Secretary, Viscount Halifax, that he’ 
‘expected Gen. Francisco Franco and 
hhis Spanish Nationalist forces to be 
jin Barcelona “very soon.” This in- 
{formation was given the British For- 
feign Sceretary during a final confer 
fence between the two statesinen here 
Hoday, the report said—United Press. 

Madrid Front Diversion 
Perpignan, Jan. 14. 

Besides the Republican offensive In 
the Estremadura sector, masses of 
Republican troops in ” the 
battered Brunete sector fourteen 
miles west of Madrid launched a. 
surprise attack tonight, according to 
Republican reports. ‘The new offen- 
sive was directed southward toward 
‘Naval Camero, the reports said. 

Despite Republican’ attempts to 
draw’ Nationalist troops southward 
from the crumbling northern front, 
there were no indications today that 
pressure had been taken off the 
Rorthern front. ‘Some military ob- 
servers beligved Gen. Franco was 
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being trapped—United Press. 


Nationalists Occupy Valls 


Burgos, Jan. 
Nationalists today occupied 
metres north of Tarfagona—Havas, 


Republican Losses igh 





surrendering 


165 were Injured during the Nation. |———$—$$$$—— 


Cervera Falls 


Lerida, Jan, 16. 
Nationalists today took 
Cervera.—Reuter. 





troops tonight captured Falset and | === 
dead and prisoners inthe present 


Catalan battle are appallingly high 


{ally of tho whole civil war, 
tionalists have also captured a hug 


days-—Reuter. 


Occupation of Tortosa, 

Saragossa, Jan. 13, 

Nationalist troops continued. the 
advance along the whole of 

Catalonian” front today and com: 


pleted their occupation of Tortosa, 


Barcelona, Jan, 14. 





easton the Estremadurs 





Cordoba and are 
Viciosa,an_ impo: 
‘Yesterday morning, the Republicans 


nearing Vil 





to relieve Madrid.” Action 





west of Madrid, in the. r 
the Republicans’ first. major 
sive of the war, in July, 1037, The 





Hlonalist’ salient 


Madrid—Reuter, 
Five Major Successes Claimed 
Hetdaye, Jan. 15. 


success 
behind an artillery barrage, 
tured Valls. only’ 12 "mies 
Tarragona. on the 
Occupation 
communications between 
‘ind Valenci 


Bareeton 


falter the 
‘The Yagues columne 





claimed thes 
trapped between the Morocean cavalr 
‘The two Nationalist units were ex. 
pected to meet outside ‘Tarragon: 
‘within the next 24 hours for th 
final assault on the city. 


"3 
Nationalist claimed the 
dozen villages ” inclu 
forcint "Republican troops alon 
Uroad front to fall back. 

4. Aragon troops who, 
cipated in the occupation 
split into two columns, one quick 
advancing 




















‘southward and the othe 


Bad continued driving northward 
‘long the modern. coastal “highway. 
‘They were reported only a few miles 
behind the flecing rear guard of the 
Republican forces who were seeking 
to escape beyond ‘Tarragona before 





walled town of Valls, twenty. kilo- 


Detachments of Republican troops 
realizing that they are cutoff, are 

in batches to ‘Gen. 
Yague’s troops. Republican losses in 








anid are believed to be the grimmest 


amount of ammunition, including 20,- 
(000.000. cartridges, in’ the last few 


the 


Tn two days, 


of the. Valencia 
Barcelona road to the Nationalists.— 


Republican troops pushing ‘south 
front. are 

reported to bo less than 25 miles 
from the Nationalist stronghold at 
it road junction, 
launched a second surprise offensive 
{aking place in. the Brunete sector. 
ion of 

‘often- 
offensive threatens to eut off the Na- 


highway to the south-west gates of 


‘The Nationalists claimed five major 
‘The Fifth Navarrese Division, 

cape 
from 
‘Mediterranean, 
of Tarragona would cut 


2. Advance northward of Morro- 
‘ean cavalry under Gen, Yuan, Yayes| 

‘had occupied ‘Tortosa. 
had “mopped up" 6.000 | Republican 


the Fifth Navarrese Division. 


Tn the central Spain scetor, the 


so, parti= 





the circumstances of the attack on the 
British steamer Marionga. on Decem= 
oer 29, the British Government has 
lodged a protest with the Spanish 
[Nationalist authorities, together with 
fa request that the incident should be 
fully’ inguired into, 

‘The “Mationga was attacked by 
machine-gun fire from an aeroplane 
Jand later the same day a bomb was 
dropped near the vessel. No damage 
jwas done either to the crew or the 
ship. ‘The steamer was at the time 
oun trom Oran to Bareclona,eaers~ 
ing coal 


British Watery Violated 

British territorial waters were 
violated by the forces of the Spanish 
[Nationalists during the engagement on 
[December 30 off Gibraltar, as a result 
Jor whieh the Spanish Republican des 
troyer, Jose Lulz Diez, was beached. 
‘The British Government, therefore, 
has sent a strong protest’ to Generai 
Franco," Th addition, damage was 
Jdone on land by shelis fired from 
Nationalist ships, and the British Gov- 
fernment has reserved the right to 
flaim compensation, 

The eventual fate of the Spanish 
Republican destroyer Jose Lulz Diez, 
which has been dletained in Gibraltar 
fatter the engayement with Nationalist 
warships, -has nol yet been decided. 
‘The presence in Gibraltar of the Re- 
publican destroyer, whose case is 
Svithout precedent, Is not without its 
fembarrassments to the authorities. 
[She is being detained because her 
lowners were unable to remove her 
Svithin, the time. specified for her 
Stay, ‘There is little doubt that the 
British authorities would like to be 
rid of her, but there is no likelihood 
for the vessel being removed for some 
time yet. 


Evidence Against Mr, Gotali 
It is expected that the Acting 











Nationalists now. master the whole 
course of the Ebvo. 
troops under General Yogue occupied 
1200 square kilometres: of territory 
fon the left bank of the River Ebro 
‘ahd advanced a total of 25 kilome- 
tres." Capture of Tortosa, the dex- 
patches here asserted, opened a 200- 
Kilometre. streteh 





British Agent in Burgos, Mr. Cecil 
Jeera, ‘wil hav 





received by yester 
‘from the Spanish Nationalist 
authorities, a reply to his communica 
ion in writing asking for a detailed 


Havas statement of the charges tnd evidence 
against Mr. Ernest Golding, the British 
Republicans Near Cordoba | Pro-Consul at San Sebastian; his wife. 








id also Senora La Garde, an om- 
ployee of the British Vice-Consulate, 
who have been arrested in connection 
with the oficial mail bay Incident. 
Wireless and. Reuter, 
Anti-British Diserimination 
London, Jan. 12, 

‘The Nationalist Spanish Generalis- 
imo, Gon, Francisco Franco, has re- 
fused to grant British Airways. the 

ight to ily their planes over Nation= 
alist territory, diplomats here revealed 
this evening. The British frm had 
intended to open a new London~ 
Lisbon route on January 2. Nation- 
alist authorities refused: to grant the 
ight ‘or transit on the grounds they 
could not ive this permission to a 
Jcountes’ that had ‘not recognized 
diplomatic rights Implied by de jure 
recognition of the Burgos authorities 











‘along the Toledo 





Australian Naval 
Depot Extended 


Melbourne, Jan. 9, 
‘A. £260,000 extension of the Flinders 
(Melbourne) Naval Depot, which will 
Jcuable an expansion of Ue Australi 
Navy personnel by 800 recruits 
. was announced today by = 
Sireot, Minister for Defence 
‘added, 
ofticers, 
to England in 
raining in the 








y 





‘A. special short course, he 
has been arranged for the 
who are proceeding 
March for four years! 
Royal Navy.—Reuter. 







offensive on the Mach 
front had been sinashed without 
diverting Nationalist troops from 
horthern Spain—United Press, 





Cervera 
i. 
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stay at the 
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enjoys a World-wide 
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SPECIAL ARTICLES 





PRESS RECEPTION 


wont 4 Conntsronoenr 


Gen. Ken Sugiyama, Commander-in-Chiet 
‘of the Japanese forces in North China, 
recently ‘gave a reception 10 the foreign 
correspondents in Peiping. ‘The Press turn= 
ed out in full foree—indeed I never realized 
that it was so strong—the most likely and 
unlikely putting in an appearanee, several 
‘of whom I then saw for the first time, Nor 
is this so very strange, as these receptions 
to the Press. are red-letter days, for us; at: 
them we are the star part of the show, or 
fat Teast are made to think we are. It is 
true that on these occasions we do not quite 
aspire to such Olympian heights, as to be 
fable to toll Japanese ministers or admirals 
how they ought to conduct their’ policy. We 
in the North are more modest, and quite 
content to be  cine-photoed, ’ exchanging 
ight badinage with the Commander-in-Chief 
of Japan's mighty armies or discussing the 
relative merits of whisky and saki ‘with 
much-beribboned Chiefs. of Staff. These 
eine-piclures, 1 understand, are then flown 
lover to Tokyo by special plane and exhibited 
the same evening in the cinema halls in 
Japan. Such is the eagerness of the Japan- 
‘ese public (o sec our pictures, and so queer 
is the taste of cinema fans all the world 
over. rae 

‘This must be about the tenth show of its 
kind that T have attended since the Japan= 
ese occupied Peiping. As they all run 
yemarkably tq type, with the usual flood of 
harmless oratory, and as this particular one 
was in no way’ different from the others, 
T did not at first think of writing about ii 
at all, But on second thoughts it struck 
‘me that the less fortunate might like to 
know what such mass receptions are like. 
T will, therefore, attempt a very rough de- 
scription, dwelling chiefly on the reception 
Itselt rather than’ on the words of wisdom 
uttered by the gallant general 

‘hese receptions are invariably held in 
the former residence of some Chinese gener= 
al, no doubt for the quite simple reason 
that the Japanese find these well-appointed 
Palaces suitable residences for themselves, 
rather than because they really desire to 
impress on us the vast difference between 
the former and the present occupants. Gen. 
Sugiyama’s reception took place in a 
palace next to the old War Office, where 
in formen days I ‘attended receptions of 
Gen. Sung Che-kuan and other Chinese 
military potentates. 





Guests are first assembled outside the 
main, entranee in the freezing cold. 1 do 
not know why, but for some reason or 
‘other these receptions always seom to be 
given in particularly cold weather. As 
everything has to be done with strict 
military precision, each one of our names 
is first carefully checked off on a list that 
has been drawn up beforehand. And when 
‘we are all there, and not till then, are we 
allowed inside. ‘Having attempted 'to hang 
up our two dozen or more coats and hats 
fon half a dozen poys we are directed to- 
wards the reeeption-room. Owing to the 
innate modesty of our profession there is 
certain amount of hesitation about taking 
the Tead. At last someone bolder than the 
rest steps off with the right foot, and the 
rest follow, crossing a series of courtyards 
under a steady fire from a battery of cine- 
cameras, looking rather like mourners at a 
funeral "procession. 








‘On entering the reception-room, the first 
ing that strikes one's eye—or atleast that 
struck my eye—is a row of tables in the 
centre with white Tinen table-clothes and 
Jadon with zakhuska, sandwiches, cakes and 
likely-looking bottles of whisky and saki and 
similar pleasant stimulants. ‘The general's 
staff, interpreters and a few other mere 
civitians— Japanese newspapermen and 
Legation offiials—take up their positions on 
fone side of the tables, while we journalists 
form a straggling line on the other side, 
‘trying to look as unconcerned and dignificd 
as possible under the garish flare of the 
Hashlights. With military punetuality, 10 
the hour and minute fixed for the interview, 
the general comes striding quickly into the 
room. He at once proceeds round the line 
of journalists, shaking hands with each in 
turn, while our excellent Col. Hiraoka, the 
military Press officer, introduces us by name, 
newspaper and sometimes, according to cit 
cumstances, by merit. 

‘The general shakes hands with you gazing 
into your faco us if you were his long-lost 
brother, making you feel as if you were the 
most important person in the room. And 
you glance round to see if the others have 
Femarked how he has singled you out for 
special notice. Then he passes on to the 
fellow on your left, some quite unimportant 
colleague, whose hand, much to your sur- 
prise, he’ shakes with ‘equal fervour. 

When the introductions have been got 
over and the noise of clicking cameras and 
whirring cinescopes has died down, the 
general standing facing us and speaking in 
‘a strong, hearty vole makes a speech in 














THE NORTH-CHINA HERALD 


Japanese of just about the right length, 
namely two to three minutes. An inter- 
preter gives it to us in English. ‘The general 
‘says how greatly he regrets not to have been 
able to make our acquaintance at an earlier 
date owing to the pressure of his other 
oMcial duties, how pleased he is to meet us 
today and how he hopes to see much more 
of us in future. ‘The senior Journalist then 
replies in a speech (generally censored be- 
forchand) to the counter-effect : how grate 
fal we are to the general for having hon 
cured us. this afternoon and for other 
favours; but then falls slightly out of the 
role by’ suggesting further concrete benefits 
that might perhaps be conferred on us in 
future. “This, too, is translated. 

‘After that we break up into groups, and 
the general goes from one to the other, 
most as If inviting questions to be fired off 
at him, which, needless to say, is promptly. 
@one. Gen. Sugiyama is a sturdily built, 
nnilitary-looking man, with a clean-shaven, 
red-brick, hard-bitten face, and looks as if 
hhe could’ give all that he gets; he has a 
hearty, hhale-fellow-well-met manner and a 
most infectious laugh. But one soon. dis- 
covers that despite his soldierly appearance 
he is something of a diplomat as well, which 
he well may be, seeing that he had been 
Minister of War and is used to handling 
politicians, journalists and similar trouble- 
some folk 

His favourite replies to our questions were : 
“That was quite clearly clarified in the 
very clear speech of Prince Konoye,” or 
“AR, that question would take too tong to 
discuss here,” or “That's not_ a question 
Affecting North China.” The only two more 
definite replies T heard him give were, when 
he admitted that the war in China was by 
no means over, and when in reply to a 
question on the Tientsin situation, he sa 
that the tension there was lkely to continue 
and would get betler or worve according to 
circumstances. 

"You didnot yet much information from 
your wonderful ‘reception, after all,” some 
may think. Well, information perhaps not; 
but then neither ‘did we really expect that 
the weneral would confide in us his plans 
for the suppression of the guerillas or of 
the Tientsin Concessions. Fer the rest, 1 
personally have no complaints to make. The 
general's cigars, though a liule dry, were 
hot at ait bad. Indeed, they were’ much 
better than those famous Bismarck brand of 
cigars that, one used to get at all Chinese 
receptions in the days of long ago. 

‘They were, T believe, prescnis from cer~ 
{ain foreign firms to the Great Mn, in the 
hope of favours to come, so that if they 
were passe on to us by our Chinese hosts, 
we were, s0 to say, merely being hoist by 
our own petard. The cigars at these apan- 
ese receptions are definitely better. ‘The 
Koncral’s whisky, too, was quite excellent. 
None of your “Queen George the Fifth" of 
similar mysterious brands, but. the genuine 
stuff. 1 hardly touched the saki. 

‘And when the reception is over and T pass 
@own the line shaking hands with bemedal- 
Jed colonels and majors, a freshly-lighted 
cigar, the second, stuck in my mouth, 1 sce 
the World in a very rosy light, thanks to the 
hospitality of our hosts, and hope that it 
will not ‘be long before’ we are given an~ 
other opportunity of gathering further in- 
teresting news of this kind. 


























A COUNTRY DIARY 


January 1.—“The Hare sits elose in leat 
Jand grass and laughs {0 see the green man 
pars.” At least, so'my much tattered copy of) 
Struwelpeter told me nearly half a century 
Jago.,..making me wonder all through. child- 
hoods “days if hares really did laugh!" And so 
my thoughts ran ax T elimbed the Welbaiwel 
hills the other day through a foot of powdery 
snow....dry snow which blew across the hili- 
tops in ‘feathery sprays reminding me of the 
lever-present plume on the crest. of Everest. 
‘There were four of ‘us walking through this 
chilly paradise... litte black Cocker, two 
Cairns “and myself, all’ thrusting our’ way 
through untrodden drifts and wondering what 
fe coud still be found in such a snowbound 
terrain. Little lines of footmarks showed us! 
clearly that Baretailed Rock Pigeon, Larks and 
Buntings, and a few Chinese “Hill Partridges| 
Gudging’” by the sizes of the three-pronged 
marks) still roamed the hills in soareh of food: 
ind then ag we saw the narrow pencilled tracks 
Jot a hare, the rhyme of my early youth came 
to mind.:..and the fun began.” Little black 
Cocker went nose to ground and two wild 
[Cairns gave the Scottish version of a Tally-Ho! 
Mare jumped up from a wind-stained. serub- 
Joak....and the hunt was on. Fourteen inade- 
fquaie’ legs went in pursuit of the Marathon 
Funner..twelve little legs carrying heads which 
longed for a kill, and two legs whose only 
lurge was to keep the hunt in sight: Hare 
Jdidn’t even bother to drop its ears as it lolloped 
along on frozen snow ina rocking-horse canter, 
jwatching fourteen clumsy legs and feet from 
the back of its bulging eyes. For ten good 
minutes the hunt went on antil we were down 
fin the foothills where Hare could drop down 
jinto a rocky ravine, and pursuers could not 
Hollow. ‘And this is where the point comes in. 
Just before it disappeared from sight, Hare 
turned its head and bared its teeth in what 
fooked very. much like a grin: twelve feet 
|stopped in their tracks ond danced to yapping 
music. Two feet supported hands’ whieh 
mopped the head....and came to the con- 
Jclusion that hares really do, laugh. 


January 14-—One or two other little incidents 
lon my recent travels may be worth recording. 























[pro memoria....shall we say? As an amateur 
ornithologist I have always been puzzled by 
sea birds, and these are, of course, the very 
birds about which T get asked most questions... 
Jeecause people really have nothing to do but 
talk when they are travelling. ‘Take the Gulls. 
fas an example: in the winter up North we have 
the. Pink-legged Herring Gull, "Blacktailed 
[Gun, Slaty-backed Gull, and Glaucous Gull, 
Jait easily recognized by their names if they’ 
[would only play the game: insiead of doing 
that, they refuse to take adult plumage for 
two" or three years (not to mention making 
Jchanges between winter and summer) so that 
ir you sce a flock of gulls at sea there appear 
‘to be about six different varieties....all spotty 
Jand quite unlike their names, Then there were 
he tide diving ducks which came to Weihalwel 
Jand spent their time mostly under water. look- 
jing for molluses; they were little black ducks 
whose mame and description I have never: 
seen in any list. of local birds: it was only 
Jwhen T got near enough to them to see them 
clearly without  fleld-glasses (most unpopular 
[with Japanese sentries) 1 spotied the white 
wing-spectrum and found them to be Velvet 
[Scoters—seen (by me) for the first. time in 
the Far East, Then came the unfortunate in- 
Jeldent of the beautiful bird seen on Taku Bar, 
[There was a pretty young lady travelling with 
ja rather severe Mama: she (the py. 1 mean) 
sw @ very handsome bird rising from the sea 
id rushed over to me shouting, “Oh! What is 
that lovely bird?” Raising my glasses 1 prompt~ 
ly_said, with some excitement, "Why, that's 
‘@ Ruddy Sheldraker” And a scvere voice be- 
hind me sald, “Mabel, come here at once.” I 
[call it very unfair to be blamed for telling the 
[rutk: if my friend Sowerby had been there he 
would have replied, "that's Cesaren ferruginea™ 
‘and the lady would have continued to smile 
jpon him. 

















IN PARENTHESIS 


Coneeit 

“Is that actor a conceited fellow?” 
“Conceited! Why every time he hears a 
‘of thunder he goes to the window and 









Fifteenth 
Erie: “Kate doesn't appear to be making 
very good running in the matrimonial stakes.” 
Mabel: “I don't, know about that. She's on 
her “teenth “tap.” 


Dull 

Banoen: 
takin’ hold?” 
Vietim: "It's taki 
isn’t tetting go agai 


hat's the matter? Isn't the razor 





hold all right, but it 








90 Per Cent, Idlers 
ny students are there at your 





‘Witten is the greatest musician, Orpheus or 
Wagner? 

‘Orpheus, because Orpheus made the birds to 
sing, but Wagner only made a low hen grin, 


Ripe Old Age 
Ax old Scotswoman was seriously ill. “Weel, 
Jean." said her husband, sorrowfully, “whare 
would ye like to be buried?" 

juried?" echoed the old Indy, with indigna- 
tion. "I'm gawn to be buried on the tap o° yea. 


Chickens i 


‘The school inspector. visiting Abbots’ Snort- 
ing, asked if any boy could tell him what. 
vowels are. 
“Ot can zur!” piped Sam Scythe's grandson. 
‘Well, what aro they?” 
jowels, zur, they be ‘ons.” 


After Effects 
“Have, you heard of Mrs. Loud-speaker's mis- 
fortune? 
feavens! Has sho lost her voice?” 
‘No, her husband has lost his hearing.” 

















Professional 
Lavy (to a man who has asked her for a 
“Are'nt you ashamed of yourself 


¢ “Madam, 1 am not begging. 
‘2 professional coin collector 








am 





Oyster-Lovers’ Calendar 


January Mray “September 
February Jurne October 
March Surly November 
April Argust December 


24 Hours Late 


‘A cuesx in Paris who had been travelling 
lon a railway from his suburban station to the 
ity found one day that the train came in at 
the scheduled time. He went to the guard and 
said: “Have a cigar. This Is the first time in 
twelve years the train has been punctual.” 

“Keep the cigar,” sald the guard. “This is 
yesterday's train.” 


It Pays to Advertise 

‘A maveiten seeking advertisements for a 
ocat paper called at the village grocers. Upon 
[presenting bis card, he was taken aback when 
fhe grey-haired proprietor said: 

“Nothing doing. Been established 80 years, 
jand_ never advertised.” 

“Excuse ime, Sir, but what is that building 
oa the ni asked the traveller 

“tue village church,” said the grocer. 

“Been there Jong?” asked the other. 

‘About 300 years.” 

Well” was the reply, “they still ring the 
Ibe” 











Too True 


‘A woman, we hear, is judged by her com- 
pany. Agreed, but uniil after she's left. 


Remarkable * 2 

Ir was said of Bismarck that he could keep 
silent in seven different languages, 
Any Bottles Today ? 

“Awy rags, any paper, ony old clothes, any 
Jota. iron?" 

“Nope, my wife's away.” 

“Any bottles?” 


Sticky 
is that hair oll in that bottle, mummy?" 
"No, dear, it's gum.” 

“Oh, Well, do you think you could get my 
frat oft?” 


Perfection 

|A orrcenive says there's really no such thing 
fas the perfect murder. But if some one would 
[shoot the guy next door who's learning the 
plano-accordion there would be. 














Odd, too Odd 
“How very nice to sce you." said our old 
triend, the professor. “And how is your use 
feana?™ 

“But, professor, T am not married.” 
“Dear "me, dear me! Then your busband is 
sunt a bachelor?” | 


Easy 
Rerorrex: “And what do you consider the 
secret of your great success in life?” 

Rich Soap” ‘Manufacturer: "Cleanliness, 
nothing but cleanliness, my. lad. 








‘York were quarrelling, 
sald one; “dere am one 
thousan* rooms in itf An’ T wish you wuz Ini 
out dead in ev'ry room!" 








Laundry . 
DOES YOUR WIFE WASH HERSELF? 
I SHE DOES, SHE SHOULDN'T 
‘The above was the heading of whit was 
considered a very, successful ‘advertisement of 
jan American laundry. 


Combination 


Pnosrecrive Lodger: “But you advertised a 
bedssitting room. 


T seo the bed, but where's 
the sitting, room? 
‘Landlady: "On the bed." 


In a Bad Fix tok 
“Has the laundry mado a mistake? ‘This 
shirts so‘tight I ean hardly breathes 
“Yes, its your. shirt all right, sweet, But 
you've’ got your head’ through’ button. 


Sex You! 


‘Scene at a golf course at the week-end. A 
player putted his ball up to the hole. Tt stopped 
fon the lip, mounted on a Worm east, Tho worm, 
weggleg, the east moved, and tho bell fll Into 

















Looks 
‘Tue two men hadn't met for years. 

“And is: your wife still as protiy as the used 
tobe?” asked. the frst. 

“Oh, yes," replied the second, “but it takes 
her much longer.” 


New Joke 


“Listen George; don't be so hard on 
law, There are some quite charm- 









He: 
nothing against 


“Don't get angry, darling. have 
yours; itis my own who ts 





[sueh a nuisanes 


Permanent Billet 


“A wew litte sister?” sald the teacher, “Wel, 
zohnny, and how many is that of you altone: 
“Please, miss, nino, miss." 
“Dear ' me, the stork has been a frequent 
visitor ut your house!" 
“Please, miss, T fink he stays wiv us” 
Noblest of Nuts 
Tur Duke of Atholl, who helped his wife in 
her by-election campaign in Kinross and West 
Perth, was "not worried’ because "political 
lopponents call her the Red Duchess. “When 1 
[was a wooer of votes," he sald “I used 10 Ket 
pelted with herring’ guts, half bricks and 
sheep's heads. 
'To Kinross and West Perth “twas Atholl who sald 
“han a snob T would rather be labelled a red: 
‘For insults and names 1 don’t give a bawbee, 
"So up with the Duchess, and Atholl (that's ne) 
j-agy wee ‘wife 1s canvassing. women and men, 
“And I'm by Hier side in all weathers, ye ken: 
‘we couell with the partridge and sleep with the 
‘ston. 
“and earry our coronets wrapped tn a bag! 
‘we don't give a hoot for what anyone sys, 
“We flourish our elaymores and take our own 
‘ways! 
"So fellow the Duchess, and summon the clan, 
“and down to the de'll with the Goverament 
‘man! 
“When T was a member they threw herring guts 
“And sheeps" heads and bricks at my noblest of 
‘aute: 
put it took more than that to deter me, Forbyet 
*¥e ken that my wife's as hardy a8 1." 
“Up Kinross and West Perth! Shout Athollt-hoot 
“And send my wee wife back to Westminster noo! 
For, If you don't rally. wi" votes and. wi' cheers, 
“Twett be up with the Duchess and Atholl for 
years!” 



































[—By F. G. H, Salusbury in the “Dally Herala.” 
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‘The Land of the Berbers 

ace Banoary By. Patrice Turnbull 
Pesttaeat'B Blackett, London. B/= 
Ignoring the Moroceo which in the 
space” of cighteen years has been 
Ganstormed from an unknown and 
hostile land into a veritable tourists’ 
paradise, Patrick Turnbull set out to 
Write. something different from the 
conventional Moroccan. travel book, 
find the result is a. vivid picture. of 
{he sill little-known ‘country beyond 
the ‘Grand Ailas mountains, marked 
on the. olfeial maps” as. the Zone 
Ginsecuritea_pleture which pleases 
by its obvious sineerily ‘and closeness 
(0 truth, This country, 50 faithfully 
deseribea by the author, Is the. Tand 
Gt the Berbers, who are. the dircet 
descendants ofthe original Inhabit~ 
finis of the country before the first 
‘Arab invasion of AD. 105, and who 
fave *hothing. in ‘common’ vith the 
pure Arab beyond the fact that they 
hive “embraced the Mohammedan 
faith, ‘The author found them. the 
oat” generots people in. the world 
‘and. through a "ehanee kindness he 
‘wns privileged to meet famous. per~ 
senallties of old Berber families. He 
hhar many delightful stories to tell of 
thelr charm. and ‘courtesy. — 

















The Foreign Legion 
“Black Barbary” is a fascinating 
book and its quality les in the fact 
that the author is no ordinary tra 
yoller visiting well-known places. 
With rare courage he penetrates the 
horrors of Marrakesh, decimated with 
typhus and famine after a terrible 
‘dvought. He enters the Zone dl 
eurité at his own risk and peril, and 
ho gives a vivid description of lite 
in the lonely outposts manned by 
members of the Foreign Legion, most 
fomous military: unit in the world. 
Wis first-hand experiences. with the 
Legion are particularly interesting 
in view of ‘the many conflicting and 
‘exaggerated reports concerning this, 
force. He deseribes the organization 
ot the Legion five infantry. 
regiments ‘and a cavalry regiment, 
divided into two squadrons—and 
‘about the so-called “iron discipline” 
‘and brutality displayed therein, he 














quotes an ex-sergeant in the 
Grenadier Guards, stationed at 
Kasbah ‘Tadla, who informed him 


1e discipline in the Legion wax 
compared to that of 





Chelsea "Barracks. From his own 
experiences—he » stayed for four 
‘weeks with the Legion at the lonely 





ost of Bou Malem—the author tells 
6! the barrack-room life led by these 
Brave warriors, the majority of 
whom are Germans, Here at last is 
the truth about that famous unit of 
the French Army, and it is surprising 
fo find that the men are not of the 
ceriminal type, ax countless episodes 
Jn fiction would have us believe, but 
rather of an adventurous nature, 
which drove them to escape from the 
monotony of life in the towns and 
cities of their own country. to. find 
excitement and sometimes death 
Under the tricolour of France. | The 
chapter on the life of the Foreign 
Legion ix a fascinating account of 
struggle and bloodshed and. of the 
conditions to be found when. duty 
ees not! eall these soldiers of Tor 
ne. 



















Portralt of a Soldier 

‘The book ends with an absorbing 
appreciation of a great and courage 
us French soldier in Morocco—Henri 
de Bournazel. OF his daring exploits 
during the Abd El Krim uprising, the 
author paints a stirring pleture, and 

scribing his death trom wounds 
When leading his men ayainst a Ber= 
Ver stronghold he has brilliantly re. 
ceplured the utter breathlessness of 
the episode, and has paid a remark 
able tribute to a brave soldier and 
to those men of the Legion and 
native “levies who, with undying. 
curage, “bounded without fear into 
the face of death, “Black Barbary” 
is more than an’ enthralling book, 
for it presents in miniature the whole. 
story of the Berbers and of the 
French colonization, written” by. a 
man whose wifls of knowledge, pene- 
tration and expression are self-evid- 


























‘The Elephant Boy 
te Ruruanr By Jack, Whi 


am, ‘With Preface by Ava 
Kore Re 





‘in 
der 





Sabu, the elephant boy, has become 
almost ‘as famous as Shirley Temple 
in his own way, and this is a story 
of his tife, writien, in the words. of 
the publishers, in a way "to please 
old or young.” ‘There are thirty-two 
beauticul full page photographs, 
showing stages in Sabu's career from 
the time he lay familiarly before an 
elephant, clad only’ in a loin clot 
to “his “Iater, and possibly mv 
arduous days of studying geography 
in front of @ map. The style of the 
narrative is smooth and simple. and 
the dedication of the volume, “To my. 
nephew Jeremie who has made up 
his mind to be an elephant boy, 
too..." shows the inspiration of the 
author, Sabu is not extolled to the 



















reatest heights, as might be expected 
Mf the book were a form of subtle 
publicity for a young cinema sta 
But the tale of his life Is clearly and 
straightforwardly told, in language 
which should not be beyond the in- 
telligence of ‘the average ten oF 
twelve year old child. Most com- 
ment will be made on the iljustrations 
However, for” which acknowledge- 
nients are paid to London Film Pro- 
ducers. They are really excellent, 
‘and contribute largely to make the 
whole volume a treasure for the 
festive season, a gift the child who 
old enough’ to have enjoyed Sabu 
the films Is bound to appreciate: 
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Beauties of the Bar Boy 
“My Friends the Chinese” is a fine 
example of a book built up of small 
points to present a definite. picture 
Which will interest and amuse the 
western reader. ‘The hands of Holly- 
weod stars are compared. unfavour- 
ably with the “tapering and slender 
fingers of the average Shanghai bar 
bos.” The intense absorption of the 
Chinese is proved again by the bar 
oy and the old imperial examina~ 
tions. ‘The Golden Mean, the doctrine 
‘of compromise, will prevent a two 
porty political system—and perhaps 
by’ the same argument a dictatorship. 
ough Mr. Crow does not continue 
that far with his thesis. The old 
story of the nonerescued drowning, 
person is finally laid to rest and the 
ethical view of the squeeze system is 
shown in all its logie. 

Mr. Crow has commented upon the 
Chinese characteristics which are 
most frequently discussed—perhaps. 
with the belief that readers are most 
Interested in covering familiar 
ground. He is amusing and sym 
pathetic. He has opened no new 
Windows, though he doubtless will 
succeed in persuading something less 
than "400 Million Customers” to look 
Into these old windows newly dressed. 

The drawings by Sapajou arc 
whimsical and’ add greatly. to the’ 
pleasure of the book—r.ntat 









































‘The Poorer Chinese 
Iheaw Known By Margaret Ht Brown. 
‘Hainburah’ Howse Prem. Laidon. 276 

‘This simple story of a Chinese 
peasant family | which comes to in-| 
dustrial Shanghai just before 
present wor is much more than the 
Tittle tale itself.” It gives an insight 
‘into family conditions of the poorer 
[Chinese, the problems of normal times 
Jand then the physieal and spiritual 
Jhavoe which the present hostilities 
Ihave created among millions of be- 
wildered people. ~The author, Miss 
Margaret H. Brown of the Christian| 
Literature ‘Society for China, has 
‘written other book which have’ Ailed| 
Ja definite “need In Christian work 
among the Chinese. ‘This book » she 
has written with the definite idea thai 
those who have aided in. Chinese re~ 
et will want to know about the work 
Jéone among, the Chinese. 

‘The plot itself is adequite for 
[ult Yength novel; the material would 
bear great expansion. ‘The author 
has preferred the shorter form, with] 











 |the Fesult that many excellent events| 


Jare "incidents, rather than fully. 
developed paris in the movement of 
the story: "A case in point is the 
episode of Changs wife in the silk 
lature, her subsequent. arrest and] 
‘imprisonment. ‘The brevity also leads| 
to fess characterization than one would| 
‘wish. But he story plainly shows| 
how many uur Chinese have gone} 
into refugee’ camps and hospitals, 
Where they are given new: hope and 
Jencouragement, a sense that the family 
isthe backbone of the nation, and 
that the future will,surely be theirs. 
rata 











Education is not compatible with| 
Jextreme poverty. It is impossible| 
effectually to teach an indigent 





population—Joux Sruaer Mut, 
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A China Review 
‘Twe Cunwrse Recomm January. 169 Yuen, 
sing Sign Road, Shanghai Sooo Per 
“The Chinese Recorder . for: 
January appropriately devotes a 


in the editorial and ” subsequent 
articles. The Rev. Carleton Lacy 
writes under the heading “Jesus for 
Chinese Youth,” and Miss Huang Siu- 
chi describes “What Students are 
Reading.” “Mobilizing the Chinese 
Woman" is by Miss Dorothy 7. Wong, 
“Travels in Kwangsi" by Miss Zien, 
Zang-pung, and “On the Eve of 
Christmas" by Dr. RY. Lo. The 
Rev. F. Olin Stockwell’ article is 
lueaded | “Building a Social Con- 
science,” while “Recent Religious 
‘Thinking and Its | Signiftcance for 
[Christian Education” is dealt with by 
the Rev. R. 0. Joliffe. Youth again 
comes to the fore in “A New Pro- 
gramme for the Training of Youth 
in China” by Dr. Pu Hwang. News 
from the mission stations is of course 
Ineluded and. there are. photographs. 
Jot scenes at the Rural Fair at Tung 
[chow and of various missionary con- 
ferences, and an interesting reproduc- 














tion of a sacred painting, “The 
Crucifixion," by Wang Su Ta. 

New Fiction 

“Quinneys Fer Quality” (Ward 


‘Lock, London 3/6) by Horace Annes- 
ey “Vachell has indeed a quality, 
quite separate from the antiques 
‘which are sold with such expert and 
engaging finish by Joe Quinney and, 
his junior partner Jodie. Jodie is the: 
delightful grand-daughter of the es- 
Umable Joc Quinney, who in. this 
story has stepped aside to give the 
full spotlight to Jodie's exploits and 
adventures in the antique’ business 
jand in the field of human relations. 
‘The dozen chapters are held together 
jsomewhat. sketchily, since each one 
presents a complete episode in the 
selling career of the young woman, 
But through them ‘all runs a sound 
outlook on life and a sense of values 
‘which ive the book "a flavour and 
style. “Although former adventures 
lof the Quinneys are carried forward 
Jn this book, it is in no sense a sequel, 
so that boih old. and new  readers| 
Will find the novel fresh and enter- 


taining rst. 


A glance at the dust-cover and its 
Jeulogistie reports concerning his 
previous efforts would entitle us to, 
Jexpeet good value for our money, but 
IMr. Charles Kingston has unfolded a 
[theme so abundant in’ improbable 
‘situations, so lacking in that essenti 
‘of the detective novel—the power to. 
Jenthrat 
fable-minded could find little to com: 
mend his latest work. In “Burni 
JConselenee” (Ward Lock, London. 
3/6) Roger Avanel, debi-ridden to the 
verge of bankruptey, arranges, 
through the agency. of his equally. 
hard-up pal. Freddie. (o kill his 
wealthy cousin, whose fortune he will 
inherit. Freddie, a erack pistol-shot, 
fs to await the time until Roger and. 
his cousin are together and then shoot 
‘coz and merely wing his! 
This. as the author 
repeatedly ‘reminds us, is to be the 
perfect eFime. All goes off according. 
to plan, but, alas for perfection, 
Eveline. the vietim’s flaneée, turns up, 
her desire, almost sadistic in its ine 
tensity, to avenge her lover's murder, 
coupled with nauseatingly unalloyed 
doses of hero-worship for Roger, who, 
in having himself winged, has ereated 
the beliet that he attempted to save 
his cousin's life, so plays on his con- 
selence that he worries himself into| 
1a decline and, -confessing his crime, 

























Jnot even an amusing police inspeeto 
though. according 10 the best tradi- 
ons, he is much abused for his 
alleged” thick-headedness; not even 
1a well-rounded plot to make this book 
entertaining. Nevertheless, a spark of 
[genius {0 brighten this gloomy survey 
< the amateur detective. Cleverly 
Fudd—what a delightful name !— 


‘-s.and no person shall be sub- 
ject to be twiee put in jeopardy for 
the same offence” (Constitution of 
the State of New York. Article 1, 
‘Section 6). In this concise phrasco- 
logy is contained the plot for a most 
unusual and bizarre type of thriller. 
ond Mr. Martin ‘Mf. Goldsmith in 
izing it for his latest book, 

le Jeopardy” (Hurst & Black-| 
Jett, London, 7/0), has produced a 
Story that introduces a new angle 
to crime fiction. Written = in the 
form of a confession, he draws his. 
jcentral character, Peter Thatcher. 
with skill and ‘dexterity and the 
reader is afforded the opportunity. 
fof weighing up the merits of his 
‘misdeeds against society, and if he 
should be judged innocent of crimes 
he actually has committed, then he 
is the recipient of justice and justice 
Jalone. “The yarn has a definite prob- 
liem for the reader and it will not 
be easy to solve with any degree of 
Jaccuracy, but nevertheless it affords 
Hfood for thought and compels one 
to wonder whether man-made laws 




















certain amount of space to youth both | Bet 
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‘or Jaxvany 12, 1860 
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Eommitice is ‘being. formed in. London 
Tervthe' promotion of ‘mining "and rail: 
ays in China, witha view fo influence 
the Fereign Ofice in a direction opposed 
10° the “policy tsid' down in "AP VT 
[of the skew American: treaty. 


Fvont cue “Nomn-Cisa Darwy News" 
‘or January 13, 1869 

















vat suficlenly,eartfeas to. amet the 
‘views “or veven ‘the correspondent who 
Seplores ute prevailing sentimentality ot 
he ‘community, over the ‘sgnature’ 

‘sutering resident" and it Ts 

(sighted “as “tit heartless: 
Beak nal Sionly_ win! probably de trom 
[exposure and. ant; but the’ stronger 
Wito are “precisely” the 

















Inthe course ‘of a very few days 


Fnoat rite “Norrn-Cinwa Dany News" 
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Water" tobe ‘obtained by’ melting ice Is 

2sovereiin remedy in’ eaces of fever, 

Front re “Nonm-Cutxa Dasy News" 
‘or JaNvany 15, 1869 

of ur contemporaries re 











2, few ayn ago, ona atta 
jac “tenants, froin Old “China Street 
Hronekev. “‘atany” of our readers “no 
Goubt remember. tt 





a 
ff small" incomes. but whieh soon fell 
{5 ower entaie. It has the worst 
Kenonts" possible new, it our ‘Informant 
fry, be Sredited, "Mt has fallen into the 














Roads or-evil splits, "Some days seo. 8 
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tely driven out 
neve. and leave is 
ede de, however: 
‘yso or three day, 
‘yall occupants at adjoin: 
Thouses followed the example. ‘The 
inder at nce. enneliied hat he 
one “and all, packed up” and 
Separied: 3 


Fioat me *Nonrn-Cunxa Dany News" 
or Jaxuany 16, 1860 
We subjoin a letter by Ae, 7. T. 
al presented fo ‘him ‘when "he 
or tate, 
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Shanghal, Janiary 4, 1090 

My dear Me. Hox: 

1 have received your 

norning. handing ‘ine’ a 
40,""being the amount 

ia aeribed by mye 
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purely circumstantial evidence of the 
‘miurder of his beautiful but dreadfully 
spoiled wife, and for the crime he 
[spends eighteen years in jail, only 
to emerge into a new and changed 
world to meet his supposedly dead 
spouse a few days after release. 
Realizing that, far from dead, she is 
living with a’ one time rival suitor, 
he shoots her ina fit of mental 
aberration and kills her stone dead. 
‘Arrested, indicted and tried ona, 
charge of first-degree murder, the 
sword of Damoclos is seen hanging 
stove his head as the jury files out 
‘of the court room to consider its 
verdict. ‘Try to work the verdict out 
for yourselves, remembering that 
‘Thatcher has already served a prison 
sentence for the murder of the same 
‘woman! Take into consideration the 
Jopening lines of this review and 
Jdetermine the result for yourselves! 
Welland imaginatively” written, 
there is never a dull. moment 
throughout this very interesting yarn 
jand although the author has. made 
Jene or two pardonable but obvious 
Jerrors in the evidence given at the 
first (vial, his effort is unreservedly 
recommended as fine reading—r.as, 

Romance and adventure in war-torn 














land R. K, Weekes’ “Cousins Political” 
(Ward Lock, London, 2/6), an inter- 
esting novel patterned from experi- 
fence in a light and. realistic way. 
‘Miles and Flora Stretton, the down 
but not quite out remnants of a noble 
English family, are left property in 
Majorea by their scapegrace of an 
‘uncle but, upon taking possession of | 
a huge estate and ousting their 
‘Spanish relatives—by marriage of 
jeourse—from their tenaney, they 
‘meet with hostility from the entire 
native staff which, brought up under 
/a régime now gone for ever, con- 
[siders the neweomers Intruders and 
undesirables. “But once firmly estab- 
lished, the Strettons by thelr amiable 
and winning ways soon find friends 
among the queerest of companions 
fand before ‘the half-way stage is 
reached in this yarn, a double love 
‘match is patently on the way, whieh 








Jare as fool-proof as the majority of 
lus are taught to believe. In so many| 
words Peter Thatcher is convicted on 


Jauite naturally culminates eventual- 
ly in an international double wedding. 
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| people, 


[Clever diatojue, an attractive though 
‘believable plot, plausible eharacteri 
zation, all seth qtte. back= 















ground ‘couched in excellent 
English, this is a hat has 
warmth and appeal for many’ readers. 








What is there in the present state 
Jof society to make it natural that 
human beings, of ordinary strength 
Jand courage, ‘should itlow with the 
warmest gratitude and devotion in 
return for protection? The laws 
protect them: wherever the Inws do 








not eriminaliy fail in thelr duty. 
Sous Stuare Nu 

No quantity of movable goods 
which a person squire by hi 





inbou 
fing the like by” 
from the very 

‘whoever owns. Iand, keeps others out 
Jof the enjoyment of it. The privilege, 
for monopoly, is only defensible as 
& necessary evil; it becomes an. ine 
justice when earried to any point to 
Which the compensation Kobd docs 

















not follow it—Joux Stuart Nut. 
ryone ht to live, We 
ill suppose this granted, But no 


Jone has a right to. bring creatures 
fit Tife, to be supported by other 

Whoever” means to” stand 
‘upon the first of these rigits, must 
renounce all’ pretension to. the ast. 
Ifa man eanhot support even him= 











self unless others help those 
others are entitled to xy that they: 
Jd not also undertake the support 


Jof any offspring which it ix physicw 
ily possible for hin 10 summon into 





ity, 
Jecrtain extent even 
fate inseparable trot 
lof private property, and if we accept 








the principle, we’ must bear with 
these ‘consequences of it: Dut T see 
fuy the mere favour of others, with 





fimit to what any ‘one may 
nothing objectionable in xi 
any exereise of his faculties, 





and 
jin requiring that if he desires any 
further accession of fortune, he shall 








‘ork for it—Jous Sruaer MILL. 
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Pictures of Interest 









is Mr. A. He Alers, 
the veterans, 
Recent portraits of 
Major Ford, who 
been with the 
April 1908, 


Major I. n 


® Japan en rou 
Canton —Josepheo. 


Kreutzer, dist pia ngela Alves Lico's period costume won the frst 


ume at the French Club 


Tad 
i january’ 7.—Hamlton 
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Events of the Week 


ae: ; sg re 




































Dr. W. W. Yen speaking on behalf of the guests at the Yuan-Lo 
‘engagement party 





the exchange of the engagement document. 
On his right Mr. T, ¥, Lo, 


‘The receiving line at thee 
Yuan, Mr. A. C.-Y 





ENGAGEMENT PARTY 


‘The Park Hotel on January 1 
was the scene of a distinguished 
gathering when friends of Mr. A. 
€. Yuan and Miss Becee Lo, who 
have me engaged, offered 
their congratulations, Mr, Yuan 
fs the son of Mr. J. J. Yuan, well- 
known in Shanghal business 
circles, and his Maneée, Miss Lo, 
is the daughter of Mr. 7. ¥. Lo, 
mtil recently Minister to 
k. (Left) Mr. G. G. 
Mrs FH. B Skyr 



















Cumming. (Right) Miss Lo cuts 
the cake with the help of Mrs 
Neckelman 

Consul at Canton, 








Major-General A. E. 

Fores in China, arrive 
over. the’ appointment. 
f dhe Shane! 

ul 


Chairman o! 
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By J. NORMAN LYND 


Trying to Remember Names FCN TTS OF LINE 


NVAE. WONT COME. TO YOU, 
HEARTY, SLAP HIM ON THE BACK 
AND CALL HIM OLD TIMER. 









IFYOU PUN THROUGH “THE. 
TELEPHONE BOOK MAYBE 
SOULE COME ACROSS THE 
ELUSIVE NAME... IFYOU 
HAVE A SPARE. EVENING 








Wes 





) f Any 
py A 
“THE NAME. MAY BE FISH, BUT DONT THINK. 
pa 
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with Pa 
ORAC 2--PERHAPS DETTER. | 
SUST SAV, “HELLO HANDSOME’. 
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THE WOMAN’S PAGE 








Mayfair 


By Pu 


Lonclon, Dee. 2. 

During a recent visit to his ‘Nor- 
folk estate, the King chose the Royal 
Christmas’ tree which will soon be 
carried-with due pomp and ceremony 
Into the red, white and gold draw- 
ing-room at Sandringham. in. readi- 
ness for the Christmas  fostivities 
‘This homely act is just one of many 
preparations which both our King 
and Queen are now making to Insure 
f happy and typically English Christ- 
mas for thelr family and” work- 
people at Sandringham. 

‘Their Majesties must prepare for @ 
public as well as a private Christmas. 
and ct Sandringham some of | the 
Jolllest parties, the most carefully 
chosen presents and food are enjoyed 
by the men and. women on the 
‘estate, There will be many, delight 
ful’ present. surprises on Christmas 
morning, “surprises” which prove in 
some miraculous way to be just what 


the recipients would have chosen 
themselves. 
But the Queen's Knack of gift 


selection is simply explained. Sho 
takes trouble to find out what each 
of her people want, confers with her 
housekeeper and takes away not only 
a list of those to whom presents must 
be given, but also the ‘kind of pre- 
sents to be considered. ‘The Kini 
maintaining a practice of his father 
in the gift of bullocks from the estate 
for the Christmas joint, The bullocks 
ate generally sent (0 a local buteher, 
‘who arranges that the presentation of 
4a note of authority shall entitle the 
Bearer to a Joint ot meat 


Dainty Gifts 


Some of the practical little gifts 
which the Queen has marked down 
during her shopping expeditions re 
ently may provide others with useful 
itt” ideas, For instance she has 
bought those dainty chiffon scarves 
which are tied over the head to 
prevent one's hair from being dis 
‘arranged when putting on or taking 
off dresses and. a number of little 








ehiffon “powder ‘eapes" which are 
thrown across the shoulders of a 
dress while the hair is being 
arranged. 


‘New bedroom and boudoir pillows 
are among her. Christmas purchases. 
‘These are made from old-fashioned 
Jace handkerchiefs, with the lawn 
centres taken out and replaced by 
Taco medallions, ‘They are backed on 
pastel-eoloured satin, 





“Story of an African Farm” 


‘The London production of | the 
tory of an African Farm," which 
‘opens this week at the New’ Theatre, 
will have a special interest for 
women. It is a woman's play by a 
woman author, with a woman backer 
‘and a woman manager. Olive Schrei~ 
ner's novel is now looked upon as a 
classic, and, realizing this, | Merton 
Hodge’ has made a faithful stage 
‘adaptation, while Elizabeth Haffenden 
thas spent ve months in intensive 
research work for her dress designs. 
Tt was not easy to find the sprigged 
cottons and patterned ginghams worn 
fon African farms in those days. but 
eventually the designer unearthed 
them in furnishing departments of 
London's stores. Hidden away. on 
shelves in village shops Miss Haffen- 
don discovered the necessary old- 
fashioned dress ornaments: ribbons, 
‘braids, frills and riek-rack edgings. 
Fortunately Olive Schreiner was 
‘often photographed, and, sinee she is 
more or less. identified with the 
heroine. Lyndall, these portraits have 
been a great help. 


The Two-Ways Frock 


Since Schinparelli introduced harlo~ 
quin colours, brilliant “masks and 
wands" triminings, sparkling sequins 
‘and tnkling litle bells for" buttons, 
into evening fashions, the two-ways 
frock has come in for a new popu 
arity. And for this reason: the gay, 
hharlequinade party. frock is all’ very 
well for occasional and very festive 
‘wear: a Christmas party or a London 
film premidre. But its rather crude 
cheerfulness is by no means right for 
every evening wear. 

Te such a frock is not a very useful 
fone, argued our womenfolk, why have 
it at all? Or. better still, why not 
make one—say, a simple biack even 
ing dross—serve a double purpose 
Let it be very ay for one oceasion 
and demurely plain the next. Let 
the sparkle be detachable, Now, 
many’ cases,.it is detact 
‘you have got a basically 
ut dress it is not difficult to. think 
out ways of making it look like a 
Whole series of dresses. 

‘The “doep” corselet belt criss 
erossed with (sequins of harlequin 
col urs, Hold and ice-blue and vivid 
green and purple, is one suggestion 
for transformation. “The strip of, 
Dbright-coloured chenille braid lightly 



































Notebook 


tacked down the arm of a simple 
black frock is another suggestion. 
Sew on gold and crimson and blue 
‘buttons, alternately, or try tying the 
frock with gold, crimson and blue 
Jeords at the waist and turn a one- 
Way frock into.a.{wo-ways frock yet 
another way. 





Designers Provide Extra 
Bodice 
‘This economy dress Ken has boon 


taken up. by" our dress designers 
and in the” mid-season collections 





both in London and Paris, the one- 


Wellington Koo 








This latest picture of the vwlfe, of the 
Chinese ambassad ‘Paris seas 
faken’on Goard the: Queen Mery whi 





‘the arrived tn New York on Bee, 





A frock 
black 
“face” in 


intontwo model is featured, 
of this kind shown me was 
moss erépe, with an. extra 
fuchsia and clover. 
Jan alternative two~ 
clipped on just beneath each shoul 
der seam and changed completely a 
simple black dress to one of black 
relieved with two smart colours, 
‘The extra bodice was rather like 
‘a swathed searf, V-shaped at the 
heck and gathered into a high cor 
selet-shaped belt of black moss erépe. 
Tt had long ends whieh tied at the 
bback. ‘The original bodice also had 
‘a. V-shaped neckline and a lower 
waist marked by. a narrow clip-on 
belt. 











A Cake from Spain 


Here is a Christmas eake recipe 
from Spain. To lb. self-raising Nour 
allow. TigIb, granulated sugar, 402. 
‘round almonds, 3 teaspoonfuls mix- 
ed spice, 1 1b. butler (or margarine), 
ilb. mixed candied peel, 1 Ib. sul- 
tanas, 134Ib. currants, 1" 1b. stoned 
raisins, rind of 2 lemons, 3 teaspoon- 
fuls orange-flower water beaten into 
8 already beaten eggs. Mix all dry 
ingredients together iub in the but- 
(er, and add the fruits. “Finally bind 
together with the beaten eggs and 
bake in a very slow oven for 3% 
to 4% hours. The orange-lower 
water is essential to the success of 
this cake, since it distributes the 
butter evenly and ensures a uniform, 
flavour throughout. 











King’s Two Birthdays 
Dee. 16. 
Since he must live the greater part 
of his life in the full glare of publ 
iy. it Is perhaps aswell that. the 
King has two birthdays each year, 
due for oficial celebration. andthe 
Other for private enjoyment. | His 
nieial birthday Is, of course, In June, 
butt is on December 19 that His 
Mujesty ‘celebrates: the. actual annie 
versary and. plans “the 
iramme to his own ki 
‘This year there was a small lunch- 
the Palace after which 
Queen kept themselves 
courite roles of 
to wo. happy 
ings a chile 




















mother ‘and. father 
Princesses who were 
ren's party. ‘The Du 














of Kent's little son and daughter were 
among the 150 Palace guests, not all 
‘of whom were children, for the 
Princesses had requested that thi 
should be a party for the King as 
well as for themselves and their 
friends. 

$6 the Royal mother and father and 
the Princesses jointly welcomed the 
guests. 








food, drank hot chocolate, lemonade 
and ‘orangeade, pulled crackers and 
generally amused themselves in a 
simple. youthful fashion, Parental 
authority must have been delightfully 
lax this afternoon. If it was remem- 


of Christmas cake. 
believe 


day. 


One of the King's 
marionetie. show given by 
Lanchester inthe Throne Room of 


the Palace. ‘The amusing antics of 





by the young and older 





forms of party and theatre entertai 
ment 


Malvern has 
feature of the annual festival there. 
At Malvern, the most seasoned play 

goers and hardened dramatic eri 


figures whose actions range 
comedy to tragedy, in both modern 
‘and Elizabethan, plays, 

We all have our own 





lews abou! 






co oF dislike them, but 
ees Mr. Lanchester’s _ puppet 
organist at his diminutive organ of 








music 


ve us classical and popula 
nd temperament. He 








‘more than the approved manner, bul 
when he makes his low, Jerky bows 
to storms of applause, he is the sta 
cinema organist to the life. 


Learn ‘About Electricity 


‘There are not many professions 
wherein the demand for 


This, however, is the case in clec- 
trical demonstration work, the tra 


the only one of its kind in this coun. 
try, 

receive instruction not only 
but also in all branches of electrical 
ouseeraft, demonstration and. sales- 
‘manship, in order to quality as de- 





of electrical machinery. 
Visiting, the school one meet 
students {fom all parts of the world. 
‘A Dutch girl, speaking hai 
English, returned to Hollat 








‘and now has a well-paid post. An- 


other pupit spent four months (ravel- 
for a 


ling all over the Bermudas 
company, while another 
manent employment at 
South African student secured a post 
swith the munieipality at Johannesburg. 
Tn this profession there is no com 
petition from Tf a number of 
the 70 to 80 girls who pass throu 
the school each year for one reason 
‘or another do not make a professional 
use of their training, that tr 








how to run their own homes. 


Re-enter the Jumper Suit 


with new clothes for the South of 


Is foreshadowed, which wi 
welcome change from the violent 
colour contrasts of the last 





as though we are to have a season of 
jumper suits again, 


One of these new suits is in eanary 
coloured material with a red pin 


stripe ind has a killed skirt. 


jacket lining matches the jumper, 


Housecoats—in Organdie 





exquisite fabries and some 


Children and grown-ups 
played nursery games, ate nursery 


ered .at all, it was probably when 
‘some of the young guests noticed the 
absence from the buffet of any kind 
‘The reason for 

this “was that the Queen does not 
allowing Christmas fare to 

be" sampled before the traditional 


Marionettes at the Palace 


forty-third 
birthday party entertainments was 
Waldo 


these little doll actors are appreciated 

ke, and, 
indeed, the marionette show is fast 
becoming one of the most popular 








become a recognized 








sit by the hour and marvel at his 
talent in manipulating the stringed 
from, 


‘organs and -organisis. We 





Jaugh uproariously. The little fellow 


‘may 
gle about on his stool in a little 


women 
Workers is greater than the supply. 


Jing for which is given at the London 
Schoo! of Electrical Domestie Science. 


Here girls of any age over 17 
ordinary household domestic science. 


‘monstrators, lecturers and saleswomen 


ly any 
after 
she had been awarded her certificate, 











not wasted. At least they will know. 


Paris forceasts early Spring fashions 


France. A revival of pastel shades 
Ibe a 


few 





yellow and moss green, which are) 
mixed. Off-white isseen a great deal. 
TE we follow Paris fashions, it looks 


Jersey. hopsack 
and Manne! are popular materials. 


‘rein 








gowns and housetoats are made in 
‘of, the J well gusted and there rubbed with the 








q 
f 





frocks. But the housecoat is first- 
favourite. “Made of organdie. a long 

ud airy housecoat can be tie most 
delightful of all garments, We sec 
‘many of these in town just now and 
fone such model is strewn with tiny 
Mowers, rococo style, It has a cart- 








PSE Lancer is the brother or} gecpiented ‘ute atthe si 
} | stage and film actress Elsa Lan-| an ethereal and charmingly old- 
Sister “hit Marewsic thet " 


fashioned look. 


Party Sweetmeats 

Here are two home-made sweets 
which we are sceing and sampling 
at festive tables this Christmastide. 
One large tin of sweetened condensed 
milk goes to make walnut fudge. 
Other ingredients are 1b pale 
Barbados sugar or "pieces," 4 0z. fresh 
butter and walnuts. Place milk, 
sugar and butter in a saucepan and 
‘cook until the mixture eandies ; then 
beat briskly even after lifting’ from 





i 


t 
f 


walnut and pour into a well-buttered 
tin, 

Stone dates and ll 
brazil nut meats if you would have 
stuffed dates 
If blanched and then lightly browned 
in a little butter. When cold place a 
whole nut in each date. 


It 














The Publie’s 
Great Warm Heart 
Pictures of children make the best 


‘we learn from a man 
most of his life to figs 








to buy something they don't want. 


Dogs come next, 





through the post office. Men, dressed 
or undressed, are way down on the 
Tist—probably "somewhere between 








friend doesn't know why this is: 
just knows, and can prove it with 
Agures, that a small boy hulding a 
ean of soup will sell more soup than 
f young woman in a bathing sult do- 
ing, the same thing. We asked him 
about the other possible combinations 
(dog plus soup, boy plus dog plus 
soup, boy plus’ girl plus soup, gist 
plus dog plus soup, boy plus irl plus 
dog plus soup, oF simply soup), but 
hho hadn't got that worked out, or at 
any, rate was hazy and unsatisfactory. 
about it. Someday. if our hea 
‘we hope to prepare 
le on the whole subject. In the 
while, gentlemen, this nation, 
j, admires. children, dons. 
and nude women, in that order. Paste 
it'in your hat—New Yorker. 


White Elephants 











4 







4 





mental, it-might-come- 
Ings about white elephants. 
things that “dustmen carry 
ean sometimes do other service. 
Water-colours we grew: up with 





But 
away 
f° 





| fashionable trays. 
Into the sides. Otherwise deep. plain 
‘woodl sides can be added and painted 
or gilded to tone. 

Cottaze pianos 











‘Teomes a table for mixing. drinks. 


Elaborate washstands of mahogany 

reappear’ as sideboards with the 

marble top removed and replaced by 

Wood. The marble top on white 
wood legs makes an excellent pastry 
table in the kitchen. 

wehal, three-leaf tables can be 











at 
c}remade into. stumpy coffee, bedside 
Jor. small. book-shelt' tables. 
‘Smallish statuettes that look dread= 
ful to modern eyes stop doors with= 


Jour losing a xreat deal of dignity. 





Calf-bound books which 
‘come spotted with milde 





ightdlresses look just like evening slightest smear of vaseline. 
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the stove. Drop in large pices of 


‘When cool cut into small squares. 
them. with 


‘The nuts are improved 


Luring out how to get a lot of people 


then pretty girls 
with just enough clothes on to slip 





oldish and he Ameriean Mag. Our 


Life's too compressed to have sonti-|§ 
useful feel- |, 


oo soulful and insipid today, make 
If the frames are 
‘upstanding, serew small door-handles 


make quite good! |3 


When Indoor Bulbs 
Begin to Bloom 


Plants for the house soon in season 
inelude Roman hyacinths and pots 
of Tily of the valley. Bowls filled 
‘with dark bre show the tender green 
spikes of cither tulips, daffodils, nar- 
fcissi, hyacinths or crocus. 

‘When buying bowls of bulbs planted 
n this way it is well to. remember 
that they need a position that affords 
‘as much light as possible. ‘They also 
require warmth, but in an effort to 
combine the two they should not be 
placed on a window sill that acts as 
B radiator guard 

A gentle warmth is advised. and 
top hot a room should be avoided, 

Careful watering is the secret of 
bringing them successfully into blos- 
som. This should. not be done in a 
haphazard or indiscriminate way. The 
fibre must be kept just moist; if it 
is allowed to dry out the green shoots 
will shrivel up. but if itvis kept too 
damp the bulbs will rot. “If the happy 
inedium is maintained ‘the fibre. wilt 
ook very dark and feel slightly damp 
but frm’under a gentle pressure trom 
Ainger-tips. ‘The moisture will ooze 
out at the pressure if the fbre is too 
‘wet and if too dry it will feel crumbly 
fand the colour will have paled” to 
dusty brown, 

Another important point is that no 
water should be allowed to drop on 
to the flower buds when they begin 
to show. Should it do so the flowers 
may not develop properly. This. it 
particularly: the ease With hyeinths, 
‘The best way to avold this danger 
is to dampen very gently the bre 
fenly and never pour water over the 
plants themselves, 





Handbags, Gloves, and 
Shoes 


Bulky in appearance are handbags 
land gloves to yo with sports clothes, 

while shoes are solid and square: 
loed. Large square envelope shapes 
Jand "morning bags with sensible 
handles are in ealf with hand-sewn 
edges, in all shades of tan, brown, 
fand hatural pigskin, and there is a 
new raisin shade which looks. parti- 
eularly well with tweeds. They go 

















With "slip-on handestitehed gloves, 
wrist-length and) in’ a matehing 
jeolour 

For smarter town wear there is a 








fat variety” of shapes in_blacke or 
Coloured sve and antelope, While 
the design seems to have changed 
very ite of late, there is a. subtle 
difference in the way in which they 
fare carried this season. 

Wide skirts, fitted bodices. and 
fared coats present the problem of 
how best to preserve the correct out- 
Tine while walking, and) many of 
the new handbags have wide soft 
handles designed to be held on. the 
\wrist—a much more becoming fashion 
tan that which insists on. the bag 
being tucked under the arm, 

For evening there are soft pouchy 
jeweled 
shapes in 
petit-poin 







JEute designs have returned to favour. 
Vary 
cuit 


ew are. bags of metal Jamé 
fon the square lines of sports 
wdbags, to be worn with long 
loves of the same material rucked 
up to the elbow. 















Chocolate for Festive 
Dishes 
A Very Old Recipe 

1 ounce of chocolate is suiiciont for 
sich ‘persone Huasp and then bolt 
from Rive ta. Te minutes with "about 
our tablespoons of water: When quite 
Sivooth add nearly a pint of milk, Give 
RM Gnonher bell. stir? well 









For 








maton, Stink 
Gti it becomes ors 
or i ho erea, 








vith “chogolaveimproy 
Chocolate Pudding 
four ounces of butter to the 
‘i ie cour 
od 
4 








chocolate 








Se ee ney at 
used for the bottles, cupboards above eg RS 
US alomens andthe herbed > : 


Serve, with the fllawing sauce. Put 

naif gilt of liquestiavoured syrup 1 

With the. yolks. of wo eitgs 
tise 















iu do. 
Chocolate Pusts 


wo tet it eurdte 











WiAtdL white sua 
At into utile balls 
Bu 









thein fT the paper" and 
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481y an author thls Ie hardly ovina saat se sds Niet 
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Foolish, shall we say? expt leumacus 19a 92 
4 3 Mis ath, nee Menor lan A. rn 2 20 Prom BALIRPAPAN. 
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CHINA COASTERS’ TIDE BOOK 


AND NAUTICAL POCKET MANUAL, 1939 





“Equal to a fine liqueur” 


Containing tide-tables for all China ports, tide signals, see eee 


harbour regulations, ete,, and a number of maps and charts. 
Price $5; postage in China 15 cents 


Jardine, Matheson & Co., Ltd. 


IMPORT DEPARTMENT 
27 The Bund ‘Telephone 15290 
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